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: Manufacturers of Industrial & Medical Gases

Ghani Global Group
GGL/Corp/PSX July 9, 2019

Ae General Manager,
Pakistan Stock Exchange Limited,
Stock Exchange Building,

Stock Exchange Road,
Karachi.

SUBJECT: DISCLOSURE OF MATERIAL INFORMATION

Dear Sir,

In accordance with the applicable provisions of the Securities Act, 2015 and the Rule Book of
Pakistan Stock Exchange Limited, we are pleased to convey the following information:

“Please refer our letter dated March 12, 2019 whereby we have sent the Court Order
regarding approval of Scheme of Compromises, arrangement and Reconstruction
between Ghani Gases Limited, Ghani Chemical Industries Limited and Ghani Global Glass
Limited (the ‘Scheme’). In compliance with the Court Order, the Company has been
allotted 100,000,000 ordinary shares by Ghani Chemical Industries Limited (wholly owned
subsidiary) in consideration for the transfer of the Manufacturing Undertaking by Ghani
Gases Limited. The Company has also prepared standalone and consolidated financial
statements of the Company on the effective date of the Scheme i.e., 01 July 2018 which
has been approved by the Board of Directors of the Company. The same are attached
herewith .”

A disclosure form is attached herewith.
You may please inform the TRE Certificate Holders of the Exchange, accordingly.

For Ghani Gase

FARZAND ALI\ \\
Company Secretayy /

Encl: As stated above

CC: The Directors, Surveillance, Supervision and Enforcement, SMD, SECP, Islamabad.

ISO 9001 - 2008 & ISO 14001 - 2004 Certified
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GHANI GASES LIMITED
DISCLOSURE FORM
(SECURITIES ACT, 2015)

Name of the Company

Ghani Gases Limited

Date of Report (Date of
earliest event reported if
applicable)

March 12, 2019

Exact Name of the
Company as specified in
its Memorandum

Ghani Gases Limited

Registered address of the
Company

10-N, Model Town Ext. Lahore.

Contact Information

Mr. Farzand Ali
Company Secretary
Tel: 042-35161424-25 Fax: 042-35160393

Disclosure  of Inside
Information in terms of
the Securities Act 2015
Rule Book of Pakistan
Stock Exchange Limited

“Please refer our letter dated March 12, 2019 whereby we
have sent the Court Order regarding approval of Scheme of
Compromises, arrangement and Reconstruction between
Ghani Gases Limited, Ghani Chemical Industries Limited and
Ghani Global Glass Limited (the ‘Scheme’). In compliance
with the Court Order, the Company has been allotted
100,000,000 ordinary shares by Ghani Chemical Industries
Limited (wholly owned subsidiary) in consideration for the
transfer of the Manufacturing Undertaking by Ghani Gases
Limited. The Company has also prepared standalone and
consolidated financial statements of the Company on the
effective date of the Scheme i.e., 01 July 2018 which has been
approved by the Board of Directors of the Company. The
same are atfachedh&rewith.”

/

Farzand Ali
Company Secretary

1ISO 9001 - 2008 & ISO 14001 - 2004 Certified
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INDEPENDENT AUDITOR'S REPORT

To the directors of Ghani Gases Limited

We have audited the annexed special purposge financial information of Ghani Gases Limited {the
Company), which comprise the segregated statement of financial position as of July 01, 2018, and
related statement of profit or loss, the statement of other comprehensive income, the statement of
changes in equity, the statemeant of cash flows, and a summary of significant accounting policies and
other explanatory information. These financial statements have been prepared by the management
to ensure compliance of the Scheme of Compromises, Arrangement and Reconstruction as approved
by Hanorable Lahore High Court on February 08, 2018

Management's Responsibility

Management is respansible for the preparation and fair presentation of these financial statements in
accordance with the general financial reporting framework and for such internal contrgl as
managemeant determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or ermror.

Auditor's Responsibility

Qur responsibility is to express an opinion on the special purpose financial information based on our
audit. We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perfarm the audit to abtain
reasonable assurance whether the special purpose financial information is free from matenal
misstatement.

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatemant of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the financial statements in arder to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriatensess of accounting policies used
and the reasonableness of accounting estimates made by managemeant, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained iz sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Ghani Gases Limited (Segregated between Manufacturing Undertaking and Retained
Undertaking) as at July 01, 2018, and its financial performance and its cash flows for the period then
ended in accordance with the Aricle 16 of the Scheme of Compromises, Arrangement and
Reconstruction as approved Honerable Lahore High Court.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 2 to the financial statements, which
describes the basiz of accounting. The financial statementz are prepared to assist Ghani Gases
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Limited to comply with the reguirements of Scheme of Compromises, Arrangemant and
Reconstruction as approved by Honorable Lahore High Court, Lahore on February 06, 2018. As a
result, the financial statements may not be suitabla for another purpose.

Cther Matter

The Company has prepared a separate set of financial statements for the year ended June 30, 2018
in accordance with International Financial Reporting Standards as applicable in Pakistan on which
we have issued a separate auditor's report to the shareholders of Ghani Gases Limited on Saptember
01, 2018.
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GHAMI GASES LIMITED
STATEMEMNT OF FINANCIAL POSITION
SPECIAL PURPOSE FINANCLAL INFORMATION

ASSETS

Mon-current assats
PFropery, clant and equeprmant
Intangiole assats

Lang tarm invesimeanls

Lang tarm deposilts

Curront assats

Storas, spares and loose lools
Siock i lrade

Trage dehis

Laans and agdvances

Trace deposits and prapayments
{Hhar receivables

Tax refunds due from govemmant
Advancs incoms 1ax - nat

Cash singd bank bakances

TOTAL ASSETS

EQUITY AND LIABILITIES

Zhare capital and reservas

Suthorzed share capital

200,000,000 ordinary shavas of Bs. 10 each

Issupd, subscrbed and paid up shane capial

Zhares 1o be Eseed of GCIL under seheme of arangment b Relaned
LUnderiaking

Shargs 1o ba Bsved againsl scheme of arrangement

Share pramium

Bhare premium under schema of arrangment on issue af shares o
Agtained Undenaxing

Unapprogriated prefil

Loan [fom Spansors

Hon-current Habllitlas
Lang tarm Tinandcng
Redaemable capital » Bubuk
Lesfig ke security deposits
Deforred taxalion

Current liabilities

Trade and other gayables
Unclaimed dividand

Aoerued profil on fnarsing

Snort tarm Garroamgs

Gurrent porien of long term labilties
Frevision Tor taxation

Todal liabilitles
TOTAL EQUITY AMD LIABILITIES
CONTINGEMCIES AND COMMITMENTS

Made

o as =] O

10
1
12
13
14
15
16

v

18

18

2
2%
21

25
26

27
28

29

Tha annexed nates from 1 to 40 form an integral part of these firancial siatemenis.

Ghani Gases Manufacturing Retained
Lirited Undariaking Undertaking
(Fupeas "000)
-Jun-18 1=Jul-18 A=Jul=18
1,044,213 3,044,313 -
14,61 14,561 o
503,000 - 2.651,194
EB, 257 B8, 257 5
3,720,201 342743 651,264
201,566 | 201,566 T
94,343 54,343 -
4BE,0E 468,559 -
195,883 185,000 BE3
47 420 47,420 - |
B4 BG4 -
47,503 47,503 -
376, TOE AT, P0G =
173, TE2 173,762 -
1,606,976 1,608,123 [t ]
5427 ATT 4,733,264 2652117
20400000 2,000,000
1,322 682 2 1,322 BE2
- 1,000,000 -
= - 144,243
460,193 . 450,198
= 13,951 -
T4 - Ta4,144
231,450 231,450 -
2738471 2145401 2,651,264
13,857 33,457 -
12484 &12.499 -
33,025 13,025 -
282,814 282,834 -
1,162,215 1,162,215 -
189,937 158,537 .
53 ] B53
23 957 23,957 -
255 986 Q55,985 =
242,280 242 ZED -
3. 47E 1478 =
1,426,491 1,426,638 X1
2,588, T0E 2,887,663 EE3
§327ATT 4, 733284 2652117

AT

W

I[MF ARCOC AHMAD

{DIRECTOR)



GHAMI GASES LIMITED
STATEMENT OF PROFIT OR LOSS
SPECIAL PURPOSE FINANCIAL INFORMATION

Manufacturing Retained
Undertaking Undertaking
1-Jul-18 1-Jul-18
Gross sales = .
Less: Sales tax & =
Met sales - .
Cost of sales = 4 ~
Gross profit . g
Dhistribution cosis = =
Administrative expenses . =
Qther aperating expenses : X
Other income . B
Profit from operations = %
Finance costs . =
Profit before taxation B -
Taxation - B
Profit after taxation - =
Earnings per share
- basic and diluted {Rupee) : :

e

The annexed notes from 1 to 40 form an integral pan of these financial statements
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ATIQWE AHMAD KHAM ) HAFIEFAROOQ AHMAD
{CHIEF EXECUTIVE GFFI'I;:ER]IJ (DIRECTOR)




GHAMI GASES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
SPECIAL PURPOSE FINANCIAL INFORMATION

Manufacturing Retained
Undertaking Undertaking
1=Jul-18 1-Jul-18

Frafit after taxation & =

Oiher comprehensive incomea - -

Total comprahensive income =

W

The annexed notes from 1 to 40 form an integral part of these financial statements.
;i-"ﬁ
H'ﬁ’?"’ a4
HAF

AHMAD KHAM FARDOQ AHMAD
UTIVE OFFICER) (DIRECTOR)




GHAMI GASES LIMITED
STATEMENT OF CHANGES IN EQUITY [RETANED UNDERTAKING)
SPECIAL PURPOQSE FINANCIAL INFORMATION

Revanug
Shares 1o be
~ i % Caphal reserse « Resgree - Laar froen
Share copilel | Feusd spsinat Shara premium || Unapgrogriatod SPONEoTS Totwd
scheme
prafit |
[{Rupees 000°)

Balanco as a3t July 01, ZMT 1,247 813 . 535,087 B85 436 G338, 200 2 88T 515

Prghil Tor i yihr - - - 157705 - 187 T05

Cihagr comprahensive incoirss 100 tha wapr - = =, £ = -

Tolal camprehansid incom:a Sar B yoar - . - 16T, 705 ' 157,705
agiinned of Doy 2Panes 4GSR - (T4, B850 - -

Transacllions wilh Cwhers/Sparsors

Loy regasd 5o sponsous - nol . " . . (#0708 (E0F, 6E0)
Balance as at June 30, 2002 1.322,83F - 460,196 ﬁ-i-.i-ﬂ 31,450 2738471
Trarsler uner Schiemd ol arangemenl s a - = [Z31,450) [£31,460]
Enares to b Baued wndir schami of amangamsl 5 144, 243 = " = 144,243
Balance as a1 July 01, 2018 1,122,683 144, 223 460,128 T4, 141 - I E51,264
T The annexed notes Tidm 1 L 40 form an inlegral parl o thess francal slalements, W

-
\ ' v
ATIGUE b KHAN u-‘ HAEW FARGIOD AHMAD
{CHIEF EXECUTVE OFFICER] {IREZTOR)




GHANI GASES LIMITED
STATEMENT QF CASH FLOWS
SPECIAL PURPOSE FINANCIAL INFORMATION

Ghani Gases Manufacturing Fetalned
Lirnited Underaking Undertaking
30-Jun-18 1-Jul-18 1=Jul1d
Hote (Fupaes "000°)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operating aclivities 30 302,194 -
Finance costs paid (116,062) = | -1
Income tax paid (111370 | . - |
= {227,432)
Met cash {used in) ! ganaratad from aperating activitios T4, 762 -
CASH FLOWE FROM INVESTING ACTIVITIES
Addibons in operating fised asseis {31,453) - -
Additiong in capital work in progress (187,993} - -
Sddilicns inintangitle assets (14,808} - 11
Proceads from cisposal of operating fixed azseis 8,744 . =
Liong term deposils = et {10,501) - - |
Met cash used ininvesting activities {236,011) - -
CASH FLOWS FROM FINANCING ACTIVITIES
Froceeds / (repayments) of long term finanzing 35,186 |
{Repaymanls) ! proceeds of redesmatlz capital - Sukuk (218,867} -
iRepaymanis) ) procaeds of loan from sponsors - ned (407,050 -
Short tarm bomowdngs BE2.5986 . -
Cividend paid (5] - -
Proceeds from larg berm diaposits B, 405 - -
Met eash generated from financing activitios 100,855 -
Met [decrease) ! increase in cash and cash equivalents (60, 394) =
Cash and cash equivalents at the baginning of the periad 234,156 -
Cash and cash equivalants transferred as per Schame of Arrangment . 173,782
Cash and cash eguivalents at the end of the pariod 17 173,762 173,762

AV

The annexed notes from 1 e 40 form an integral part of thess financial statements.

/ P /
Y i 5'/
ATIZHE AHMAD KHARN HAFIZFARQOC AHMAD
(CHIEF EXECUTIVE OFFICE (DIRECTOR)




GHANI GASES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
SPECIAL PURPOSE FINANCIAL INFORMATION

1

4.1

THE COMPANY AMD ITS QPERATIONS

GHAMI ZASES LIMITED (Mhe Company™) was incarporated in Pakistan as a private limited Company under
the Companies Ordinance, 1884 {now the Companies Act, 2017) on Movember 18, 2007, converted into
public limited Compamy: on February 12, 2008 and became listed on Pakistan Stock Exchange on Janwary
05, 2010, The registered office of the Company iz situated at 10-N Model Town Extension, Lahore. The
Campany is principally engaged in the manufacturing, sale and trading of medical & industrial gases and
chemicals. Manufacturing facilities of the Company are located at Phool Nagar Bypass. District Kasur and
Fon Casim, Karachi.

SCHEME OF COMFROMISES, ARRANGEMENT AND RECONSTRUCTION

In accordance with the scheme of arangement, separating ! demerging Ghani Gases Limited's
manufacturing underaking and fo transfer the same to Ghani Chemical Industries Limited, retention of all
remaining sssets and liabiliies, change of name of the Ghani Gases Limited to Ghani Global Heldings
Limited, transfer of shares of Ghant Global Glazs Limited held by sponzors 1o Ghani Gases Limited against
izsue of sharas by Sham Gases Limifed. The Honorable Labare High Court, Lahore has approved the
scheme vide order numbar 221137 of 2018 dated February 06, 2019,

This schemea shall become binding on the filing date and take effect by operations of law as of the effeciive
date provided that the Board of Directors of Ghani Gases Limited have approved the financial statements of
Manufaciuring Undertaking and Retained Underaking as of the effective date of Ghani Gases Limited
specifyving the nat assets of Manufaciuring Undertaking as well as residual net assets to be retainad within
Ghani ases Limited as prepared by the Management of Shani Gases Limited and audiled by the external
auditors of the Ghani Gases Limiled in accardance with ascounting principles Generally accepted in
Fakistan and Board of Directors of Ghani CGhemical Industries Limited has confirmad and approved
iszuance of number of shares o Ghani Gases Limited for transfer of Manufacturing Underaking 1o Ghani
Zhemical Industries Limited in terms of this scheme.

MANUFACTURING UNDERTAKING

Manufacturing Underiaking means all the Assets {with all existing Encumbrances thereon, if any), Liahilities,
Rightz and Obligation of Ghanl Gases Limited, excluding those forming par of the Retained Underaking
immediataly precading the Effective Date,

RETAINED UNDERTAKING

Retained Underlaking means all Assals (with all exisling Encumbrances thereon, if any) and Liabilities of
Ghani Gases Limited immediate preceding the Effective Date that shall not be transferred fo or vest in
Ghani Chemical Industriss Limited pursuant to the Scheme and accordingly do not form pant of the
Manufacturing Undertaking.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounting and reporting
standards as applicable in Pakistan o comply with the requirement of Aricle 16 of the scheme of
compromizes, arrangement and reconstruction approved by Honourable Lahore High Couwrt, Lahore The
approved accounting and reporting standards applicable in Pakistan comprise of such International
Financial Reporling Standards {IFRSs) issued by the International Accounting Standards Beard (IASE) as



GHAN! GASES LIMITED
are notified under the Companies Act, 2017 (the Acr).

3.2 INITIAL APPICATION OF STANDARDS, AMENDMENTS OR INTERPRETATIONS TO EXISTING
STANDARDS

3.21 New standards, amendments to approved accounting standards and interpretations
Initial application of standards, amendments or an interpretation to existing standards

a) Standards, interpretations and amendments to published approved accounting standards that are
effective in currant year.

The following amendment fo published standards is mandatory for the financial year which began
an July 1, 2017 and is relavant.

amendment to |1AS 7 'Statement of cash flows”; This amendment requires disclosure te explain changes in
lizbilities for which cash flows have been, or will be classified as financing activities in the statement of cash
flows. The amendment onby covers balance shaal items for which cash flows are classified as financing
aclivilies, In case other items are included wilthin the reconciliation, the changes in liabilities arsing from
financing activities will be identified separatzly. A reconciliation of the opening to closing balance is not
specifically required and the informaticn can be provided in other ways. In the first year of adoption,
comparative information 15 not required to be provided,

Amendment to 1AS 12, ‘Income taxes' on Recognition of deferred tax assets for unrealized losses. These
amendments on the recognifion of deferred tax assets for unrealized losses clarity how to accaunt for
dafarred tax assets related to debt instruments measured at fair value. Currently, there are no debt
instruments measured at fair value.

IFR3 12, 'Disclozure of interest in othar anfities’, These amandments clanfy the scopa of IFRS 12 by
specifying that the disclosure requirements, except for those summarized financial information for
subsidiaries, joint venfures and associates, apply to an Company's interests which are classified as held for
gdle, as held for distribution to owners in their capacity as owners or as a discontinued operations in
accordance with IFRS 5. The amendments does not impact these financial statements,

The other amendments to published standards and interpretations that are mandatery for the financial year
which began on July 1, 2017 are considered not to be relevant or o have any significant impact on the
financial reporting and operatians and are therefora not disclosed in these financial statermants.

b) New accounting standards, amendments and IFRIC interpretations that are not yet effective.

The following standards, amendments and interpretations of approved accounting standards that will be
effective for the pariods beginning on or after January 1, 2018, that may have an impact on the financial
statements,

- IFRS & ‘Financial instruments’ (effective for annual pericds beginning on or after January 1, 2018). This
standard has been notified by the Securities and Exchange Commission of Pakistan ('SECP") to be effective
for annual periods beginning on or after July 1, 2018, IFRS 9 addresses the classification, measurement and
recognition of financial assets and financial [labilities and replaces the guidance in 1AS 39 that relates to tha
claszification and measureament of financial instruments. IFRS 9 refains but simplifies the mixed
measuremant model and establishes three primany measurement categories for financial assets: amorized
cost, fair value through OC1 and fair value through profit and loss. The basis of classification depends on the
Company's business model and the confractual cash flow characteristics of the financial asset. Investmanls

W



GHANI GASES LIMITED

in equity instruments are required to be measured al fair value through prefit and loss with the irevocable
option at inception o present changes in fair value in OC) and not recycling. There is now a new expecied
credit losses madel that replaces the incurred loss impairment medel used in IAS 39, For financial lizhilities
there are no changes to classification and measurement except for the recognition of changes in own cradit
risk in other comprehansive income, for liabilities designated at fair value through profit and loss.

IFR3 15 'Revenue from conlracts with customers' (effective for annual periods beginning on or after January
1, 2018). This standard has been notified by the SECP to be effective for annual periods beginning an or
after July 1, 2018, IFRS 15 establishes a comprehensive framework for determining whether, how much and
when revenue is recognized. It replaces existing revenus recognition guidance, including 1AS 18 'Revenue’,
1A% 11 "Censtruction Contracts’ and IFRIC 13 “Customer Loyalty Programmes'. Management iz curranily in
the process of analyzing the potential impact of changes required in revenue recognition policies on
adopticn of the standard. Management is in the process of assessing the impact of adoption of this
slandard on the financial stalements. Revenue is recognized when a custamer obtains control of a good or
senvice and thus has the ability to direct the use and obtain the benefits from the good or service.

IFRS 16 'Leases’ (effective for annual pericds beginning on or after January 1, 2019). This standard is also
vet to be notified by the SECP. This standard replaces the current guidance in 145 17 and is a far reaching
change in accounting by lessees, in particular. Under 1AS 17, lessees were required fo make a distinction
between a finance lease {on balance sheet) and an operating lease {off balance sheet). IFRS 18 now
requires lessees to recognize a lease liability reflecting future lease payments and a ‘right-of-use asset’ for
virtually all lease contracts. The IASE has included an cptional exemption for certain short-lerm leases and
leases of kaw-value assets. However, this exemplion can only be applied by lessees. For lessors, the
accounting stays almost the same. However, as the IASB has updated the quidance on the definition of a
lease (as well as the guidance on the combination and separation of coniracts), lessors will also be affected
by the new standard. At the very least, the new accounting model for leszees s expected 1o impact
negotiatiens between lessors and lessees. Under IFRS 16, a contract is, or contains, a lease If the contract
conveys the right to control the use of an identified asset for a pariad of time in exchange for consideration.
The Managament is yet to assess the full impact of thiz standard,

- IFRIC 22 'Foreign Currency Transaclions and Advance Consideralion' (effective for annual periods
beginning on or after Janwary 1, 2018) clarifies which date should be used for translation when a foreign
currency transaction invalves payment or receipt in advance of the item it relates 18, The related item s
translated using the exchange rate on the date the advance foreign currancy is received or paid and the
rrepayment or deferred income is recognized, The date of the transaction for the purpose of determining the
exchange rate to use on inilial recognition of the related asset, expense or inceme {or par of it) would
remain the date on which receipt of payment from advance consideration was recognized. If thera are
mulliple payments or rec2ipts in advance, the Company shall determine a date of the transaction for sach
payment or receipl of advance consideration

Amendments to IFRS 2 clarify the accounting for certain types of arrangements and are effective for annual
periods beginning on or after January 1, 2018. The amendments cover three acoouniing areas (a)
measurament of cash-settled share-based payments: {b) classification of share-based payments sellled net
of lax withheldings; and {¢) accounting for a modification of a share-based payment fram cash-seffied to
equity-settlied. The new reguiremants could affect the classification andior measurement of these
amangements and potentially the timing and amount of expense recognized far new and outstanding
awards.

- Transfers of Investment Properly (Amendments to 1AS 40 ‘Investment Proparty’ - effective for annual
pericds beginning on or after January 1, 2018) clarifies that an Com pany shall transfer a praperty to, or from,
investment property when, and only when thers is a changa in use, A change in use occurs when the
property meets, or ceases to meet, the definition of investment property and there is evidence of the changs
in use. Inisolation, a change In management's intentions for the use of a property does not provide evidence
of a change in use.

- Amendments to 1AS 28 ‘Invesiments in Associates and Joint Ventures' (effective for annual periods
"
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GHANI GASES LIMITED

beginning on or after 1 January 2018) clarifies that a venture capital erganization and other similar entities
may elecl 10 maasure investmentis in gssociates and joint vanlures at fair value throwgh profit or loss, for
each associate or joint wenture separately at the lime of initial recognition of investment. Funthermore,
similar election is available to non-investment Company that has an inlerest in an associate or joint venture
that is an invesiment Company, when applying the equity method, to retain the fair value measurement
applied by that investment Company associate or joint venture to the investment Company associate's or
joint venture’s interests in subsidiaries. This election is made separately for each investment Company
associate or joint venture,

IFRIC 23 'Uncertainty over Income Tax Treatments' (effective for annual periods beginning on ar after
January 1, 20189) clarfies the accounting for income tax when there is uncerainty over income tax
treatments under 1AS 12, The interpretation requires the uncertainty over tax treatment be reflected in the
measurement of current and deferrad tax,

Amendments to |AS 23 Borrowing Costs (effective for annual periods beginning on or after January 1, 2019)
clarify that the general borrowings pool used to calculate eligible borrowing costs exclude only borrowings
that specifically finance qualifying assets that are still under develapment ar construction. Borrowings that
were intended to specifically finance qualifying assels that are now ready for their intended use or sale - or
any nan - gualifying assets — are included in that general pool. This amendment wil be applied
prospactively to borrowing costs incurmed on or after the date an Company adopls the amandments.

IAS 12 Income taxes (affective for annual periods beginning on or after January 1, 2019) - the amendment
clarifies thatl all income tax consegquences of dividends (including payments on financial instruments
classified as equity) are recognized consistently with the transactions that generated the distribulable profits
= i.e. in profit or loss, other comprehansive incame or aquity.

The above new standards, amendments and interprefations are not likely to have an impact on these
financial statemeants. There are number of other standards, amendments and interpretations fo the approved
accounting standards that are not yvet effective and are also nol relevant and therefore, have natl been
presented here.

Functional and presentation currency

These financial statements are presented in Pak rupees, which is the functional and presentation currency.
BASIS OF MEASUREMENT

These financial statemeants have been prepared under the historical cost convention.

Significant accounting judgments and critical accounting estimates / assumptions

The preparation of financial statements in conformity with the approved accounting standards require the
use of certain critical accounting estimates. It also requires the management {o exercise iis judgment in the
process of applying the Company's accounting policies. Estimates and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of future eventis that are
believed to be reasonable under the circumstances, Revisions to accounting estimates are recognized in the
pericd in which estimate is revised and in any future pericds affected. The areas where various assumplions
and estimates are significant to these financial statements or where judgments were exercised in application
of accounting policies are as follows:

a) Taxation
Management takes inlo account fhe current income tax law and the decisions taken by appellate
authorities. Instances where the Management's view differs from the wview taken by the income lax

RV



8.1

GHAN! GASES LIMITED

depariment at the assessment and appellate stages and where the Management considers that its
views on items of material nature is in accordance with law, the amounis are shown as coentingant

b} Useful lives, patlerns of economic benefits and impairments
Management has made estimates of residual values, useful lives and recoverable amounts of certain
items of property, plant and equipment. Any change in these estimates in future years might affect the
carmying amounts of the respective items of property, plant and equipment with a corresponding effect
on the depreciation charge and impairment 1055,

¢}  Provision for doubiful debts
Managemeant reviews its doubtful trade debts and other receivables at each reporting date to assess
whether provision should be recorded in the statement of profit or loss, In particular, judgment by
management is required in the estimation of the amount and timing of fulure cash flows when
determining the leval of provision raquired. Such astimates are bazed on assumptions about a number
of factars and actual results may differ, resulling in futura changes to the provisions,

d) Provision for slow moving / obsolete items
Management reviews the carrying valees and impairment of stores, spares and loose tools (o assess
any diminution in the respective carrying values and wherever required provision for NREY / impairment
i5 made. The calculalion of the provision involves the use of astimates with regard to future estimated
use and respective fair value of stores, spares and loose tools.

g¢) Recoverable amount of assels / cash generating units and impalrmeant
The managament of the Company raviews carrying amounts of its assets and cash generating units for
passible impairment and makes formal estimates of recoverable amount, if there is any such indication,
In making estimates of future cash flows from investments in subsidiary and associzte, the
managemeni considers future dividend stream and an estimate of the teminal value of these
ivestments, which are subject to change.

SUMMARY OF SIGNIFICANT ACCOLUNTING POLICIES

The significant accounting policies have been applied consistently to all pariods presented in thesa financial
statements.

Taxation

Current

Provision for taxation is based on taxable incoma al current rates after taking into account tax rebates,
examplion and credits available, if any or minimum {ax on turmaver or alternate corparate fax an accounting
profit and tax paid under final tax regime under relevant provisions of Income Tax Ordinance, 2001, The
charge for current tax also includes adjustments to tax payable, where considered necessary, in respect of
pravious vears, The amount of unpaid income tax in respect of annual or prior penods 15 recognized as
liability and any excess paid over what is due in respect of current or pricr periods is recognized as an asset.

Defarred
Deferred fax is recognized using balance sheet method, providing for temporary differences between the
carrying amaounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The amount of deferred fax pravided is based on the expected manner of realization or settlement
of the carrying amount of assets and liabilities, using the enacted or substantively enacted rates of taxation
by the balance sheet date. In this regard, the effects on deferred taxation of the portion of income expacted
1o be subject to final tax regime is adjusted in accardance with the requirements of Accounting Technical
Feleasa — 27 of the Instiiule of Charlerad Accountants of Pakistan,
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Deferred tax asset is recognized to the extent that it is probable that taxable profits for the foreseeable future
will b2 available against which the asset can be utilized. Deferred tax assets are reduced fo the extent that il
is no longer probable that the related tax bensfit will be realized.

Defared tax relating 1o ilems recagnized outside statement of profit or loss is recognized outside statement
of profit or logs. Deferred tax items are recognized in carrelatian to the underlying transaction either in other
comprehensive income or directly in equity.

Leans and borrowings

Loans and borrowings are classified as financial liabilities at amonized cost’. On initial recognition, these are
measured atl cost, being fair value at the date the liability is incurred, less affributable fransactions costs.
Subsequent to initial recognition, these are measured al amonized cost with any difference between cost
and value at maturity recognized in statement of profit or loss over the period of borrowings on effective
profit rate.

Trade and other payables

Liabilities for trade and other amounts payable are carried at amortized cost which is the fair value of the
consideration to be paid in the future for goods and services recaived,

Provisions and contingencies

A provision i recognized in financial statements when the Company has a legal or constructive obligation as
a result of past event. it is probable that an outflow of resources embodying aconomic benefits will be
required to settle the obligations and a reliable estimate can be made of the amount of obligation. Provision
is recognized al an amount that is the best estimate of an expenditure required to settle the present
obligation at the reporting date. Where outflow of resources embodying economic benefits is not probable,
or where reliable estimate of the amount of obligation cannot be made. A contingent liability is disclosed,
unless the possibility of outllow is remote.

Property, plant and equipmont

Owined

These are stated at cost less accumulaled depreciation and impairment, if any, except freehold land wihich
iz stated at cost. Cost of operating fixed assels comprises historical cost, barrowing cost and other
expendilura pertaining to the acquisition, construction, erection and installation of these assets.

Residual value and the useful life of assels are reviewed at each financial year end and if expectations differ
from previous estimates the change is accounted for as change in accounting estimate in accordance with
|AS 8 - Accounling Pelicies, Changes in Accounting Eslimates and Errors.

Subsequent costs are included in the assel's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Mormal repairs and maintienance cosls are
charged to statement of prafit or loss as and when incured.

Crepreciation

Depreciation is charged to statement of profit or loss using the reducing balance method except for plant
and machinery on which depreciation is charged on production hours basis and leasehold land on which
depreciation is charged on straight line basis so as to write off the cost over the expected useful life of
assals al rales, which are disclosed in notes o the financial statements. Depreciation on additions to
property, plant and equipmeant is charged from the month in which the asset is available for use, while no
depreciation is charged for the month in which the asset is disposed of.
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De-recognition

An itemn of property. plant and equipment is derecognized upoen disposal or when no future economic
benefils are expecled from its use or disposal. The gain or less on disposal or refirement of an asset
represented by the difference between the sale praceeds and the carrying amount of the asset is recognized
as an income or expense in statement of profit or loss,

Capital work in progress

Capital work-in-progress represents expenditure on praperty, plant and equipment which are in the course of
construction and installation. Transfers are made to relevant property, plant and equipment categary as and
whan assels are available for use.

Capital work=in-prograss is stated at cost less any identified impairmeant loss.

Impairment

The Company assesses at each balance sheet date whether there is any indication that assets excluding
inventory may be impaired. If such indication exists, the carrying amounts of such agsels are reviewed (o
assess whether they are recorded in excess of their recoverable amounts. Wheare the camying value
excaads the recoverable amount, assets are whtten down o the recoverable amount and the difference is

charged to the statement of profil or loss,

Stores, spares and loose tools
These are stated at lower of cost or net realizabla value, Cost is determined by using the weighted average

method. Items in transit are valued at cost comprising inveice value, plus other charges paid thereon.
Frovision iz also made Tor slow moving and obsclete lems.

Stack in trade

Thesa are slated af he lower of cost and net realizable value. The cost is determined as follows:

Raw and packing mafterials Al weighied average cost

Work in process Al weighted average manufaciuring cost

Finizhed goods At weighted average manufaciuring cost

Items in fransit Caost comprising invoice values plus ofher charges incurred thareon.

Met realizable value signifies the estimated selling price in the ordinary course of business less estimated
costs of completicn and selling expenses.

Trade debts

Trade debis are carried at the amounts billed [ charged which is fair value of consideration to be received in
the future. An estimate is made for doubtful receivables bazed on review of outstanding amounts at the year
end, if any. Provisions are made against balances thal ara considered doubtful by the management
Balances conzidered bad and irmecoverable are written off when identified.

Other receivables

Other receivables are recognized atl nominal amount which is fair value of the consideration to be received

ir the I’u!uraw
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Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash eguivalents compnsa cash in hand and cash at bank which are subject to an insignificant risk

of change in value.

Loans, advances, trade deposits and prepayments

These are initially recegnized af cost, which is the fair value of consideration given. Subsequent to the initial
recognition assessment is made at egch balance sheet date to delermine whether there is an indication that
a financial asset or group of asszets may be impaired. If such indication exists, the estimated recoverable
amount of thatl assel or group of assets is determined and any impairment losses recognized for the
difference between the recoverable amount and the carnying value,

Financial instruments

Recognition and de-recognifion

Financial instruments carried on the statement of financial position include deposits, trade debts, loans and
advances, trade deposiis, ofhar recaivables, cash and bank balances, long-term financing, long tem
deposits payable, trade and other payables, accrued prafit on financing and shorl term borrowings etc. All
the financial agsets and financial liabilities are recognized at the time when the Company becomes a pary to
the contractual provisions of the instrumeant, Financial assets and liabilitles are recognized initially at cost,
which is the fair value of the consideration given or received as appropriate, plus any directly attributable
transaction costs. Theze financial assets and liabilities are subseguently measured at fair value or amortized
cast using the effective rate of interest method, as the case may ba.

Financial asselz are derecognized when the Company loses control of the contraciual rights that comprise
the financial asset. The Company lases such contral if it realizes the rights to benefits specified in contract,
the: righls expire or the Company surrenders these rights, Financial liabililies are derecegnized when tha
obligation specified in the contract is discharged, cancelled or expired. Any gain or loss on de-recognition of
the financial assets and financial labilities is faken o statement of profit or loss,

Off setting of financlal assets and financlal Habilitias

A financial asset and financial liability is set off and the nat amount is reported in the balance sheet if the
Company has legally enforceable right to set off the recognized amounis and intends either to seffle on a net
basiz or 1o realize the asset and seile the liakbility simultaneously.

Foreign currency translation

Assets and liabilities in foreign currencies are translatad at the rates of exchange prevailing at balance sheet
date or at the contracted rates while foreign cumrency transactions are recorded at the rates of exchangs
prevailing at the transaction date or at the contracted rates. Exchange gains and losses are charged to
statement of profit or loss,

Revenue recognition

Fevenue is measured at the fair value of consideration received and receivable. Revenue is recognized to
ihe extent it is probable that the economic benefits will flow (o Manufacturing Undertaking and revenue can

i} Revenue from the sale of goods is measured net of sales tax, returns and trade discounts, and is
recognized when significant risk and rewards of ownership are transferred to buyer, that is, when
deliveries are made and racovery of consideration is prabable;

i) Profit en bank deposits is recognized on time proportion basis faking into account principal outstanding
and rates of profit applicable thereon;
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i) Dividend income is recognized when the Company's right to receive the dividend is established; and

iv] Rental income is recognized on accrual basis when the amount is being recaivable by the Company as
par relevant assessment.

v) Any profit on loans and advancas is resognized on time proportion basis using effective rate of return.

Employees' benefits

Defined contribution plan

Manufacturing Undertaking operates a funded employees’ provident fund scheme for its permanent eligible
emplovees. Equal monthly contributions at the rate of 8.33 percent of gross pay are made both by the
Manufacturing Underaking and employees 1o the fund.

Compensated absences
Compensated absences are accountad for employees of the Company on un-availed balance of leave in the
penod inwhich the abzences are earnad.

Borrowing costs

Barrowing costs directly attributable to the acquisition, construction or preduction of qualifying assets, which
are assets that necessarily take a substantial pericd of ime to get ready for their intended use or sale, are
added to the cost of those assets, until such fime as the assets are substantially ready for their intended use
or sale. All other borrowing costs ara charged to statement of profit or logs whenever incurred. Finance cost
iz accounted for on accrual basis,

Intangible assets

Goodwill

Goodwill represents the difference between the cost of the acquisition (fair value of consideration paid) and
the fair value of the net identifiable assetz acquired in Retained Undertaking. Goodwill is stated at cost lass
any identified impairmant loss.

Software is stated at cost less accumulated amorization and any  identified impairment loss in
Manufacturing Undertaking. An intangible asset is recegnized if it is probable that fulure economic benefits
that are attributable to the asset will flow to the enterprise and that the cost of such asset can alsa be

Software is amortized using straight line mathad at the rates given in notes 1o the financial statements.
Amortization is charged to statement of profit or loss from the month in which the asset is available for use.
Amartization on additions is charged on pro-rata baziz from the month in which asset is put into use, while
for disposals, amarization is charged up to the menth of disposal.

Subsequent expenditure on infangible asset is capitalized only when it increases the future economic
benefits embodied in the specific asset to which it relates. All expendilures are charged to incoma as and
wihen incummed. Gain or loss arising on dispozal and retirement of intangible asset iz determined as 2
difference bebween the net disposal proceeds and carrying amount of the asset is recognized as income or
expensa in the statemeant of profit or loss immediately.

Zoftware is reviewed for impairment whenever events or changes in circumstances indicate that the carrving
amount may nol be recovarable. An impairment loss is recognized for the amount by which the asset's
carrying amount exceeds its recoverabls amount. Recoverable amount is the higher of an asset's fair value
less costs to sell and value in use.
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Investments in subsidiary and aszociate

In Retained Underaking, Investments in subzidiany and associates are measured at cost. As per
requiremant of |1AS 27 in separate financial statements at subsequent reporting dates, the recoverable
amounts are estimated {o determine the extent of impairment loss, if any, and camying amounts of
investments are adjusted accordingly. Impairment losses are recognized az an expenze in statement of
profit or loss. Where impairment losses subssquently reverse, the carrying amounts of the investments are
increased to the revised recoverable amounts but limited fo the extent of initial cost of investments. A
revarsal of impairmant lozs is recognized in stalement of profit or loss,

The profits and loss of the subsidiary and the associate is carned forward in respective financial statements
and nof dealt within these financial statements except to the extent of dividend declared by the subsidiary
and the associate which are recognized in other income. Gain and losses on dispasal of such investment is
included in olher income, When the disposal of investment in subsidiary resulted in loss of contral such that
it becomes an associalte, the retained investment is carmied at cost.

Related party transactions and transfer pricing

Transaclions and contraciz with the related parlies are based on the policy that all transactions between the
Company and related parties are carried out at an arm's length.

Dividends

Dividend distribution to the Company's shareholders is recognized as a liability in the period in which
dividends are approved by the Board of Directors or Company’s shareholders as the case maybe.

Share capital

Incramental cost directly atiributable (o issue of ordinary shares are recognized as deduction from equity.

Earnings per share ['EPS")

EBasic EF3 is calculated by dividing the profit attributable to ordinary shares of the Company by the weighled
average number of shares outstanding during the year.

Ciluted EFS is calculated by adjusting basic EPS by weighted average number of ordinary shares that would
be issued on conversion of all dilutive potential erdinary shares inte ordinary shares and post tax effect of
changes in profit and lean atinbutable to ordinary shareholders of the Company that would result from
conversion of all dilutive potential ordinary shares into ordinary shares.

b



: ; : . _DBY'LOS £00" 109"t} CLSBED'D 068" 195 £00'HOS'E
- £ - y’ LS0'FE {gaz'es) 22EFF L30%FE SHEE ESR0IYESs,
- - . - ial'n fasyoL) FEIE dal's =T srgndiua:s
. - = = RS fLso'y) FETR FES'E LSS fstinbs exyo
. - - & LLLEL {905'52) SCL9L LLL'EL BO5'ET shiugy pue ainitng
- . = - LRL'ele (6L "ga0'E) ZEE'GOLZ LBL'siE BLL'S20'E AlBLew pue el
= ) - - OLLTEL (L2E'E0E) (E-r ] nEL'zEL FRe'e0g Eurcying
. i . - FEiE (9gg'sz) TERIE FEE'D BERGT PloyEEEaT -SuEn
- 2 o 3 - [Lek"2a) LiF'Ta - Litiea Bloyeed - pue
[,a0n, saadny)
uone|saldeg

— WO ETTIC AR popad sy og paYEIAWNaSY (1503} anjep LICHLEZIICHANY

{ ualjersaddan 1500 UCEZRIOWN i Loyeieadig 1220 HOIL4IE253a

oo 10N HeOg 1oy
et T TR by uanezaldag FITETTTE AR AT el T T TR ekt
10 Ay s J8pUn Ja)Sue )

8L0Z L0 AINF LY S¥ JINVIVE

JOIHId SHL ®0d

BL0Z 0L ANNC LY 5V 32N YE

2L0E

- LSl

= ooz
- CLI'GE0'E

[,oon, Sasdny)

#L=IAr-= L oL
Gupgepapun BEuryepapup
paueiry Bupmpse ey

mozse povy Bunriadg g

seaibosd up o Epden g
sasse paxy Bueledo 1o

LNIWSINTDE ONY LN - AL H0Hd 9




6.2

.1

T.Z

&1

[ g

.21

GHANI GASES LIMITED

Ghani Gases Manufasturing Ratained
Limitad Undertaking Undertaking
CAPITAL WORHK IN FPROGRESS Bt I0-Jun-18 1-Jul-18 1=Jul-18
(Rupees 0100
Al cast
Civil wiorks ] 3% 4 500 .
IMTANGIBLE ASSETS
Saftware - Mat ook value 14 5687 14,561 -
Gaodwill 71 ™ - 70
14 631 14|ErE-1 70

Gaodwill reprasents the diference betwean the cost of Ihe saguisition (fair value of consideratian paid] and the fair value of e net entifiable
assels poquired at the time of marger of Ghani Scuthenn Gases (Privata) Limited with and nbo Ghani Gases Limibad.

The Company sssassad 1he recaverable amaund a? June 33, 2015 and delernined that as of this date there is na indication of impairment of
pandwill. The recoverabla amouni was calculated on the Sasis of five years financial businass plan which sssumes cash inflaws from investing
and fnancing activdies,

LOKG TERM INVESTMENTS - AT Q5T

Ghani Gases Manulasturing Ratained
Limited Lindertaking Undertaking
Subszioiary 30-Jun-18 Tedul-AE 1-Jul-18
Ghanl Chemical Industries Limlted (Flpass "000°}
Haldirg 85.33%
14,300,000 filly paid ardinary shares Aupeas 10 sach, T, : 143000
Ehares b be issued in purssance of wrangement - - 1,913,251
Associale
Ghani Glabal Glass Limited
Hoiding 25%
25,000,000 fully paid ordinary ahanas of Rupees 190 each. 450,000 - 450,000
Shares bo e lssued in pursuancs of amangement - - 144,243
583,000 - 26581, 194
In subsidiary company - unguated
Dpening carrying valua 143,004 - 143,000
Shares 10 bo ssued @n pursuance of arrangaman - - 1,913,854
Cilpsing carring Yakie 143, 000 - 2,056,851

Ghani Chermical Industrias Limited was incarporated in Pakislan as a private fmied company on Mavember 23, 2015 undar the Companies
Ordinanse, 1984 (naw he Companies Act, 2017) and was convarted Inie public limited company an Agril 20, 2017,

Ghani Gases Manufacturing Retainad
Limited Undertaking Undartaking
20-Jun-18 T=dul=18 1=Jul-18
In azsociated company - quoied (Rupess 100
Jpaning camying velue A5D, 000 - 450,000
Shires o be Bsoed n pursuancs of arrangamean - - 1d4d 2473
CAasing camying Yaug 450,001 . 584 243

Ghani Global Glass Limiled was inconporated in Pakistan under the Companies Ordinance, 1984 (now the Campanias Acl, 2017} as a privane
irnited cormpany on Dctober 04, 2007 and was subsequenty converted inta publizc company and was listed an Pakistan Steck Exchange. The
Campany is pringipally engaged in manufactuning and sale of glase tubes, glass-ware. vials and ampules,

Ghani Gases Manutacturing Retalnad
Limited Undertaking Undertaking
30 Jun-18 1-Jul-18 A-Jul-18
{Fupees 00"
LOMG TERM DEFOSITS
Considerad geod:
Securty deposils for ulilities &0, 20,370 -
Secunty dopasits far mnied promises 1,188 1,188 -
Depeaits aganst fual supply B,113 6,113 -
Deposiis againgt Larah facililies > s585 LAk .
EBE?:?“ EH, 257 E—— -
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Thase have boen ceposies against utilties, reried premises, ljarah fagildies and other suppliers and are refundable en complation or
lerminalion of confracls in accordance with terms of contract, Due to uncetainlies regarding defes of rafund of these daposits, these have

baen camriod at cost

STORES, SPARES AND LOOSE TOOLS

Shares
Spares
Loosa teals

ETOCK IN TRADE

Firished gaods - industial gaseas
Firizshed goods - ingustrial chamicals

TRADE DEBTS

Conzidered goed:
Uinsacured

Congiganed ooty
Provizion far deubiful debas

The aging of trada debts at balance eheot date was:

Mol past due

0t 150 Days

181 to 365 Days
1ta 2 Yeara

Moece than two yaars

LOANS AND ADVAMNCES

Unspcured and Considerad gooa'
Advancas fo;
- Empkoyees again«al BEGENSES
« Ehani Chemical Indusiries Limited
- Supplers and conbracion

Ghani Gases fManufacturing Rataingd
Limitad Undortaking Undartaking
J0-Jun-15 1-Jul4g -dul4g

Hoba {Rupaes 000

24,404 24404 .
176,953 176,553 -
209 il .
201,556 201,855 -
26,544 5,850 -
67,454 B7, 454 .
4,343 94,343 .
124 48,955 ELTR-L] -
2,841 2,844 .
{2,841 (2841} -
465,950 458,559 -
5,650 6655 .
76,653 ITE 593 -
36,030 38,030 .
30,840 39,940 -
13,637 18,637 .
45E,259 45,954 -
1,837 1.837 =

g (253} B53
184,16 1584.01E =

105,853 195,000 B3

The canying values of loans ard advances are naither past des nor impaired. Tha credit gualty of theee financial assaets can be sssessad with

rifenencs 10 negligible dofauits in recent higtory,

TRADE DEPOSITS AND PREPAYMENTS

Considerad gead:
Secunty deposils

Shoot tanm prepayments
Margin against leter of cregi

OTHER RECEIVAELES

Considered gooa
Eank grodil mecaivakles
Accrued pralfit on share degosit mangy

Ghani Gazes Manufasturing Retained
Limited Undartaking Undertaking
-fun-18 Tedusl=18 1=dul-15
(Fuppes IO,
34,040 39,040 -
1.844 1,544 =
6436 436 -
47 420 47 420 .
55 1] .
Bo4 a0% =
254 BE4 s
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Ghani Gazos Manufasturing Ratained
Limited Undartaking Undertaking
eJun-18 qedusl-18 AeJul-18
TAX REFUNDE DLIE FROM GOVERNMENT Note (Rupaes "000°}
Salas lax refundable 47503 ar,503 =
CASH AND BANK BaLANCES
Cash in kang 141 141 -
Salances wilh banks in:
Current accounts 48,928 48,828 - |
Dapos acoounts 934 553 124 693 2
17362 173,621 -
— f7aTeR 173,762 5
ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
122 556,711 Crdinary shares of Rupees 13 each fully gaid in
cash 1,229,567 i 1,229,557

13, R Erdlnan' shares o Fugess 10 each issued far
sonsaderalion ciher than cash under schams of amangament 18.1 130 - 130
Tar amalgamation

4,298.452 Crdinary shares of Rupees 10 egeh issued as 43 485 = 52,985
ully paid Bonus shanes
'l|3-2'2|'532 = 1.322!552

The process far amalgamation of Ghenl Southem Gases (Frivate) Limied wih and into the Comaany as on May 15, 2012 resulied in issuance
of shares far considereticn other than cash,

CAPITAL RESERVE - SHARE PREMIUM

This includes shafe premum recgived by the Company on 2500000 grdinary shares at the rate of Rugess 5 par sham, shame gremseum af
7.000,000 grdinary shares issued at FRupees 2 80 per share and share pramum on 43,019,334 ordingny shares at ihe rate of Rupees 10 per
share. Share premivn may be utiized by fhe Comaany enly for the punpose specified in Section 51 of tha Companies Act, 2017,

LOAN FROM SFOMSORS

Loan fram spansers as of Jure 20, 3016 has been transfered 1o manrufactueng undertaking.

Ghani Gases Manulaciwring Redained
Limited Undertaking Undertaking
SheJdun-18 Tadul-18 fadul-18
LONG TERM FINANCING Mot {Rupsss "00")
From banking comganies - Securad
Diminizhing Musharakah 211 1,281 1,981 -
Diminishing Busharakah 21.2 5,699 9,599 -
Diminizhing Musharakak 213 33,834 33,634 .
Diiminishing Musharakah 21.4 13471 134711 -
50,885 6& 205 -
Fram istamic Finangial Ingtitution - securad
Dmenishing Musharakah .5 485 485 .
53,470 55,470 -
Currerd portian taken as curmen] Babidty 28 126, 513) (25,4613] L
33,657 3;,_22; -

This regresants diminishing musharakah Taeilily having credit It of Rupeos 10 milllan (3017 Bupaes 10 mdion) svalled nem banking
company for purchage of vehicles, The larm of the agreement is 3 years, The Dalance i repayable in 35 insta¥rments. I camies prefd rale of B
manths KIBDR plus 100 BPS. It is secwred againsl awnership of OM assats in favor of the banking cempany.

This represends diminshing musharakah facilty hawing credil limit of Rupeas 20 milkan (2017; Rupess 20 milllen) awailed from banking
comgany far perchase of vehiclas and rachisary foe a parisd of 3 vears, The balanze is repavable in guareny instalrmants. 14 cares pralit rate
of 3 manths KISOR plus 90 BRS. The facity is secured against camesship of Diminishing Musharakah assals in favor of the banking company
and parsonal guaranbee of three direclars of lhe Company.
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This represeats diminishing musharasan facility baving credit limit of Rupees 50 milllcn [2017; Milp avaided from banking company [or purchass
ol machinery ard aquiprnants for a peried af 3 years. The balance is repayaale in 35 equal monikly installments, It caries profil rate of &
months KIBOR plus 100 BPS. The facilty is secured against cemershin of Diminshing prusharakah asseds i faver of the banking company,
custamar share af a2 leasl 10% and sersonal quararies of (hiea sponsenng direstors of the Company.

Thils represents dirmiaishing musharakah fagity having credi limil of Rupaes 50 rilllen (2017 Mil) availed frem banking company 10 finance
rrachinary znd pquipments for & pericd of 3 years. The balance &5 repayabke in 35 equsl mpathly installmenis. It eseries profit rale of 1 year
KIBOR plus 89 BPS. The facilfy 5 secured ageinst specific charge on assets and gersonal guarantes of three sponsoring direcion of the
CampaEny.

Thiz lzlamiz fingnee faciity canses profit ranging fram & manths KIBOR pus 155 BPS 10 225 BFS (2017 & manlhs KIBOR plus 195 BPS to
226 BPS). This Islarmic lingnce facity having credit limit of Rupees §3 milion {2017: Rupaes 63 million) is secured against swnerenip of O
azzeds in faver of financial instilulion. This finance facifty is repayable in ronthly installments.

Ghani Gases Manufasturing Ratained
Limited Undertaking U ndertaking

30-Jun-18 1-Jul-18 1-Jul-18

REDEEMABLE CAPITAL - SUKUR Mota _ P peas D00
Long Term Cerdificates (Sukuk) 224 1,028,165 1,089,166 -
Current potizn taken as curmanl ability 28 [216,667) {216, 857) -
B12,4549 12,495 =
—

The Manutaciing Underaking has issued Raled, Privately Placed and Secured Long Term Istamic Cenilicales (Sukuk) as instrumenl of
regeematle capial under Section 120 of the repealed Companies Ordinance 1984 (Mow the Companies Al 20T} gmauniing io Rupaes
1.300 million divided into 13,000 (2017 13,000) cetficaies of Rupaes 100,000 {2017: Rupees 100,000) each for & pericd of 6 yoars uader an
agreement cated Decamber 22, 2016 for swapping of keng lerm and shet lem finansing tacililes ard jo mest busingss requirements. The
sail cetdicates are redoemable in 24 conseculive quariery instaliments commensed from February 03, 2017 and ending on Fetruary 05,
2023 Fertal s payable on quartery basis alang with redemption of cartificates. i carries profil rale of 3 months KIBOR plus 100 BRS (Z017: 2
months KIBOR plus 100 BPS). These cerificales are secured againat first parl passu charge over presant snd fulure fixed assets of the
Cormpary ba the axtent of Rupees 1,625 milban.

Ghani Gases Manufacturing Ratained
Lirnitad Undertaking Undertaking
)-Jun-1% 1=Jul-18 1-Jul-14
LOMG TERM SECURITY DEPOSITS {Rupeses "000'
Secwily deposils 33025 33,025 =

These ropresents amounls recaived fram custarmars on inslaliatian/paavision of equipreent & heir prermises and can be usad @ cedinary
course of the Marufaciuring Underdaking businass under prolsions of Seslion 217 of the Companies A, 2017,

Shanl Gases Manulacturing Retaimed
Limided Uindertaking Lindertaking
DEFERRED TAXATION A0-Jun-18 T-Jul-15 Iedul-15
(Rupees "100)
Taxable temporary difforences
Aeelaraled 18 gapreciatizn 452 035 482,035 .
Deductible temporary differences
Provisian for deubiil debis (710) {7id) | -
Unused tax lsses {195 592) {495,523 || :
[196.202) (185,308 .
Mot taxable temporany differences 235,733 205,73 -
Uriused tax credits |2,589) [2.890] -
702,814 2E2.834 -
ANarage rabe 25.00% 25.00°%
TRADE AMD OTHER PAYABLES
Trade credibars 83,854 93 &64 -
Advances from cusiomers B4, 96T G4 56T -
Accrued liphildies MAETT 31,677 -
Payalia to Workers' profit parbcipation fand 8228 B.228 -
Withhelding tax 1,211 g1 | A -
199,537 189,937 -
—




26 ACCRUED PROFIT OM FINANCINGS Mobe

Long term financing
Redeamatle capial - Sukuk
Shart term barrowings

1T SHORT TERM BORROAWINGS

From banking companios « secured:
Sharl lams barreasings 274

GHANI GASES LIMITED

Ghani Gases Manufacturing Rlained
Limited Undertaking Undartaking
3-dun-18 1-Jul-1§ A=dul-A &
[Rupeass 000"
i 320 -
12,344 12,3484 .
11,293 11,293 -
23,957 23,857 .
— L Lo -

271 These fnances hawe baen oblgined from banking compariss endes profil arangements ang are sccured against jeint pari passu
Aypeshacalion change on the present ard fubdre currerd assets af the Compary and parsonal guaranlees of spensar direciers of the Campangy.
These form parl af fedal credit funded facilites of Rupaes 1125 million (2077 Rupees 860 millian). The rates of profit ranging fram redovant
KIBOR plus 0.85% to 1.25% (2017 relavant KIBOR ples 0.9% to 1,24%), Thesa faciliies are expiring on vadous dates by March 21, 2079 and

are reneaabia,

20 CURREMT PORTION OF LOMNG TERM LIABILITIES Hote
Long term finansing |
Aedrematle capilal - Sukuk P

I8 CONTINGENCIES AMD COMMITMENTS

291 Contingencies

Ghanl Gases Manufacturing Redainad
Limited Undertaking Undertaking
FeJun-18 1-Jul-18 Tadul=-18
[Rupeos 000
25,613 £53.613 -
#1E,BET 216,867 -
HE!EHH 242,280 =

29.1.1 The Relained underaking has provided corporate guarantes amounting to Rupees G50 milfan to barks against inancing facliies an behalf of

assadaled company namely Ghani Glelbal Glass Limiled

29.1.2 Al alker conlingencies as of June 30, 2018 has been transferred to manufasiunng urdenakieg.

28,2 Commitments

28,21 &l commibmants as of June 30, 218 has been bansferred o manuiactumg undestakng.

M CASH GEMERATED FROM OPERATING ACTIVITIES
Prid befome faxaban

Adfustments for non-cash chargasitams:
Depreciation £ Amodization

Amonizatien of intangitle assals

Friancs casis

Provision far doubtful dabis

Translabian exchanga lsas

Galn on dsposal of operaling fixed assets

Oparating cash flows balpre warking capital chanpes
Effect on cash flaws dus o working copital changes
fincraasa) / decrease In curment assets:

Slaras and apans

Slock in trade

Trada datts

Loans ard advances

Shar temn Seposns Bnd prepsymenis

Balances wilh stalulory awlboriles

lher necaivables

Increase f fdecreaze) in current liabitities:

Trade and ather pavables

Unclammed dividersd

FPayabke 1o Empioyees’ Frovident Furd

Ml cash used in 'ﬂ'l:lﬂilﬂﬂ capital changes

ash generafed from cperating activitios

Shanl Gases
Lirmited
A-Jun-148

Manufzciuring Redained
Undertaking Urdertaking
1-Jul-18 1-Jul-18

|Rupres '000%)

158,785

108,142
b T
123,484
541
1,645
(525)

233437

392,222

{24,330}
1SE.ED3)
57,800
(61,253)

{4,649
{24,084)
(TBA)

26,551

[2.746)]

{90,028)

S02,1394
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GHANI GASES LIMITED

CHIEF EXECUTIVE, DIREGTORS AND EXECUTIVES' REMUNERATION

During the period, ro remunedalion was pakd o Chigd Expcutive, Direciors and Exesutives.

RELATED PARTY TRAMSACTIONS

Tne Company has transfarred its net assels relating 1o manwaciuning underaking 1o Ghani Chemical Irduaties Limited ageinst which shares

will be tsaued urder the scheme of arrangzmant

15 RECOSMNIZED FAIR WALUE MEASUREMENTS - FINANGIAL INSTRUMENTS
339 Fair value hierarchy
Falr valug is the price that would be received 1o 22!l an azse? or pad 1o transfer & liability in an arderly tranzactizn betwean market paiclpants
al the measuremant dale, Judoments and estrmates are made in determining the fair values of the financial instruments that ans recognizcd
and rmeasured at fair value in these firancial statermanls.
IERS 15, 'Fair Value Measuremanls’ requees the Company to classify fair value messurameants uzing a fair value hiorarcy thal rafaets the
signifcance of the inpuls used in making the measuremente. Tha fair value hiorarchy has the Tolowing levals:
« Queted prices (unadjusled) in aclive markess far klantical assaets o liabililies that the Company can access at the measuremenl dale {lavel
1.
- Inpus ather than quoted pnoes incheted within Leval 1 thal are sbaarvable tor the assat or liabiliy, wiker direclly o indiveclly (kvel £}
= Unogservanle inputs for the assel or Babilty (leval 3.
Ag ab repofing date, thara is ne dem 2 repet in these levels.
31,2 Financial instruments not measured at fair value
The carving valuas ol all financial assets and liabilites reflected in inancal statermeants approwmate their 181 values,
Ghanl Gases Manufacturing Ratained
Limited Undertaking Undertaking
20-Jun-18 1-Jul-18 1-Jul-14
Hota {Rupess '000')
Assels 25 per balfance sheoet
Long tarm depogits g 68,257 E8,257 -
Trade debts 12 45,25 468,959 .
Trade deposits and mangin against atier of credi 14 45,476 45 AT -
OHher receivables 16 Z64 BE4 .
CGash and bank balances 17 173,762 173,762 5
757,318 TET G518 -
Finuncial labililies al armorlized cost
Ligbillties as per balmnce shoot
Liang teem firancing 4| 58,470 58,470 -
Radeamablie caphal - Sukuk 22 1,029,165 1,028,166 2
Liong term security segosils i 33025 13,025 -
accraed profit an finzncings 26 21,957 x3,457 -
Shor lerm borrowings P Y56, 984 955,056 =
Trada and ethar payables 25 133,759 133,754 .
Unclaimed dividens EE - 353
2,236, 21¢ 2,218 461 553
;L==I=' —
34 INFORMATION FOR ALL SHARES ISLAMIC INDEX SCREENING
34,1 Informatien ManuTacturing Undortaking Bgtainod Undertaking
July 01, 2048 July 01, 2018
Carripd undar
Mo - Shagia Sharia Man = Sharia Sharia
arrangomants Arrangements alfangements AnAngements
Dascriplion Blale {Rupens 000"
(i} Assets
Deposis 8 and 14 . 107,287 - .
Banx balanzes 17 - 17364 - =



GHAN! GASES LIMITED

Manufacturing Undertaking Retained Undertaking
July 01, 2018 July 01, 3018
Larried undar R
Man - Sharia Sharia Mai - Sharia Shania
arrangements  _ arrangoments ArANgements arangements
Description Moate (Rupass ‘030')
fii] Liabilitlas
Laans and dopasiis

Lang lerm finanzing 21 . 58,470 . s
Fedesmable capial - Sukuk 22 - 1,025,166 - .
Lang 1erm deposits 73 a 33,025 - =
Shon tarm boresings i - 455,908 - -

i5
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FINANCIAL RISK MANAGEMENT
Fimanclal risk faciors

The Company's aciivitios expasa it b2 a varely of fnancal risks: marke? risk [incluging surensy sk, price risk and profis rabe nsk), redit risk
and Fquidity risk, The Company's Soard of Directers has averall responsiility far the establishment and aversighl of Ihe Company's risk
managemen; frarmawork. The Boand is gl respansible far developing and monkcing the Sompany's sk management polcas and gravidas
principies for ovarall risk management, az well as policies cavarng specific rress such B3 currency rak, aquity arice sk, predil cale sk, cradil
sk gng bquidity nak. The Company's averall risk management programene focusas on the unprediclabdity of fmancal markets and seeks to
minimize pefential adverse effects on the financia! parformance,

The Company's audit commiltes monitors complianca wilh risk management palicics and procedures end ressews the adeguacy of na
manggement framework i relatian 10 the rsks Taced by the Company. Audit comminles = assksled in ils oversighl rele by inlemal aud
depariment. Indernal audil dapartment underlakes redizws of fsk management controls and procedures, results of which are repaitad 1o audi
cammitiga.

[a] Market risk

Markat risk i5 the risk thal changes i makat prices, swch as ferelgn exchenge ratas, prodit rabes and equaty prices will afes ibe incomea ar fhe
vatue of fla kaidings of inancial instnements, The objective of market sk managemeant is 10 rmanage and cenbiol markel rsk sposwes within
acceptable pararmelers, while cplimising the rebarn

[y Cwrrency risk
Curranay risk iz lhe risk that the fair value or future cash flows of 2 financial inglremeat wil Auciuade becasse of changas in fereign
exthange rabes. Currency risk arises meinty from fulure comreercial ransactions or recoivabios snd payables thet exist due to
trangactiens in foroign currencies. The Comgany is exposed to currency rsk ansng from vanaus cUmency exposures, pranarily wilk
respect b the Eurs. Curently, the Company's foeeign exchange fisk axposure i resticled to the amounls payablz o he foresgn
onbitias. The Company's exposure o currency risk was as fallows:

Following is the gross balanca shaed axpesure classifiod inlo separste forelgn curmancies:

Ghani Gasas Manufacturing Ratalmad
Limited Undartaking Undartaking
F0-Jun-18 A=Jul-1E Aadul1&
[EURD) ]
Trade and athar payables 255,000 258, 000 -
Grogs balanca shaal sxzasurse 2ER 400 EEEIIII:II} -
Tha folowing significant exchange rates wena apolisd:
Awvprage rate Spot rate
Ghani Gases Manufacturing Ghani Gases Manufacturing
Limiced Undertaking Lirited Unaertaking
June 30, Juily 01, June 3, July 6,
2018 201a& 2018 2018
[Rupeeg)
PER par
ELRG 13202 132.02 14187 141.57
Eensitvity anaipsis

If fhe funcaional currency, al reporbng date, had weakerad f strenglhensd by 5% against the Eure weh all alher warisbles bald
consiant, the impact on profit after laxaion for the yoar onged June 30, 2078 would have besn Fupszes 1.81 millicn higher § lower,
mainly 85 a result of exchange gains ¢ lassas on fransfation of foreign exchange dencevnaled financial instruments, Curanoy rsk
sensitivity to forelgn emchange movernenls has been calculaied on & symemaetne basis. In managesant's apinion, the sersiliity
analysis is varegresenialive ol inferant currency risk as the parisd end eaposune does nat reflec] he expasune durng the pericd

A
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GHANI GAZES LIMITED

Fralif rate risk
Froffd rale risk regresents (he risk Ihat fas values of lulure cash Pows of nancil instrurmants which will flucisate becavse of changs in

marked prefit ralas. The Campany kas na significan lang-lerm prafi-bemwing financial assets, The Company's prafi rate risk arises
fram fimancial liabditias. Barrawings ablained at floating males expose the Company la cash fow profit rate risk. Barrewings abiained af
fooad rate expose the Company b2 Trir value profi rete risk,

Al the batance sheel dale the grafil rate profile of prof bearing financial instrumends was:

Ghanl Gazes Manufasiuring Ratained
Limited Undertaking Undertaking
Jung 30, July 04, July 1,
2018 2018 ZME
Mote [Rupess 000]
Floating rate ingtruments
Finamcial agaals
Eank balances in degosit acoounts 17 124,593 124,693 -
Fimancial liabilities
Lang term finanging H 59,470 58,470 -
Redeemable capilal - Sukuk 2 1,029,164 1,029,156 E
Shor term barrewings T 055,986 955,086 -

Fair valup sensitivity analysis for fixed rate instruments
The Company does nol aceount for any fised rabe financial agsels and liabililies al fir value thraugh grohl o lass. Thenafore, 2 change
In profit rate ai tha Balance shaal dabe wauld nal affect poofit or lass of the Campany,

Cash flow sonsitivity analysis for floating rate instruments

Tha !-néll:r-'.'ing analysis demonsirates the sensilivity 10 a reasonably possible change in prafit rates, with all ether wariables hald
gonsfant, of the comgany's pralit balore tax. Thiz analyss s gregared asseming e amounts of ficating rabe insiruments ousstanding
art balance sheal dates wene sutslanding for the whale year,

Changes In
Wtaraar Rate Profil belare Lax
Financial aszels (%1 [ R peas 000}
Bank Balances - deposit accounts
Manufacturing Underiski July 01, 2015 1.4t ks
r4 Mg iy .50 {1,670)
T g +1.50 1,870
Ghani Gases Limibad June 30 2018
=1,50 (1,870)
Financial liakilities
Long term linancing
. : £2.00 1,164
Manufacluring Undetakin July 01, 2048 p
d H i, 200 (1,139}
Ghani Gases Limited Jure 30, 2014 .00 1189
2 =t 2.0 i1,188]
Redesmable capital - Sukuk
£ +2.04 20,583
Manufacturing Urdarakin Juhy 91, 2078 3
" 9 LA 2,00 (20,583)
} - +2.00 20,583
Ghani Gases Limited June 30, 20138
b 200 (20,5830
Shaort term bostowing
| et 42.00 19,120
Manulaslunng Uadedakin July 04, 2015 "
9 g hds 2,00 {18,120
. iy - 2.00 19,13]
Ghani Gases Limited June 3], 231E E:
-2.00 (18120}

Tha sensitivity analysis prepaned is not necessenly indizalive of 1he eftects on prolit for tha wear and cutzlanding Eabdtias at the pediad
o

(i) Cilfaer price risk
Price risk represents the risk that the feir vaiue or future cash fiows of & financial instrurment will fluctuate because of changes in
market prices {ather than those arsing from interest rale fisk or curency risk), whether thase changes ame caused by facters specific

T



GHANI GASES LIMITED
1o thee individual financial instrurmend ar its issuer, ar facions affecting ali similar financial instruments traded in ihe market

The Company daes nel have francial assals and liabiliies whoze fir value or future cash fiows will fluctueta because ¢f changas in
markal pricas ;

{b! Cradit risk

Crodit nsk is the risk o inancal loss o the Gpmpan}' if & cusbamar &4 -:"'.-I".‘f.lﬁ‘ll'.'l[‘,‘.'l:'.'l['!:." t2 a financlal ingtrurnent dalls 1o meat s contrastuzl
ohigations. Ta manage crodit risk the Company mainkains procedures covering the application for credit apgrovas, granting and rengwal of
cauntarparty limits and monieeing of exgosuras agains! these Emits. As pait of these procasses the financial viabdity of all aounterganies s
regularly raniongd and asscEs0d.

The Cormpary is exposed 10 cradit fak from its operating activities prmarity for local rade debis, sundry receivables and eiher financial
assalz.

Exposure Lo credil risk
The camrying armaunt af finangal agsats represents the maximumn credit expoeuna. Tha mammum sxgosua i cridit risk & tha neparing

date was

Ghani Gasas Manulacturing Ratained
Limibted Lindartaking Undortaking

Jura 30, July 09, Juhy 11,

2018 2018 2018
Haoda |Rupees 'O00)

Larg lamm deposils 3 63,257 5,267 .
Trade dabls 12 J8E 958 AGE, 559 -
Trade gepesns 14 45,040 36,040 -
Other recaivablias 15 64 B5d -
Bark batarcos 17 173,63 173,621 -
75D, 741 TED, 741 .

Concentration of credit risk
The company identifies concenirations of cradit risk by referenca 1o fype of counterparty. Maxinumn exposure 1o creds nsk by ype of

counigrpary s as fokows

Ghani Gases Manufaciuring Ratalned
Lirmitnd Undertaking Undertaking
June 30, July 01, July 01,
Mote 2018 28 Zs
[Rupeoes 0000
Cusbarnars 12 458,359 468,957 -
Hankng companies and fingncial instilulions 15 & 17 173,676 175,676 -

O of the 1otal financial asse1s credt nek 18 concendreied in rade cebls and ceposits with banks as thay conslilube B5% of tha lolal
financial assats, The Cormpany's expesune to oredit rsk relatad te frade gabls |5 discosed in note 121

Provision for doubtiul debts
Based ¢n age analyss, relationship wih customers and past geperienees no fudhar pravisian for doubsiul dabls is reguired for ihe pedod
end and does fed expecl any gary 10 fall 10 meet thalr ooligatien,

The credd gualiy af loans and other receivables can be assessed with refarance 1o their historicsl performance wih no ar ragligible
defaulis in recent histary and na szes incured. The credil gualily of Company's bank balances can be assessed with referance bz 1he

pxigmal cradit ratings folkews:

Ghani Gasoes Manulacturing Retainad
Limited Undartaking Lindertaking
Jung 30, SJuly 01, July 01,
Fating e 2014 2018
Barks iagangy iononiem.. .Loog e {Rupees ‘000
MCE Bank Limited PACEA A4 FAA 5,527 6,527 -
MCB Islamic Sank Limibad FARCFA Ad A 24 21 .
Masianal Bark of Pakistan PACREA RS LT =1k OO -
Unitad Bank Lim ted JCR-VIS BT+ T 2,614 114 .
Allied Bank Limiled PARCEA A4 A 1,583 1,889 -
Fewsal Bank Limilad JGR-VIE AT+ Ay 4,878 4 478 .
Habit Metrapzlitan Bank Limiled PACRA Al LR 3,650 3650 -
Bank Islaml Pakistan Limtad PACRA A At 17,247 17,247 -
Mapzan Bank Lirniled JOR-VIS -1+t AA+ T2181 2181 .
Bzlance carrad down 109,507 104,607 -



GHANI GASES LIMITED

Ghani Gases Manufacturing Ratained
Lirnited Undertaking Lindertaking
June 30, July 01, July 01,
Rating 21E 2015 2015
Banks Apency Short torm Lasg tarm {Rupees '000')
Balance broughl forward 109,807 108,607 -
flBarska Bank (Fakislan) Limite: JCR-VIS Al Ak 16,788 1E,THS -
Bank Alfalah Limited PALRA, A+ A 6,832 &&32 -
True Bank of Knybar PACRA a1 A 40 40 -
Askari Barik Limited PALRA Al Akt B.395 8,385 -
Senen Bans Limited PACRA &1+ Al 178 176 -
Hahib Bank Lynded JURAS -1+ s 14,313 14,313 -
Bank Al-Haolb Limited PACRA A+ AR 10,024 10,024 =
DCubai Islamic Bank FPakistan JCRAMS Al A 135 135 =
Limilesd
Standard Charlered Bank PACRA Al A, 746 2446 :
(Pakistan) Liritad
The Bank ¢ Punjal PACRA Alr A, T3 73 -
Summit Bark Limiled JEGR-VIE | A 5,635 £ 618 -
Silk Bank Limiled JOR-VIS A-2 A 1,365 1,356 .
1?3_.621_ 175,621 -

Due i the Comparyes lorg standing businass redationships with these ceunter paries and zller giving aue considaratien te thelr strong
financial starding, managemen: doas not expest nen-parfarmanca by these counter parties an their cblgzllons o the Company.
Agcondinghy tha credit risk 5= minimal.

e} Liguidity risk
Liquidity risk is the rsk that an Company will enogunter dfficully in meetng obigations associated wilh financial liabilties that are saltied by
dalivering cash ar any olher linancal assats, o that such obligations wil have 1o be sattkd in manrers unlavowrabie te lne company.

The Company's approach te managing liquidily is to ensure, as far as possible, that it wil atways have sufficient lizuidity 1o meat its
lisilifies when dus, under both normad and sireszed conditions, without iIncurirg unzceeplatbles lsses or nsking damage 1o the Company's
reautalion. Managemsanl balleves the liquidity risk fe ke b

The 1able balow analyzes the Cempany's financial liabikies ila relavant matunty grouping based on the remaining pericd at the balance
aneet b tha contractual rmatusily dafe. The amounts disclosed in tha table ara the contractual undiscounted cash Nows,

Carrylng Contractual cash Botasan 1 and &
Amount flows Lsam tham Lyoar years
Manufacturing Undertaking MNote |Rupeas 0007
July 01, 2018
Leng barm finanzing Fa! 59,470 55,470 25,513 33,857
Redrematle capilal - Sukul 2 1,029,166 1,028,966 216,567 B1Z,48%
Lang tarm securily faposils 3 33,025 33,028 - 33,035
Trage and othar payables p 133,759 133,759 133,758 :
Bhatt term berrewings Fi §55,506 A55,905 HE5 BER -
241,408 2,211 408 1,332,026 379,241
Ratained Undarmaking
July 01, 2015
Unefaimed divicend &S 553 [53 -
553 E63 A5 -

The coatractual cash ows relating ta the above Anencial Fabdilies have been determined on the basis of profil rates effectve as ol salancs
shoet dates, The rates of prolit hava been disclssad in respactive notas 1o the financial stzlements.

35,2 Capital sk management

The Gompary's ohjectives when managing captal are te safequard the Company's akility to conlinue a3 a going concem in arder fo provics
raburn far shareholders and banelils to oter stakehalders and te mamtain keallhier cagital ratias in eodes 1o suppart ils business ard masmize
sharehakders valug, The Company manages is capial struciure and makes sdjustmants to &, in the light of changes In sconamic conditions.
To rralmein or adjust the capital stresure, the Company may adjust dividend payments 1o the shamehaiders, rturn on capial to sharehalders
of iS50 new sharas.,

Mo charges wem mada in the abjectives, palicies or procasses from the previcus penod. The Company manilars capital using gaarng rata,
whizh is debt diviged by coulty glus nal dabl Tatal cagital employed includes “ofal equily” &= shown in the balance sheel glus gebl. The
Compary's slrategy, which was uncharged fram last perod, was 1o mainiain cplimal capital siruclura In order fo minimize cost of capital
Urdar the scheme of arrangement all debls of the Company has peen transiered (o Masulacluring Undeneking,

T
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GHANI GASES LIMITED

Factory Hhers
Manufacturing Retained Manufasturing Fatained
MUMEBER OF EMPLOYEES Undarmaking Undertaking Undertaking Undertaking
edul-18 1-Jul-18 -Jul-1a 1edula1d
{Nurmberh
Tatal nurnber of amplovess 181 - 126 -
Ghani Gases Manufasiuring Retained
Lirited Undertaking Undertaking
30-Jun-18 1-Jul-18 1-Jul-18
PLANT CAPAZITY AND AGTUAL PRODUCTION i [Cubic Mater)
Industrial and madical gases
Productian al noimal capacsty - gross 51,240,000 51,240,000 -
Praductan at normal capacty - net of nanmal lsesas 45,750,000 45 750,000 !

GEMERAL AND CORRESPONDING FIGURES

Figures hawe been raunded off ta tha nearast thousand of rupees, unless olhersisa slated

EVENT AFTER THE REPORTING PERICD

The Baard of Directars of Ghanl G586s Limitad in their meeting held on Septembar 01, 2012 prapased a stock dividend (bonus share} of 3%
gmzunding io Rupses 63134 redion subject to approval of sharehoddars in tha {orheeming annual general meeting. Howaver, this event hes
baen considerad as non-adjusting evenl under 145 10 ‘Event afer the Repoting Penod’ and has nat been rezognized In thase financial

atakemania.

DATE OF AUTHORIZATICHN

These financial stasements have been ageroved and authorized far issue in Beard of (Krectars meeting beld on D—B J U L 2[]19
h,
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ARDCO AHMAD
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