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VISION

(@ Growth through the best value creation for the benefit of all stakeholders.

MISSION

(@ Invest in project that will optimize the risk-return profile of the Company.
(@ Achieve excellence in business.
¢® Continuously develop our human resource.

(@ To be regarded by investors as amongst the best blue-chip stocks in the country.
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Group Structure

Introduction

Since its inception, the Ghani Global Group has continuously strengthened and diversified its lines of operation and
all group companies are working under common directorship / management.

Ghani Chemical Industries Limited

On sanction of the scheme of Compromises, Arrangement and
Reconstruction by the Court, Ghani Global Holdings Limited
transferred its entire manufacturing undertaking to the Company
effective from 01 July 2018. It is one of the leading Company
engaged in manufacturing and sales of industrial and medical gases

and chemicals. The Company is subsidiary of Ghani Global Holdings
Limited.

| N

Ghani Global
Holdings Limited

Ghani Global Glass Limited <€

Company is engaged in manufacturing of import substitute Neutral
Glass USP Type-I glass tubing, glass ampoules and glass vials since
2015. The Company is the subsidiary of Ghani Global Holdings
Limited.

G3 Technologies Limited

Kilowatt Labs Technologies Limited

Air Ghani (Pvt) Limited

Ghani Engineering (Pvt) Limited

Ghani Global Foods (Pvt) Limited

Associated

Ghani Products (Pvt) Limited
A One Prefabs (Pvt) Limited

Companies

A One Batteries (Pvt) Limited

Awal Engineering (Pvt) Limited

ANADANANANADANNDNANANAN

G3 Chemicals (Pvt) Limited

Ghani Industrial Complex (Pvt) Limited <

G3 Fintech (Pvt) Limited £
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CHAIRMAN'S REVIEW

Review Report by the Chairman on Board's overall performance under Section 192 of the Companies Act, 2017.

| am pleased to report that the Board has exercised its powers and performed its duties as envisaged in the
Companies Act, 2017 and the Listed Companies (Code of Corporate Governance) Regulations, 2019 ("the Code")
contained in the Rule Book of Pakistan Stock Exchange Limited where the Company is Listed.

The Board during the year ended 30 June 2022 played effective role in managing the affairs of the Company in the
following manner:

- The Board remain updated with respect to achievement of Company's objectives, goals, strategies and
financial performance through review of reports from management, internal auditors and other consultants as a
resultthe Board was able to provide effective leadership to the Company;

- The Board has ensured that there is adequate representation of non-executive and independent directors on the
Board and its committees as laid down in the Code of Corporate Governance and has taken required initiatives
in its true letter and spirit. Moreover, the Board ensured that members of the Board and its respective
committees has adequate skills, experience and knowledge to manage the affairs of the Company;

- The Board has obtained annual evaluation of Board of Directors from a professional firm of accountants for an
independent evaluation of the Board and firm has issued fair report on overall performance of the board;

- The Board has ensured that the directors are provided with the requisite training or orientation courses to enable
them to perform their duties in an effective manner and directors on the Board have already taken certification
under Directors Training Program and the remaining directors will take the certification in accordance with the
Code;

- The Board has formed Audit Committees and Human Resource & Remuneration Committee and has approved
their respective Terms of References and has assigned adequate resources so that the committees are able to
perform their responsibilities diligently in line with the expectation of Board.

- The Board has ensured that the meetings of the Board and that of its committee were held with the requisite
quorum, all the decision making were taken through Board resolution and that the minutes of all the meetings
(including committees) are appropriately recorded and maintained;

- All the significant issues were presented before the Board or its committees to strengthen and formalize the
corporate decision making process and particularly all the related party transactions executed by the Company
were approved by the Board on the recommendations of the Audit Committee;

- The Board has reviewed the compensation of Chief Executive, Executive Directors and other Key Executives
including Chief Financial Officer, Company Secretary, and Head of Internal Audit in accordance with the
Companies Act, 2017 and the Code;

- The Board has ensured that sound system of internal controls are in place and appropriateness and
effectiveness of same is considered by internal auditors on regular basis;

Based on aforementioned it can reasonably be argued that Board of Ghani Global Holdings Limited has played pivotal
role in ensuring that corporate objectives are achieved in line with the expectation of shareholders and all other

stakeholders. VV
Lahore Ma%mad Khan

October 04, 2022 Chairman, Board of Directors
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DIRECTORS’ REPORT
Dear Shareholders

Assalam-o-Alaikum Wa RehmatUllah Wa Barakatoh

The directors of Ghani Global Holdings Limited (the Company) are pleased to present the unconsolidated as well as
consolidated audited financial statements of the Company for the year ended June 30, 2022, in compliance with the
requirements of Companies Act, 2017.

OVERVIEW OF THE NATIONAL ECONOMY

The COVID-19 pandemic had triggered a global macroeconomic crisis of unprecedented scale with a varied impact
on different sectors and industries. Some countries and regions were affected more than others. The reasons behind
this are manifold and complex. The policy responses and the outcomes that followed varied widely. Several countries
implemented stimulus packages to support the national economies and to relieve unemployed people. The pandemic
plunged most countries into recession, with per capita income contracting.

Global macro-economic instability has taken its toll on the Pakistan economy resulting in high inflation and an
increasing Current Account Deficit. The government has started taking tough fiscal actions in order to secure the IMF
deal, which would bear fruit over the next few quarters in the form of stabilized reserves, controlled fiscal balance and
sustainable economic growth. However, fast-paced implementation of energy pass-through and fiscal tightening
measures are expected to increase the political temperature.

Continued surge in global food & fuel prices, PKR devaluation and energy pass-through resulted in national CPI
reaching 21.3% in June 2022, a level which was last witnessed during 2008. Accordingly, FY2021-22 average CPI
stands at 12.2% compared to 8.9% last year. Inflation is expected to remain elevated during the next few months with
the impact of high energy rates to fully reflect in the CPI, before starting to taper off in the latter half of FY2022-23.

On the fiscal side, some slippages were witnessed, and the deficit clocked in at 4.0% of GDP during Jul-Mar 2022,
compared to 3.6% in SPLY. This was despite 28% tax revenue growth which was used for higher expenditures.
Reverting to fiscal adherence in line with IMF guidelines, the Government has presented the FY2022-23 budget with fi-
scal deficit target of 4.9% for FY 2023 compared to the projected 7% in FY 2022. FBR tax target growth of 23% would
be a challenge despite revocation of various tax exemptions/relaxations and imposition of one-time higher super tax.
Prudent utilization of tax revenues remains the key to fiscal discipline.

Structural imbalances have caused higher twin deficits, warranting an economic slowdown. For sustainable growth,
fiscal discipline remains central and the recently announced Federal Budget FY2023 is a step towards that. Revival of
IMF program would also help improve market sentiment and FX -flows while keeping fiscal discipline in check. The
recent downtrend in some commodity prices is also a welcome sign and if sustained, would significantly improve the
country's external account position and offer respite on the fiscal front.

Pakistan benchmark KSE-100 index fell 7.5% during 4Q FY2022, taking total return to negative 12.3% in FY2022 as a
result of deteriorating global and local macro-economic indicators.

The new government is working hard for economic reformation and to improve Pakistan's credibility in the
international market, which remains imperative. The country needs to scale back both its imports and expenditures
and manage the economic situation. Efforts in this direction are underway and will hopefully soon bear fruit. Short-
term measures can be helpful for Pakistan, but it's time to look for long-term solutions too.

PRINCIPAL ACTIVITIES

The Principal activity of the Company is to manage investments in its subsidiary and associated companies.
FINANCIAL PERFORMANCE

In compliance with scheme of Compromises, Arrangement and Reconstruction approved by the Honorable Lahore
High Court, Lahore on 06-02-2019 in Civil Original No. 221137 of 2018, effective from July 01, 2018 the Company
transferred its manufacturing undertaking including all assets, liabilities, rights, title and interestincluding employees
of the Company to Ghani Chemical Industries Limited, a subsidiary of the Company.
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Accordingly, during the period, the company conducted trading/sales activities related to medical and industrial
equipment's, other income reflects commission on corporate guarantee issued by the Company and profit from
banks on saving accounts.

STANDALONE PERFORMANCE

A comparison of the key financial results of your Company for the year ended June 30, 2022 with the last year is as
under:

Particulars Rupees in ‘000’ Except EPS Variance

Jun-22 Jun-21 Rs. 000 %
Gross sales 107,743 8,158 99,585 1221%
Net sales 91,838 6,973 84,865 1217%
Direct cost (70,930) (6,366) (64,564) 1014%
Gross profit 20,908 607 20,301 3344%
Administrative expenses (11,616) (33,136) 21,520 -65%
Other expenses (2,042) (3,117) 1,075 -34%
Other income 7,563 10,607 (3,044) -29%
Profit / (loss) before taxation 14,813 (25,039) 39,852 -159%
Taxation (4,337) (6,706) 2,369 -35%
Profit / (loss) after taxation 10,476 (31,745) 42,221 -133%
Earnings / (loss) per share restated 0.033 (0.118) - -

CONSOLIDATED PERFORMANCE
Financial performance including subsidiaries for year ended June 30, 2022 in comparison with last year is as under:

Particulars Rupees in ‘000’ Except EPS Variance
Jun-22 Jun-21 Rs. 000 %
Sales 6,504,668 5,955,603 549,065 9%
Sales - net 5,622,426 5,194,462 427,964 8%
Cost of sales (3,434,875) (3,112,522) (322,353) | 10%
Gross profit 2,187,551 2,081,940 105,611 5%
Distribution cost (325,063) (337,379) 12,316 | -4%
Administrative expenses (269,450) (301,985) 32,535 | -11%
Other expenses (116,346) (99,594) (16,752) | 17%
Other income 216,281 61,900 154,381 | 249%
Profit from operations 1,692,973 1,404,882 288,091 21%
Finance cost (299,182) (307,219) 8,037 | -3%
Share of profit of an Associated Company 4,150 - 4,150 | 100%
Profit before taxation 1,397,941 1,097,663 300,278 | 27%
Taxation (394,607) (305,237) (89,370) | 29%
Profit after taxation 1,003,334 792,426 210,908 | 27%
Combined earnings per share 2.05 2.04 - -

Ghani Chemical Industries Limited (subsidiary company)
Ghani Chemical Industries Limited (GCIL) is engaged in manufacturing and sale of industrial and medical gases and

chemicals.

Alhamdulillah sales and end result performance of this subsidiary has considerably increased as compared with the

same period of last year.
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Annual sales of the company for the year ended June 2022, closed at Rs. 4,782 million as compared to last year June
2021, sales of Rs. 4,350 million which is showing increase of 10%, ALHAMDULILLAH. Gross profit has jumped
from Rs. 1,657 million to Rs. 1,747 million showing increased of Rs. 90 million, depicting increase of 5%.
Distribution expenses decreased in terms of percentage to sales from 8% to 7%, and administrative expenses remain
same. Company's operating profit year ended June, 2022, is amounting to Rs. 1,390 million compared to last year's
operating profit of Rs. 1,175 million showing increase of Rs. 216 million, depicting increase of 18%. Financial cost of
the company increased from Rs. 208 million to Rs. 230 million showing increase of 10%. Net profit of the company
has jumped from Rs. 691 million to profit of Rs. 812 million i.e. in terms of percentage from net profit ratio of 18% to
19%. Alnamdulillah, accordingly, EPS of company has increased from Rs.2.28 to Rs. 2.33.

A comparison of the key financial results of your Company for the year ended June 30, 2022 is as under:

Particulars Rupees in ‘000’ Except EPS Variance
Jun-22 Jun-21 Rs. 000 %

Sales 4,781,791 4,350,558 431,233 | 10%

Sales - net 4,190,726 3,837,826 352,900 9%

Cost of sales (2,444,054) (2,180,711) (263,343) | 12%
As % of net sales 58% 57%

Gross profit 1,746,672 1,657,115 89,557 5%
As % of net sales 42% 43%

Distribution cost (303,967) (302,109) (1,858) 1%
As % of net sales 1% 8%

Administrative expenses (163,298) (145,612) (17,686) | 12%
As % of net sales 4% 4%

Other expenses (100,626) (89,507) (11,119) | 12%
As % of net sales 2% 2%

Other income 211,830 95,092 156,738 | 285%
As % of net sales 5% 1%

Profit from operations 1,390,611 1,174,979 215,632 | 18%
As % of net sales 33% 31%

Finance cost (229,626) (208,265) (21,361) | 10%
As % of net sales 5% 5%

Share of profit of an Associated 2,844 1 100%

Company 2,844 -

Profit before taxation 1,163,829 966,714 197,115 | 20%

Taxation (351,486) (275,597) (75,889) | 28%

Profit after taxation 812,343 691,117 121,226 | 18%
As % of net sales 19% 18%

Earnings per share - restated 2.33 2.28 - -

Severe monsoon rains during July to Sep-2022 triggered floods in southern and Northern Pakistan of an
unprecedented scale, both in terms of volume and amount of land flooded. Causing damage to crops, infrastructure
and human settlements, thus affecting the national economy.

According to the World Bank and Asian Development Bank (ADB) Damage and Needs Assessment (DNA) report,
approximately, 9.6 million people have been affected in Sindh and Baluchistan as a result of the floods.

The flood also substantially affected the livestock population causing death and loss in productivity mainly in Sindh.
According to the Asian Development Bank (ADB, Pakistan's economy’s forecast to slow in fiscal year 2023.

We hope that flood related reconstruction and economic reforms will catalyze significant international financial
support, stimulate growth, and preserve social and development spending to protect the vulnerable.

Ghani Global Holdings Limited
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The economic outlook will be shaped largely by the restoration of political stability and the continued implementation
of reforms under the revived International Monetary Fund program to stabilize the economy and restore fiscal and
external buffers.

The healthcare contracts signed for FY 2022—-2023, the long-term contract with EPCL, the robust demand from the
merchant market, and the anticipated decline in energy prices in the second half of the year would all significantly
contribute to the company's growth.

Ghani Global Glass Limited (subsidiary company)

Ghani Global Glass Limited is engaged in manufacturing and sale of import substitute Glass Tubing, Glass Ampoules
and Glass Vials since 2015. During the period subsidiary succeeded to get approval of its products in multinational
companies (MNCs), middle, and large scale national companies where it is working closely with these companies
and getting a sizeable business even the presence of numerous converters in market.

For the year ended June 2022, your company closed the sales at amounting to Rs. 1,780 million mark as compared
to last year end sales of Rs. 1,645 million showing the 8% increase in sale. Gross prot increased to Rs. 420 million
from Rs. 414 million as compared to last year. Distribution cost and administrative costincurred during yearis Rs. 21
million and Rs. 83 million whereas for the last year it was Rs. 25 million and Rs. 109 million, respectively.
Administrative cost decreased due to rightissue expenses incurred amounting to Rs. 36 million in last year. Operating
profits of the company improved from 20% to 21%.

Finance cost slightly decreased for the period incurred on the long term finance and working capital lines to Rs. 80
million compared to Rs.110 million for the last period. Alnamdulillah Company earned prot amounting to Rs. 198
million as compared to the last year which was Rs. 133 million i.e. improvement to 13% from 10%
ALHAMDULILLAH. In the result Earnings per share is Rs. 0.82 whereas during last year Company's Earnings per
share was Rs. 0.85.

A comparison of the key nancial results of your Company for the year ended June 30, 2022 with the last year is as
under:

. June 2022 June 2021
Particulars
Rupees Rupees
Gross Sales 1,780,309,313 1,645,391,486
Net sales 1,505,037,216 1,398,168,264
Gross profit 419,968,813 414,153,503
Administrative expenses (83,040,779) (109,458,591)
Selling and distribution expenses (21,093,265) (25,205,477)
Operating profit 315,834,769 279,489,435
Earning per share 0.82 0.85
FUTURE PROSPECTS

Ghani Chemical Industries Limited (subsidiary company)

Due to CORONA's pandemic, the first half of the year 2021-22 showed significant increase in oxygen demand from
the healthcare sector. Later, because of the distribution of vaccine across the country and the less severe OMICRON
variant during the fifth wave, which was not lethal compared to the Delta variant, the pandemic's spread was kept
under control.

Alhamdulillah, thanks to the tireless efforts of the company's operational, distribution, and marketing teams, that
enabled us to fulfil all of its contractual commitments to both public and private hospitals, despite a three- to fourfold
increase in demand of Oxygen across the country.

At the same time, commitments to industrial clients were fulfilled with zeal and careful planning, to maintain the

industrial wheelin rotation.
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The healthcare segment still accounts for more than 50% of the total revenue in the year under review, despite weak
demand inthe second half.

Engro Polymer & Chemical Limited

By the grace of Allah SWT, the new dedicated ASU began supplying gaseous oxygen and nitrogen via pipe line to fulfil
the contractual obligations to the customer as per schedule. Thanks to the operation and maintenance team's
professionalism and the continuously demanding assistance of the supply chain division.

New ASU for KPK region

In terms of healthcare facilities needed by the majority of the low income population, the public healthcare system in
the KPK region is underprivileged. The system became vulnerable during the corona waves when hospitals were
forced to deal with immense difficulties in order to fight the Corona Pandemic due to a lack of an oxygen central
supply system.

Medical Oxygen is the primary treatment for the majority of patients who are suffering severe COVID-19 symptoms.
That's why WHO recommends that all countries focus on the development of smooth medical oxygen supply to
hospitals.

Most hospitals located in the farthest area or at higher elevations in the region are supplied by Oxygen cylinders and
transported through trucks. The challenge is to increase the supply of Medical Oxygen while reducing cost so that it's
accessible where it's needed most. This requires investment and commitment to put Medical Liquid Oxygen
production facility in the province.

In order to meet regional demand and increase its market share, Ghani Chemical has taken the initiative to build an
oxygen production facility in the area. This will help the company to achieve economies of scale and pass those cost
saving toits clients, particularly inthe healthcare industry.

In 2023 2nd quarter, the new plant is anticipated to start production.

Furthermore, the shareholders of its subsidiary company Ghani Chemical Industries Limited and G3 Technologies
Limited (an associated company) in their respective Extra Ordinary General meetings held on May 31, 2022 had
decided to merge both the companies under section 279 to 283 and 285 of the companies act, 2017. It would greatly
beneficial to your Company as well as shareholders of both the companies. The sanction of the Honorable Lahore
High Court, Lahore, in this regard is awaited.

Ghani Global Glass Limited (subsidiary company)
The Board of Directors of this Company has announced the below expansion plan:

Apart from the new three line furnace, the management has decided to do the BMR of existing furnace to enhance
capacity of Neutral Borosilicate Glass Tube USP Type I. With the help of this Furnace we will be in a position to
enhance our footing of exports in South African countries and other Latin American and eastern European countries.
With the commissioning of new furnace having additional production line, tube manufacturing capacity will be
enhanced by about 50% and this furnace is expected to be ready by the end of next calendar year IN SHAA ALLAH.

Furthermore, addition of European ampoule manufacturing machines is also on the cards. This will increase our
capacity of ampules to almost 55M per month. This will be the largest pant in Pakistan having this much capacity.

We are working on the Export of Glass Ampoules and tubular vials in both Clear Glass & Amber Glass in Latin
American markets. Forthis purpose we have engaged professional agent in this market who is actively working with
the customers in Latin America and Caribbean Pharma Companies to promote our products and hopefully, we will
start getting fruits from these activities in coming years.

Efforts are also under way to engage ourselves in supplying of tubler glass vials for the pharmaceutical industry both
inthe Pakistan & outside. This requirement can be met through installing new Italian Machines for the manufacturing
of vials. This will further boost our revenue and margins as well.

Ghani Global Holdings Limited
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PAYOUT TO THE SHAREHOLDERS

The management of your Company strongly believes in passing on the return of investment to their shareholders.
However keeping in small figure of profit earned during the year as well as ongoing expansion plan, the board of
directors has skip the announcement of any dividend.

STATUS OF INVESTMENT IN ASSOCIATED/ SUBSIDIARY COMPANIES (HOLDING COMPANY)

Nature of investments by the Company in associated/ subsidiary company and its present status is as under:

Company Name Nature of Amount (Rupees | Benefit during the Present Status
Investment in thousand year (Rupees in
thousand)
Ghani Chemical | Equity Investment 2,056,951 - Long Term Investment
Industries Limited
Corporate N _
Guarantees 954,000 2,744 Rs. 760 Million Valid
upto 28-10-2025
Rs. 750 Million Valid
upto September 2025
Ghani Global Glass | Equity Investment 1,423,690 - Long Term Investment
Limited
Corporate
Guarantees 94,900 1,376 Rs. 750 Million Valid
upto October 28,
2025.
Kilowatt Labs | Equity Investment 500 - Long Term Investment
Technologies
Limited
G3  Technologies | Equity Investment 250,000 - Long Term Investment
Limited

STATUTORY AUDITORS OF THE COMPANY

The present auditors' M/s. SHINEWING Hameed Chaudhri & Co., Chartered Accountants will retire on conclusion of
Annual General Meeting being held on October 28, 2022. As suggested by the Audit Committee, the Board of
Directors has recommended their re-appointment as auditors of the Company for the year ending June 30, 2023.
SHARE PRICE TREND

Name of Company Ghani Global Holdings Limited

Trading Symbol ; GGL

Share price trend of the Company at Pakistan Stock Exchange Limited (PSX) during the year ended June 30, 2022
remain as under:

Period _ Share Price (Rs.) Daily Average

High Low Close of Trading Volume
1%t Quarter (Jul-Sep 2021) 51.25 34.53 35.52 14,112,500
2nd Quarter (Oct-Dec 2021) 40.64 20.91 24.12 9,620,985
3 Quarter (Jan-Mar 2022) 25.49 13.92 17.29 8,745,667
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4™ Quarter (Apr-Jun 2022) 22.75 14.81 16.51 10,072,466

51.25 13.92 16.51 10,608,640

Annual for the year

CONSOLIDATED FINANCIAL STATEMENTS

In compliance with the requirements of Section 228 of the Companies Act 2017, consolidated financial statements
of the Company along with auditors and directors report thereon have been attached with the financial statements
of the Company.

STAFF RETIREMENT BENEFIT

At present no remuneration to any executive director, Chief Executive and/or any person performing duties for the
Company is paid. Accordingly any scheme for staff retirement benefits is not being maintained by the Company.
COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

The Code of Corporate Governance the Listed Companies (Code of Corporate Governance) Regulations, 2019) has
been implemented. The representation of independent directors has been linked with the restructuring of the board
not later than next election of Directors.

STATEMENT OF COMPLIANCE

A Statement of Compliance with Listed Companies (Code of Corporate Governance) Regulations, 2019 is annexed.

CODE OF CONDUCT

The board of Ghani Global Holdings Limited has adopted code of conduct for its Board of Directors and the
employees. All concerns are informed of these codes and are required to observe the rules of conduct in relation to
customers, suppliers and regulations.

CONTRIBUTION TO NATIONAL EXCHEQUER

The Company is acting as holding company of its subsidiaries (Ghani Chemical Industries Limited and Ghani Global
Glass Limited) and has contributed Rs. 56.35 million (2021: Rs. 55.4 million) in shape of taxes, duties and levies
paid to central, provincial government and local authorities.

AUDIT COMMITTEE

The Board has formed an Audit Committee. It comprises four members, of whom one is independent and three are
non-executive directors.

Names of Members of Audit Committee are as under:

Name of Director Category Designation in Committee
Mahmood Ahmed Independent director Chairman

Hafiz Farooq Ahmad Non-executive director Member

Rabia Atique Non-executive director Member

Hafsa Masroor Non-executive director Member

The Audit Committee has its terms of reference which were determined by the Board of Directors in accordance
with the guidelines provided inthe Listed Companies (Code of Corporate Governance) Regulations, 2019.
HR&R AND COMPENSATION COMMITTEE

The Board has formed a Human Resource and Remuneration (HR&R) Committee. It comprises four members, of
whom one is independent, two are non-executive and one is executive director.

Names of Members of HR & R Committee are as under:

Name of Director

Category

Designation in Committee

Ch. Umair Waqar

Independent director

Chairman

Atique Ahmad Khan

Executive director

Member

Ghani Global Holdings Limited
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Hafiz Farooq Ahmad Non-executive director Member
Hafsa Masroor Non-executive director Member

RELATIONS WITH STAKEHOLDERS

The Company is committed to establishing mutually beneficial relations with all stakeholders, stock exchange,
SECP and other business partners of the Company. Alhamdulillah during the period under review relations with all
stakeholders remained cordial.

CORPORATE SOCIAL RESPONSIBILITY
The Company is committed to both sustainable business practices and its responsibilities as a corporate citizen. We
believe that the Corporate Social Responsibility is primarily about conducting business in a transparent and ethical
way that not only enhances value of all of our stakeholders but also gives support to the events that enhance the
wellbeing of the community.

The Corporate Social Responsibility and guidelines for corporate governance are steps in the right direction.

The Company also supports a clean environment and motivates its subsidiary companies for this cause. The
Company also tries its level best that the business activities must be environment-friendly and not to be hazardous to
the society.

The Company endeavors to be a trusted corporate entity and fulfills the responsibility towards the environment and
society in general.
BOARD OF DIRECTORS

The Board of Directors, which consist of Seven (07) members, have responsibility to independently and
transparently monitor the performance of the Company and take strategic decision to achieve sustainable growth in
the Company value.

Total Number of directors:

Description Number of Directors
Male 05
Female 02
Total 07
Composition of directors:
Categories Number of Directors
Independent directors 02
Other non-executive directors 04
Executive directors 01
Total 07

The Chairman board of directors is among the non-executive directors.

A written notice of the board meeting along with working papers was sent to the members seven days before the
meeting.

A total of five meetings of the Board of Directors were held during the year ended June 30, 2022. Leave of absence
was granted to the directors who could not attend some of the board meetings.

The present board of directors were elected in Annual General Meeting of the Company held on October 28, 2020 for
aperiod of three years and shall retire on October 30, 2023.

DIRECTORS' REMUNERATION

The remuneration of the directors is determined by the Board as per provisions of section 170 of the Companies Act,

2017 on the basis of standards in the market and reflects demand to competencies and efforts in the light of the

scope of their work and responsibilities of the directors.
Ghani Global Holdings Limited
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Remuneration of Executive directors including CEO are reviewed annually by the board of directors.

During the year ended June 30, 2022, no remuneration and/fee is paid to chief executive officer, executive directors,
non-executive directors and independent directors for performing their duties and attending the meetings of board of
directors and/or committees of the board.

CHAIRMAN'S REVIEW

The chairman's review deals with the overall performance of the board and effectiveness of the role played by the
board in achieving the company's objectives for the year ended June 30, 2022 in compliance with section 192 (4) of
the Companies Act, 2017 is annexed.

PATTERN OF SHAREHOLDING

A pattern of shareholding as required under section 227(2) (f) of the Companies Act, 2017 is annexed.

CHANGE OF INDEPENDENT SHARE REGISTRAR

The Board of Directors in their meeting held on April 28, 2022 had decided to change the independent share registrar
of the company from M/s Vision Consulting Limited to M/s Digital Custodian Company Limited, Perdesi House, Old
Queen Road, Karachiw.e.f. July 01, 2022.

STATUS OF STOCK OPTIONS UNDER EMPLOYEE STOCK OPTION SCHEME

The Board of directors on August 02, 2021 had allocated 2,799,364 Ordinary Shares of the Company to the
employees of subsidiary companies at the rate of PKR 30/- (with a premium of Rs. 20/- per share), in accordance
with the Chapter VI — Employee Stock Option Scheme, under the Companies (Further Issue of Shares) Regulations
2020. It was also approved by the shareholders in the last AGM held on October 23, 2021. However, due to adverse
stock market conditions, the scheme was not materialized. Under these circumstances, the Board has decided to
refer the matter to the shareholders for seeking specific authority to review and revise the previous offered price/rate
sothatallocated quota may be taken up by the employees.”

MAJOR EVENTS

No material changes or commitments affecting the financial position of the Company have occurred between the end
of financial year of the Company and date of this report, except the following:-

1- Alhamdulillah, 15% Bonus shares declared by the board of directors of your company (Ghani Global Holdings
Limited) has also successfully completed and Alnamdulillah Bonus Shares credited into respective accounts of
the shareholders in accordance with time schedule.

2- Ghani Chemical Industries Limited (GCIL/one of the subsidiary Companies and the largest manufacturer of
medical and industrial gases in Pakistan) has disinvested 39,800,000 ordinary shares of G3 Technologies Limited
(GTECH/formerly Service Fabrics Limited) an associated undertaking.

The Board has ensured that sound system of internal controls are in place and appropriateness and effectiveness of
same is considered by Internal Auditor on regular basis.

ACKNOWLEDGMENT

The directors express their deep appreciation to our valued stakeholders who placed their confidence in the
Company. We would like to express sincere appreciation to the dedication of Company's employees to their
professional obligations and cooperation by the bankers, government agencies, which have enabled the Company
and its subsidiaries to display good performance both in operational and financial fields.

We thank our shareholders who reposed their confidence on management of the Company, the officials of the SECP,
the Pakistan Stock Exchange and all government functionaries. Needless to mention, nothing could have achieved
without special blessings of ALLAH Subhanatallah.

On behalf of the Board
\/< Py ey T

Lahore ATIQUE AHMAD KHAN HAFIZ FAROOQ AHMAD
October 04, 2022 (CHIEF EXECUTIVE OFFICER) (DIRECTOR)
Ghani Global Holdings Limited 14 Annual Report 2022




ol | e
/ﬁcJ;,&ﬁ ISP el uﬁ]l&'%'("‘-‘aQ/Cﬁcdﬁjd/u‘lﬁ?l{&?luﬁjﬁf‘%’] 2413
St B e B F e S Pt A AL s a1 el 2 S

um(uzwﬁ,@iif L OIAIT AU 1S Fi ux%%:z“_/ul,/@uwu‘/’;_iﬁ
Sl Sper L (D) 2o 25 Ly 1L bz 2 S Fediinagy 2 o, S5

-k
e OPS AT
"L Hpfeem/ JE
) i / )
(AT LI 2) Y1 F (A3 21026530 1202243104

Ghani Global Holdings Limited ‘ 15 ‘ Annual Report 2022



L lw Y 20210230 b Us b2 3L 5 A5 5T 62 sondl 5 A3 K e S1.5
C U AT S ISP 3 A 21505 T A3 ks A3 Sz n e
AV S Yy

Gl nl ) O Jull e () e
JETBIGEL o oo Fo S sl aolooll G S K 8% S = 102(4) 55§ 2017281755
e M At 2 20220230

O el S 51510 gauad
e b L 227(2)(f) S 2017 LK 1

(el (o ] g ) s
B s e 20028u2 £ 22 AL G Ut et 21 ts i 2022 f 41284 3 A3 5T
HIAR SRS JE LA 1/53’,/%,@,1@59&;4‘4-&/2&&{ AT e

115000 (5 e T S ] S it e T St o

12000 A B0PKRILEINE U 3077 62,799,364 £ G 20212025 14 7133
3-8 LFIL A IL 2020 23 6P RS AT (AL o L P25
S S to L LS A EE SN 1 AU AGMEA T f 2021 45
Ao sled oS oS e YUK L utin AL b N bt o S B
ANV SN AV ig S S IR A A de S

b9 pouR|

A A Y VRIS SN SN H AP ay Py Wt
—:LJ:;’@»LV

Lot P AL Y6 SO A 5% 0 el 3 S A5 Ts £ s S G S T
G L e SEU SN sl L i e 7 s

AL GIL (e e K o T sl Ll Ui 5 GO el 2o (S
e SIS 39,800,000 £ Ul 2Us -3l GTECH) i/

Ghani Global Holdings Limited ‘ 16 ‘ Annual Report 2022



SUts ST et oS3 Bl g K5 e (S A eSSy Lo s U fon i
J}JLthﬁuﬁMw/u{';/&L'%w‘L3/&1}Wfddit¢_/?1}u..g&{.‘¢u/b@ﬁwé?_
UL L e P siunernr\erSisbSe SR IF N F e
L%}u)b’/ug/b,»}@lwza;w/;!@yibjﬁlng&%{/}bé §ecst sl Se S
—rlsl

3 el et} T 3300

LS L Ly b L e U S FEn U s TG I e sl A STam L
It G S

A ST S
05 2
02 o TP
07 IS
2L duH S
51 J&
02 S 3k F 15T
04 SR
01 S
07 o f

e b UM ot Fins e Bt IR B b e IS gt K
IO IS H AL e b A (08) L S 5 A 5und 20220230
07604 202345130 S e FE L IS 2020 157128085 b el 2 UL A A5 ST nsrt
LU

9 bat) S ) guieid g

Sl P\ P2 3L Il = S 1T0PFL 2017 L1 o S Uhn e oA b 360413
e WISl L U Sl s St ool Ko

Ghani Global Holdings Limited ‘ 17 ‘ Annual Report 2022



il g i i (5o 4
A § 8 T St st Sl 6 b G e S e S S sy oo B F L
e $ui§(2021-55 4) 0456 35 1SS 1 dgs b LG S
(e (sl b
_p sk ;ut/tg/,uw/éugc;utu?c‘,ﬂuyé bre S 5 3T 5
-ug,(tiuﬂ//ééf/

o4r” N LK

Z
SJoe [O%

05T e F

Ve 1»;

A Fas Lt 100655k
= Ao E g 2D
s A K 93

e e 2019 AU ey KTV Wi 3T e SRS TR T
(o (o G b 5§ (o 3 Gunied 5 (0 Guied

L E Yt 3 T U P Sy e - e Gt 80 FEEE o sl s s
_urJEH L

-ugdrtéu'/:fééﬁfz,w,mmwgz

= Jiul PLE
A 51T 3 By
A sk B
pea Has K 210,683
A A E gt 11t

Gl et 5 9 O

(B B e P e o QSIS et s s Pl B UK
e 1 L e P B ias @Au’ubt/l-ug( e

G310 A (o b k6515

il Gleiant M2 o g L L g3 SR SN N eSS g K
ALt e B e Ve e iie e AL L e B b 301363006 b S

~
Ghani Global Holdings Limited ‘ 18 ‘ Annual Report 2022



Ol 5 5 Gatetd (o8 ) yutmni
Wfﬂmj’ygf : (L’K&'r

GGL : :/JJ:[}A%
fiznb ket S AL F A AADIIETI St wimd ot sF 20029230
(D d G
RN 7 & 23] -~

14,112,500 35.52 3453 | 5125 T4
9,620,985 24,12 20.91 40.64 CITOZY
8,745,667 17.29 13.92 25.49 G S
10,072,466 16.51 14.81 22.75 S Sz
10,608,640 16.51 1392 | 51.25 e

(] ¥ s |V P

LFE g St TAL AL Fns Sl 228550 201708172
—e ML = (LUl

i) g e et g i |

F AL e b b ATt P PIAE LG s g Mo 1 f5
e VAR Litharrt 2 5L

ot Qi S 05 S it 305 W 5035

Lot KT e I ey K3 £ I Lii Y 202202308 2B JFE
L AL S N5 FE I B prto S Vet s 28 (201929 (S
B L AL L ST

el (S Jotntiitd

_‘LJLiUf&J{.’/J’:J&:KJ_/J{}wLZO19 yi*’f/(u"‘)qug/w%/ )it

G adaubd

S I PR R T NN S S T OISRy I
-qﬁh}‘%uw&*’@.;;%ui g2 il oS L"aafu’;;;cuw

Ghani Global Holdings Limited ‘ 19 ‘ Annual Report 2022



L AL L e Jr6 SusEEhe ol P B A Ui e sl S B A usE I vA
SoSd Lesb letr= e /AL Aol U b b 13 12 et e S
L nlsfeb S 0 U b T e sl

GL LS Susts S ST S Iehs A S Ut SEENRL & et Uit |
Bl ]uﬁ'cﬁ/b}!&,ﬁdzW‘;u‘i_‘glﬂ:lgWJ{/@/}/J'Z.{_AL#UU}?’U}JW

]3] e el il e

G IS AL Er LU L o (b (ol 1 S Gl it Ao 1 1 S ST
e I L 2t g3 S ST w2 Fudy v

J i 1900 (5 (S8 il gl e (e (el /| (gt G

e SionEr S8 /ut&ﬂ Sl Sxl

o ;’U s Ji- K: d,f
Eisps32 2 eFIS L 2=t
d . CUEua ) Utz JL /5

S Gt - 2,056.991 SAAPNLY sy o S
L2760 2,744 | 954,000 Geciy ¥

v 20255128
L s 750

F £ 2025 &

Sl Gt - 1,423,690 SAPNRIY KT
& s 750 1,376 94,900 Gy

v £2025.5128
JK,:L/&AJ) N 500 (j/{:,l,/d;gi ﬁdj)ug’/_u,%
AR L : 250,000 SAPRLY Judad@3G

O b et (el el e (gt
(f:iuﬁ!’_ﬁuf/lgﬁy’léz,«#£(&JU€'~'UV&UZ_;¢/ 2022/.;628u“’sm/‘ytgJ{iw/{gg.,&jm/aﬁwr
S Atk 5TE FEHE L S0H1L 20230230 £ 55 Toszrr i A B STon Hr L as Ll

-
¢

Ghani Global Holdings Limited ‘ 20 ‘ Annual Report 2022



B L AL L LI S0t s S slod L 2 G0 B L ASULE & e JL
P BB e s SE A LI AT SR e T T

< LKPKA/ASUY

Stfp e il Kol et L KPK e 5UL e b s S et 1S SN T
au,;“ié';%.u"/ég, t;z[/d)l}ﬁc,?ﬁ d/cnﬂ()*/éﬂyd}“fcfw (fyz/; Ay 1l Uy
Sl

§_tt€gﬁu}4/5£u,/j;l~u?f Tus’w/?dAuputhwmé;,utqum;c;_/zlu)w}wp
g £ G E s S oo S S S TStz SH e et P 5L s
e Pl L L i S TVt i £ e il S

-
¢

Ul A SNSRI Tui’Z_M_J@{G}féiszﬁqu,'%wLﬁjg/Jéw
J/?J)bu‘l}cdyiuuﬁa;%ffg’%_lfggd/;,l?l}lul/;lJLMJL/J’@&‘:?’{L%;*/./L;’{;
e CISLmls g Sk 2 e S 2023t e bt oS

Sp s Lty it S Fom AL i 2083 8.3L 285 1279/283 FF et 2017 K 1724
2022031 S2 U1 Sl 1 e L i s Moo 05l e B 85 S U (L s 5 7
_‘L/LE'!Kdub'“d/cmUbwféymwf”uf&’u’i-‘ayjﬁ”é’;nﬁf”

15 L) el GUUE JulelS (o

kI8 »=5% M;@»L;}f/’tumiu”{ d/_;"

BMREUszred £ &by St 123 Rl et U ek i i Bl UPAISAS
Sl b fatLgIut Al s J}mL{/fgfufwuﬁvﬁj}@ﬁ(ca,u S e ks S
-Zu;fu.‘.'ﬁjg

A st CUUI8 b 3o 50, Pt eotlo S e St inls pL SPGB
e Sl SR AL

Era-dZboral 355ML }quJﬂgtdm@m-C‘-@KﬁswKuf:“”J/?;rJ RSy
neire KU U e e

Ghani Global Holdings Limited ‘ 21 ‘ Annual Report 2022



St e F S T £ 2 HL19-COVID AN Flon el b Epie AL di
LOHTBOK IS 1L 2022007 - S Hraaen KSR L 2 F e P S B
M4 I Ll St o8t K S EE L b1 St 1645 Kt 26 s
&5 G583 21 P TS B DS U T 10420 S e i
GG 36 oy o 32U UGN Fi 109 s 25 2 P Ut
e MO8 Ly AU I il 51 21 = 0208 e T8
2 U Bl s 198 bt L & u 1888 kdts w2 e Fre 80
0.850477° 3 J&@m;éJvﬁfﬁ9%,/o.83uATJ/&u:;:i£u'm;/-13%:.%10@/?/!

e

e 3o LN AL F S TAL ot L disin Y 202202

. June 2022 June 2021
Particulars
Rupees Rupees
Gross Sales 1,780,309,313 1,645,391,486
Net sales 1,505,037,216 1,398,168,264
Gross profit 419,968,813 414,153,503
Administrative expenses (83,040,779) (109,458,591)
Selling and distribution expenses (21,093,265) (25,205,477)
Operating profit 315,834,769 279,489,435
Earning per share 0.82 0.85

LS S it

(S (subah) el o ol | S (g

o1 S S T S Ju s S et i E 22-2021 Ui S S 1
M ek oL e sk 32 3§ rOMICRON 4 2l iy £ sl S st At )
St s L Jrdod o1

P e FUt S TUL A e SUBS B St B P 3 S TS G o
oK S sierL e sl e | AL sl S il £

L LE N PGy AL $he 2 o i L L e UK G F AL
e U 20l e 50% G4 TSS a7l s FSI6 ut ds S esort & B s F UGS

Ghani Global Holdings Limited ‘ 22 ‘ Annual Report 2022



Particulars Rupees in ‘000’ Except EPS Variance
Jun-22 Jun-21 Rs. 000 %
Sales 4,781,791 4,350,558 431,233 | 10%
Sales - net 4,190,726 3,837,826 352,900 9%
Cost of sales (2,444,054) (2,180,711) (263,343) | 12%
- As % of net sales 58% 7%
Gross profit 1,746,672 1,657,115 89,557 5%
- As % of net sales 42% 43%
Distribution cost (303,967) (302,109) (1,858) 1%
- As % of net sales 7% 8%
Administrative expenses (163,298) (145,612) (17,686) | 12%
- As % of net sales 4% 4%
Other expenses (100,626) (89,507) (11,119 | 12%
- As % of net sales 2% 2%
Other income 211,830 55,092 156,738 | 285%
- As % of net sales 5% 1%
Profit from operations 1,390,611 1,174,979 215,632 | 18%
- As % of net sales 33% 31%
Finance cost (229,626) (208,265) (21,361) | 10%
- As % of net sales 5% 5%
Share of profit of an Associated 2,844 | 100%
Company 2,844 -
Profit before taxation 1,163,829 966,714 197,115 | 20%
Taxation (351,486) (275,597) (75,889) | 28%
Profit after taxation 812,343 691,117 121,226 | 18%
- As % of net sales 19% 18%
Earnings per share - restated 2.33 2.28 - -
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Particulars Rupees in ‘000’ Except EPS Variance
Jun-22 Jun-21 Rs. 000 %
Sales 6,504,668 5,955,603 549,065 9%
Sales - net 5,622,426 5,194,462 427,964 8%
Cost of sales (3,434,875) (3,112,522) (322,353) | 10%
Gross profit 2,187,551 2,081,940 105,611 5%
Distribution cost (325,063) (337,379) 12,316 |  -4%
Administrative expenses (269,450) (301,985) 32,535 | -11%
Other expenses (116,346) (99,594) (16,752) | 17%
Other income 216,281 61,900 154,381 | 249%
Profit from operations 1,692,973 1,404,882 288,091 | 21%
Finance cost (299,182) (307,219) 8,037 | -3%
Share of profit of an Associated Company 4,150 - 4150 | 100%
Profit before taxation 1,397,941 1,097,663 300,278 | 27%
Taxation (394,607) (305,237) (89,370) | 29%
Profit after taxation 1,003,334 792,426 210,908 | 27%
Combined earnings per share 2.05 2.04 - -
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Particulars Rupees in ‘000’ Except EPS Variance

Jun-22 Jun-21 Rs. 000 %
Gross sales 107,743 8,158 99,585 1221%
Net sales 91,838 6,973 84,865 1217%
Direct cost (70,930) (6,366) (64,564) 1014%
Gross profit 20,908 607 20,301 3344%
Administrative expenses (11,616) (33,136) 21,520 -65%
Other expenses (2,042) (3,117) 1,075 -34%
Other income 7,563 10,607 (3,044) -29%
Profit / (loss) before taxation 14,813 (25,039) 39,852 -159%
Taxation (4,337) (6,706) 2,369 -35%
Profit / (loss) after taxation 10,476 (31,745) 42,221 -133%
Earnings / (loss) per share restated 0.033 (0.118) - -
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Statement of Compliance with Listed Companies
(Code of Corporate Governance) Regulations, 2019

Name of Company: GHANI GLOBAL HCOLDINGS LIMITED
Yeor Enced: JUNE 30, 2022

The Company hos complied with the requirements of the Listed Companies [Code
of Corporate Governance) Regulations, 2019 in the following manner:

1- The total number of directors are seven [07) as per the following:

a, Male: 5
b. Female: 2

2- The composifion of board is as follows:

i. Independent Directors Mr. Mahmaood Ahmod
Chaudhry Umair Wagar
ii. MNon-executive Directors Mr, Masroor Ahmad Khan

Hafiz Faroog Ahmad
Mirs, Rabia Alique
Ms. Hafsa Masroor

iil. Executive Directors M, Afigue Ahmad Khan

iv. Female Directors Mrs. Rabia Afique
Ms. Hafsa Masroor

Company, currently has two elected independent directors out of fotal seven
directors on the Board., Both the independent directors have requisite competencies,
skills, knowledge and experience to discharge ond exscute their duties competently
as per laws and regulatfions under which hereby fulfil the necessary requirements;
however, the Company intends to elect another independent director in the next
election of directors which are due to be held in October 2023.

3- The directors have confirmed that none of them Is serving as a director on more
than seven listed companies, including this company;

4. The company has prepared o Code of Conduct and has ensured thot
appropriate steps have been taken to disseminate it throughout the company
along with its supporting policies ond procedures,

5. The board has developed a vision/mission statement, overall corporate strategy
and significant policies of the company. The Board has ensured that complate
record of particulars of significant policies along with their dote of approval or
updating is mointagined by the company;

27
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. All the powers of the board have been duly exercised and decisions on relevant
matters have been taken by board/shareholders as empowered by the relevant
provisions of the Act and these Regulations;

. The meelings of the board were presided over by the Chairmon and, in his
absence, by a director elected by the boord for this purpose, The board has
complied with the requirements of Companies Act, 2017 and the Regulations with
respect to frequency, recording and circulating minutes of meefing of the board;

. The board have a formal policy and fransparent procedures for remuneration of
directors in occordance with the Act and these Regulations;

. Three Directors out of seven have ocquired the prescribed certification under
Director's Training Program;

10.The Board has approved appointment of Chief Financial Officer, Company

Secretary and Head of Internal Audit, including their remuneration and terms and
conditions of employment and complied with relevant requirements of the
Regulations;

11.Chief Finoncial Officer and Chief Executive Officer duly endorsed the financial

statements before approval of the board;

12.The board has formed committess comprising of members given below:

a. Audit Committee
Mr. Mahmood Ahmad Chairman
Hafiz Faroog Ahmad
wrs. Rabia Atigue
Ms. Hafsa Masroor

b. HR and Remuneration Committee
Chaoudhry Umair Wagar Chaiman
Mr. Alique Ahmad Khan
Hafiz Faroog Ahmad
M3, Hafsa Masroor

13.The terms of reference of the aforesaid committess have been formed,

documented and odvised to the committee for compliance;

14.The freguency of meefings of the committees wera as per following:

Q. Audit Committee GQuarterly
b. HR and Remuneration Committee Annually
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15.The board has set up an effective internal audit funclion which is supervised by
the Head of Internal Audit who is considered sultably qualified and experienced
for the purpose and are conversant with the policies and procedures of the
company,

14.The statutory auditors of the company have confirmed that they hove been given
a satisfactory rating under the quality control review program of the Institute of
Chartered Accountants of Pakistan and registered with Audit Oversight Board of
Pakistan, that they and all their pariners are in compliance with International
Federation of Accountants [IFAC) guidelines on code of ethics as adopted by the
Institute of Chartered Accountants of Pakistan and that they and the partners of
the firm involved in the audit are not a close relative (spouse, pareni, dependeant
and non-dependent children] of the Chief Execufive Officer, Chief Financial
Officer , Head of Infernal Audit, company Secrelary or Direclor of the company;

17.The statutory auditors or the persons associated with them have not beean
appointed to provide other services except in occordance with the Act, these
regulations or any other regulatory requirements and the auditors have confirmed
that they have observed IFAC guidelines in this regard;

18.We confirm that all requirements of regulations 3, &, 7, 8, 27, 32, 33 and 34 of the
Regulafions have been complied with;

19. Explanation for non-complionce with requirements, other than regulations
3.6,7.8.27.32.33 and 34 are below:

S.No |Reg. 'Requirements Explanation
Ref. |
[ il 19 [By June 30, 2022, of least [Due 1o ongoing COWVID-19
75% of directors shall | pendemic situation in the country |
acquire cerfification under | the board was unable to amange
Director's Training Program. | Director's Training Program for the
remaining directors.

|
W g\ ..-ﬁ"ﬁ
(MASRQOR AHMAD KHAN) (ATIQUE AHMAD KHAN)

airman’, ief Execulivd Dfficer
n\/ Ena 4

S

Lahore; 04-10-2022
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QW oucere SHNEHING HANEED CHAUDHRI CO

CHARTERED ACCOUNTANTE

INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF
GHANI GLOBAL HOLDINGS LIMITED

Review Report on the Statement of Compliance contained in Listed Companies
{ Code of Corporate Governance | Regulations, 2013

e have reviewed the anclosed Statement of Complance with the Listed Companies (Code of Comparale
Governance | Regulaions, 2019 (the Regulstions) preparad by the Board of Directors of GHANI GLOBAL
HOLDINGS LIMITED (the Company) for the year ended June 30, 2022 in accordance with ihe
requirgmants of regulgtion 35 of the Regulations

The responshility for compliance with the Regulabans is that of the Board of Directors of the Company
Our reaponsibility is to review whethar the Statemant of Complance reflects the status of the Company's
compiiance with the provisions of the Regulations ard rapoit if it does not and 16 highlight any non-
compiance wih the requirements of the Regulabons. A review is limited primanly 1o inguaies of e
Corrpany's personnel and review of varioss documents prepared by the Camgary 1o comaly wih tha
Ragulabions.

As 8 par of our audd of the financial sietements we are required fo obtain Bn understandng of the
accounting and intemal confrol systems sufficient fo plon the audit and develap an eMaciive audit
Apgroach. Wa aré nol reguired 1o consdar whathar the Board of Direciors” statemeant on intemal conirel
covers al risks and confrols o o forn @ oprion on the effectiveness of such inlemal condrals, the
Compsny's corporate governance procedures and sk,

The Regulstions require the Company 1o plece before the Awdit Commitles, and  upon
recormmendadion of tha Audil Commities, place before the Board of Directors for ther review and
approval, its related party transections, Wa are anly required and have ensured compliance of this
requrement Io the extent of tha approval of the nelated party transactions by the Board of Directors upon
recammandaton of the Audit Commites

Based on our review, nothing has come to our sttention whish causes us fo believe that the Statemant of
Complisnce does not appropnately reflect the Company's complance, i &l matarial rescects, with the
requirements contained in the Regulations a5 applcable o e Company for the year ended June 30
FIF

¢ Furiher, we hignlight below an instance of non-complance with the requirements of the Regulations as
reflecied in iha paragraph referance whern this & siated in the Staterent of Complisnce:

&r, Paragraph Description
Ha. Reference
1 ] Four ot of seven Direciors have not

epguired the prescroed cetification under
the Direclors’ Trainng Program  as
required  undar classe 189 o ke

HRequlstiong
Shisme\Wngemnecd CluandhmTie.

LAHORE; OCTOBER 06, 2022 SHINEWING HAMEED CHAUDHRI & CO_,
UDIN: CR202210195y TIKIgaY CHARTERED ACCOUNTANTS

Pringipal Ofice:

HM Hougs

T-Bank Souare, Lanas

ek, cafm Tl +02 42 IT2D808a-A7 Oaher Officas:
it Email Iniheeph.com Wacachi,talamatsad & Wuten %  Catalyst for success
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PATTERN OF THE SHAREHOLDING

As on 30-06-2022

1

101
501
1001
5001
10001
15001
20001
25001
30001
35001
40001
45001
50001
55001
60001
65001
70001
75001
80001
85001
90001
95001
100001
105001
110001
115001
120001
125001
130001
135001
140001
145001
155001
160001
165001
170001
175001

100
500
1000
5000
10000
15000
20000
25000
30000
35000
40000
45000
50000
55000
60000
65000
70000
75000
80000
85000
90000
95000
100000
105000
110000
115000
120000
125000
130000
135000
140000
145000
150000
160000
165000
170000
175000
180000

1
1309
1556
3563
1168

455

329

211

141

79
65
33
86
40
41
22
32
20
20
13
14
10
37

»

WOTW PO OITONWO N O o

FORM - 34

NUMBER OF SHARES 7~ NOOF SHAREHOLDERS | NUMBER OF SHARES HELD

27,484
503,367
1,325,146
9,608,171
9,039,760
5,706,323
6,054,335
4,916,056
4,003,015
2,603,166
2,461,445
1,410,488
4,215,445
2,118,898
2,400,443
1,382,940
2,179,501
1,466,449
1,570,878
1,062,828
1,233,437
924,723
3,669,697
616,460
870,250
906,161
705,772
861,573
758,615
393,715
280,000
854,178
750,000
953,500
647,346
508,586
866,494
533,500

Ghani Global Holdings Limited ‘ 31 ‘ Annual Report 2022




195001
200001
210001
215001
220001
230001
235001
240001
245001
250001
255001
260001
265001
270001
275001
295001
300001
305001
310001
325001
335001
340001
345001
360001
375001
385001
390001
395001
400001
405001
415001
435001
460001
465001
490001
495001
500001
515001
545001
565001
595001
615001
645001
665001

200000 1
205000
215000
220000
225000
235000
240000
245000
250000
255000
260000
265000
270000
275000
280000
300000
305000
310000
315000
330000
340000
345000
350000
365000
380000
390000
395000
400000
405000
410000
420000
440000
465000
470000
495000
500000
505000
520000
550000
570000
600000
620000
650000
670000

2,594,000
410,000
213,000
654,650
670,000
933,010
471,816
245,000

1,499,450

1,012,180
515,390
791,693
535,140
275,000
280,000

1,200,000
910,500
612,950
315,000
326,384
680,000

1,035,000
350,000
362,500
375,982
775,600
391,000

1,200,000
404,050
410,000
417,000
439,000

1,390,242
467,000
494,676

1,500,000
501,500

1,032,345
550,000
568,310
600,000
617,500
650,000
670,000
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690001 695000 1 691,500
750001 755000 1 752,000
790001 795000 1 792,650
795001 800000 2 1,600,000
865001 870000 1 866,295
875001 880000 1 879,595
1095001 1100000 1 1,100,000
1155001 1160000 1 1,158,000
1210001 1215000 1 1,212,800
1290001 1295000 1 1,295,000
1425001 1430000 1 1,429,000
1540001 1545000 1 1,544,000
1610001 1615000 1 1,615,000
1640001 1645000 1 1,640,675
1695001 1700000 1 1,700,000
1795001 1800000 1 1,800,000
1880001 1885000 1 1,884,000
2020001 2025000 1 2,025,000
2130001 2135000 1 2,134,154
2395001 2400000 1 2,400,000
2580001 2585000 1 2,585,000
4040001 4045000 1 4,041,000
7310001 7315000 1 7,314,171
7820001 7825000 1 7,820,645
9935001 9940000 1 9,935,631
10890001 10893000 1 10,892,468
21685001 44390000 1 44,381,374
46440001 46450000 1 46,448,257
49200001 49252000 1 49,251,672
TOTAL:- 10157 321,926,900
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CATAGORIES OF SHAREHOLDERS
As At June 30, 2022

Catagories of Shareholders Number of Number of Percentage

Shareholders Share held )

Directors, Chief Executive Officer and their

Spouse(s) and Children 166,178,608 51.620
Financial Institutions 210,500 0.065
Investment Companies 1,100,000 0.342
Modaraba Companies 64,500 0.020
Provident Funds & Mutual Funds 2,496,831 0.776
Insurance Companies 950 0.0002
Joint Stock Companies 20,473,952 6.360
Government Institutions 122,977 0.040
Individuals 128,750,289 39.994
Others 2,528,693 0.785
TOTAL 321,926,900 100
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Operating Results
Sales (gross)

Gross profit
Profit/Loss before tax

Financial data

Fixed assets

Capital work in progress
Intangible assets

Long term deposits
Long term investment

Current assets
Current liabilities

Financed by:
Ordinary capital
Reserves

Un appropriated profit

Shareholder’s equity

Loan from sponsors
(interest fee)

Non-current liabilities
Finances and deposits

Funds invested

Earning per-share (Rs.)

Cash Dividend %

Bonus Share %

Right Share %

SIX YEARS AT A GLANCE

Rs. (in 000)

2022 2021 2020 2019 2018 2017
107,473 8,158 11,500 2,330,253 2,053,432
20,908 607 - - 638,698 568,634
14,813 (25,039) 645 239 158,785 181,084
- - - 3,039,513 2,838,962
- - - - 4,800 100,146
70 70 70 70 14,631 70
- - - - 68,257 57,756
3,581,211 3,481,141 2,779,337 2,779,267 593,000 593,000
210,143 295,255 3,485 1,973 1,606,976 1,374,818
20,653 16,241 2,670 1,803 1,426,491 654,930
3,791,354 3,776,466 2,782,822 2,779,507 3,900,686 4,309,822
3,219,270 2,799,365 1,533,059 1,533,059 1,322,682 1,247,813
- 267,649 522,137 922,137 460,198 935,067
951,431 693,211 724,956 724,311 724141 966,436
3,770,701 3,760,225 2,289,152 2,779,507 2,507,021 2,349,316
- - - - 231,450 638,500
- - - - 1,162,215 1,322,006
- - - - 1,393,665 1,960,506
3,791,354 3,776,466 2,782,822 2,779,507 3,900,686 4,309,822

(Restated)
0.033 (0.118) 0.003 0.001 1.14 1.04
- 10% - -
15%
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that 15th Annual General Meeting (AGM) of Ghani Global Holdings Limited (the Company)
will be held on Friday October 28, 2022 at 12:00 PM at registered office of the Company at 10-N, Model Town Ext.,
Lahore to transact the following business:-

ORDINARY BUSINESS

1. To receive, consider and adopt the Annual Audited Accounts of the Company for the year ended June 30, 2022
together with Directors' and Auditors ' Reports thereon.

2. Toappoint Auditors of the Company for the year ending June 30, 2023 and to fix their remuneration.

3. Any other business with permission of the Chair.

SPECIAL BUSINESS

4. To consider and if deemed fit for investment up to Rs. 200 million in Ghani Global Glass Limited (GGGL) in shape
of loans and advances, by passing the special resolution with or without modifications under section 199 of the
Companies Act, 2017, as annexed with statement under section 134(3) of the Companies Act, 2017.

5. To consider and if deemed fit for investment up to Rs. 200 million in Ghani Chemical Industries Limited (GCIL) in
shape of loans and advances, by passing the special resolution with or without modifications under section 199 of
the Companies Act, 2017, as annexed with statement under section 134(3) of the Companies Act, 2017.

6. To review/revise the previous offered rate/price for allocation and allotment of 2,799,364 ordinary shares of the
Company to the employees of subsidiary companies under Employee Stock Option Scheme (ESOS), in view of
current market conditions and to authorize the Board of Directors of the Company to take appropriate decision in
this respect, by passing special resolution as proposed in the Statement under section 134(3) of the Companies
Act2017 annexedto the notice of AGM.

By order of the Board
Place: Lahore FAR ALI
Dated: October 04, 2022 Company Secretary

Notes:
1. BOOK CLOSURE

Share Transfer books of the Company will remain closed and no transfer of shares will be accepted for registration
from Friday, October 21, 2022 to Friday, October 28, 2022 (both days inclusive). Transfer received in order at the
office of the share registrar

M/S DIGITAL CUSTODIAN COMPANY
4-F, Perdesi House, Old Queens Road KARACHI
Telephone No. 021 32419770,
Email: muhammad.suleman@digitalcustodian.com

2. ATTENDANCE OF MEETING

A member entitled to attend, speak and vote at the AGM is entitled to appoint a proxy to attend, speak and vote
instead of him/her. Proxies in order to be effective duly signed, filled and witnessed must be deposited at the
Registered Office of the Company, along with the attested copies of valid Computerized National Identity Card
(CNIC) or Passport, not less than 48 hours before the meeting.

CDC Account Holders will have to follow the guidelines as laid down in Circular No. 1 dated January 26, 2000
issued by the SECP for attending the meeting.
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. COVID-19 CONTINGENCY PLANNING

Due to current COVID-19 situation, the Company intends to convene this AGM with minimal physical interaction
of shareholders while ensuring compliance with the quorum requirements and requests the members to
consolidate their attendance and voting at the AGM through proxies.

The Company has made arrangements to ensure that all participants, including shareholders, can now
participate in the AGM proceedings via video link. In order to attend the meeting through video link members are
requested to share the below information at agmggl@ghaniglobal.com, for their appointment/registration and
proxy verification by or before Friday October 21, 2022 as per below format.

Ful Name | Folio/CDC No. | CO™PAW | oyic Nymber | . egistered

Name Email Address | CEll Number

Video link details and login credentials will be shared with those members whose registered emails containing all
the particulars are received on or before Friday October 21, 2022,

Shareholders can also provide their comments and questions for the agenda items of the AGM at the email
address agmggl@ghaniglobal.com.

Members are therefore, encouraged to attend the AGM through video link or by consolidating their attendance
through proxies.

. TRANSMISSION OF ANNUAL AUDITED FINANCIAL STATEMENTS:

The Company has circulated annual financial statements to its members through CD at their registered address.
Printed copy of above referred statements can be provided to members upon request. Request Form is available
on website of the company i.e. www.ghaniglobal.com.

. AVAILABILITY OF AUDITED FINANCIAL STATEMENTS ON COMPANY'S WEBSITE:

The audited financial statements of the Company for the year ended June 30, 2022have been made available on
Company's website www.ghaniglobal.com in addition to annual and quarterly financial statements for the prior
years.

. CHANGE IN ADDRESS AND CNIC

Members are requested to notify/submit the following information / documents, in case of book entry securities in
CDS to their respective participants and in case of physical shares to the registrar of the Company by quoting their
folio numbers and name of the Company at the below mentioned address of the Company's Share Registrar, if not
earlier notified/submitted:

= (Change in their address, if any

= Members, who have not yet submitted attested photocopy of their valid CNIC are requested to submit
the same along with folio numbers at earliest, directly to the Company's Share Registrar.

. PAYMENT OF CASH DIVIDEND (IF ANY) ELECTRONICALLY (MANDATORY)

Under the second proviso of Section 242 of the Company Act, 2017, listed companies are required to pay cash
dividend to its shareholders only through electronic mode directly into bank account designated by the entitled
shareholders. Accordingly, Members are requested to provide their International Banking Account Number
(IBAN) together with a copy of the Computerized National Identity Card (CNIC) to update our records. In case of
non-submission, all future dividend payments may be withheld.

STATEMENT UNDER SECTION 134 (3) OF THE COMPANIES ACT, 2017

The material facts concerning the special business to be transacted at the Annual General Meeting are given below:
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Agenda Item No. 4

The Board of Directors of Ghani Global Holdings Limited has proposed the investment of Rs. 200 million in shape of
loans and advances in Ghani Global Glass Limited being associated/subsidiary undertaking of the Company.

Draft Proposed Resolutions:

The following resolutions are proposed to be passed as Special Resolutions, with or without modifications to obtain
approval of shareholders of the Company under section 199 of the Companies Act, 2017:

Resolved That pursuant to the requirements of section 199 of the Companies Act, 2017, Ghani Global
Holdings Limited (GGL/the Company) be and is hereby authorized to make investment upto PKR 200 million
(Rupees Two hundred million only) in Ghani Global Glass Limited (GGGL) an associated company, by way of
advances and loans, as and when required by GGGL provided that the return on such advances and loans
shall not be less than rate of 3 months KIBOR +85 bps and that such advances and loans shall be repayable
within three (3) years period starting from the date of payment of such advances and loans as per other terms
and conditions mentioned in the statement under Section 134(3) of the Companies Act, 2017.

Resolved Further That the above said resolution shall be valid for a period of 3 years and the Chief Executive
Officer and/or Company Secretary of the Company be and are hereby singly empowered and authorized to
undertake the decision of said investment as and when deemed appropriate and necessary in the best interest
of the Company and its shareholders and to take all steps and actions necessary, incidental and ancillary
including execution of any and all documents and agreements as may be required in this regard and to do all
acts, matters, deeds and things as may be necessary or expedient for the purpose of giving effect to the spirit
and intent of the special resolution for making investment fromtime to time.

Agenda ltem No. 5

The Board of Directors of Ghani Global Holdings Limited has proposed the investment of Rs. 200 million in shape of
loans and advances in Ghani Chemical Industries Limited being subsidiary of the Company.

Draft Proposed Resolutions:

The following resolutions are proposed to be passed as Special Resolutions, with or without modifications to obtain
approval of shareholders of the Company under section 199 of the Companies Act, 2017:

Resolved That pursuant to the requirements of section 199 of the Companies Act, 2017, Ghani Global
Holdings Limited (GGL/the Company) be and is hereby authorized to make investment upto PKR 200 million
(Rupees two hundred million only) in Ghani Chemical Industries Limited (GCIL) an associated company, by
way of advances and loans, as and when required by GCIL provided that the return on such advances and
loans shall not be less than rate of 3 months KIBOR +85 bps and that such advances and loans shall be
repayable within three (3) years period starting from the date of payment of such advances and loans as per
otherterms and conditions mentioned in the statement under Section 134(3) of the Companies Act, 2017.

Resolved Further That the above said resolution shall be valid for a period of 3 years and the Chief Executive
Officer and/or Company Secretary of the Company be and are hereby singly empowered and authorized to
undertake the decision of said investment as and when deemed appropriate and necessary in the best interest
of the Company and its shareholders and to take all steps and actions necessary, incidental and ancillary
including execution of any and all documents and agreements as may be required in this regard and to do all
acts, matters, deeds and things as may be necessary or expedient for the purpose of giving effect to the spirit
andintent of the special resolution for making investment from time to time.
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Agenda Item No. 6

To review/revise the previous offered rate/price for allocation and allotment of 2,799,364 ordinary shares of the
Company to the employees of subsidiary companies under Employee Stock Option Scheme (ESQS), in view of
current market conditions and to authorize the Board of Directors of the Company to take appropriate decision in this
respect.

The Directors of the Company are not interested in the aforementioned special business except to the extent those
executive directors including chief executive which may entitled to the options as an eligible employee.

Draft Proposed Resolutions:

The following resolutions are proposed to be passed as Special Resolution, with or without modifications, additions
or deletions:

RESOLVED THAT, that in terms of special resolution passed by shareholders of Ghani Global Holdings Limited
(GGL/the Company) in their Annual General Meeting held on October 28, 2021, the offer price for
allotment/allocation of 2,799,364 ordinary shares of the company to employee of its subsidiary company
under Employee Stock Option Scheme (ESOS) the Board of Directors of the company be and is hereby
authorized to revise the offered rate/price keeping in view of market condition to make the offer successful.

RESOLVED FURTHER THAT, the Chief Executive Officer and Company Secretary of the Company be and are
hereby singly authorized to do all such acts, deeds, matters and things, as may be deemed necessary, proper
or expedient for the purpose of giving effect to the aforementioned Resolutions and for matters connected
therewith or incidental thereto, and to take all necessary steps as required under the law or otherwise under
the applicable Employees Stock Option Scheme.
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The information required under SRO 1240(1)/2017 dated 06 December 2017 are as under:

(a) DISCLOSURES:

(A)Regarding associated company or associated undertaking

Requirement

Loans and Advances in Ghani
Global Glass Limited

Loans and Advances in Ghani

Chemical Industries Limited

Name of the associated company

Ghani  Global Glass
(GGGL).

Limited

Ghani Chemical Industries Limited

Basis of Relationship

Associated Company and common
directorship

Associated Company and common
directorship

Earnings/(Loss) per share for the
last three years

2022: 0.82
2021: 0.85
2020: 0.33

2022: 2.33
2021:  2.28 (restated)
2020: (1.22)

Breakup value per share, based on
latest audited financial statements

30-6-2022: 9.674

30-6-2022: 15.16

Financial position, including main
items of balance sheet and profit
and loss account on the basis of

Audited Financial Statements for
the year ended June 30, 2022
showed:

Audited Financial Statements for the
year ended June 30, 2022 showed:

its latest financial statements; Profit& Loss: Rupees
Profit& Loss: Rupees in “000”
in “000” Sales (net) 4,190,726
Sales (net) 1,505,037 Gross profit 1,746,672
Gross profit 419,968 Admin exp. (163,293)
Admin exp. (83,121) Other income 211,830
Other income 24,664 Profit/Loss 812,426
Profit/Loss 197,939
Financial Position:
Financial Position: Operating fixed 9, 763,849
Operating fixed assets
assets 2,602,154 Other non-current
Other non-current assets 461,486
assets 32,254 Non-Current Assets
Current assets 1,452,403 hold for sale 253,687
Total Assets 4,086,813 | | Current assets 3,146,878
Total Assets 9,625,900
Paid up
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(

Capital 2,400,000
Accumulated Loss 78,234
Loan from -
sponsors

Total equity 2,321,765
Non- current

liabilities 487,618
Current

Liabilities 1,277,429
Total Equity and |

Liabilities 4,086,813 |

Paid up Capital 3,997,550

Accumulated Loss 1,258,130
Share premium 300,000
Revaluation surplus 298,727
Total equity 9,454,407
Non- current liabilities 1,425,030
Current liabilities 2,746,463
Total Equity and |

Liabilities 9,625,900

B)General Disclosures:

Maximum amount of investment
to be made

Rs. 200 million as long term loans
and advances

Rs. 200 million as long term loans
and advances

Purpose, benefits likely to accrue
to the investing company and its
members from such investment
and period of investment;

To earn profits on company’s funds

To earn profits on company’s funds

Sources of funds to be utilized for
investment

Through internal sources, equity
issue and/or other options are
under planning.

Through internal sources, equity
issue and/or other options are under
planning.

Agreement will be executed before
extending the advances and loans
in accordance with the terms and
conditions as approved by the
shareholders.

Agreement will be executed before
extending the advances and loans in
accordance with the terms and
conditions as approved by the
shareholders.

salient  features  of  the
agreement(s), if any, with
associated company or
associated  undertaking  with
regards to the proposed
investment;

direct or indirect interest of
directors, sponsors, majority

shareholders and their relatives, if
any, in the associated company or
associated undertaking or the
transaction under consideration;

Currently shareholding position of
the following directors and majority
shareholders of the Company
(Ghani Global Holdings Limited) in
associated company (GGGL) is as
under:

Namesof  Numberof Holding

Currently shareholding position of
the following directors and majority
shareholders of the Company (Ghani
Global  Holdings  Limited) in
associated company (GCIL) is as
under:

Names of Number of  Holding
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Directors Shares %

Mr. Masroor

Ahmad Khan 2,400 0.001
Mr. Atique

Ahmad Khan 2,400 0.001
Hafiz Farooq

Ahmad 2,400  0.001
Chaudhary Umair

Wagar -

Mr. Mahmood

Ahmed 60 0.00003
Mrs. Rabia

Atique 2,400  0.001
Ms. Hafsa

Masroor - -

The Sponsors directors of GGGL
holds the following shares in GGL:

Names of Numberof  Holding
Directors Shares %
Mr. Masroor

Ahmad Khan 49,251,672 15.29

Mr. Atique
Ahmad Khan 44,381,374 13.78

Hafiz Farooq

Ahmad 46,448,257 14.42

Mr. Ubaid Wagar - -

Directors Shares %

Mr. Masroor

Ahmad Khan 2 0.000001
Mr. Atique

Ahmad Khan 2 0.000001
Hafiz Farooq

Ahmad 2 0.000001

Chaudhary Umair

+ Waqar - -

Mr. Mahmood
Ahmed - -

Mrs. Rabia

Atique 1,107,700  0.307
Ms. Hafsa

Masroor

The Sponsors directors of GCIL
holds the following shares in GGL.:

Names of Numberof  Holding
Directors Shares %
Mr. Masroor

Ahmad Khan 49,251,672 15.29
Mr. Atique

Ahmad Khan 44,381,374 13.78
Hafiz Farooq

Ahmad 46,448,257 14.42
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Mr. Mahmood
Mr. Muhammad Ahmad - -
Danish Siddique - -
Mr. Usman
Hassan - -
Mrs. Ayesha
Masroor 7314171 2.27
Mrs. Saima Shafi
Ms. Hafsa Rana - -
Masroor - -
Hafiz Imran
Lateef - -
in case any investment in | NIL NIL
associated company or
associated  undertaking  has
already been made, the
performance review of such
investment including complete
information/justification for any
impairment or write offs
any other important details | NIL NIL
necessary for the members to
understand the transaction;
(b)In case of Equity Investment NIL
(c)In case of Investment in the form of Guarantee NIL

(d) In case of Investments in the form of Loan and Advances

Category wise amount of

Rs. 200 million as long term loans

Rs. 200 million as long term loans

investments and advances and advances

Average borrowing cost of the | 3 months KIBOR + 85bps 3 months KIBOR + 85bps
investing company

Rate of interest, markup, profit, | 3 months KIBOR + 85bps 3 months KIBOR + 85bps

fees or commission etc. to be
charged

but not less than annual average
borrowing cost

but not less than annual average

borrowing cost

Particulars of collateral security to
be obtained in relation to the

NIL

NIL
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proposed investment.

If the investment carry conversion
features:

NA

NA

Repayment schedule and terms &
conditions of loans or advances
to be given to the associated
company or associated
undertaking.

- Repayment of loan will be within
three years from the date of
payment with payment of profit on
quarterly basis.

-any other term or conditions
approved by shareholders of the
company.

- Repayment of loan will be within
three years from the date of
payment with payment of profit on
quarterly basis.

-any other term or conditions
approved by shareholders of the
company.

In pursuance to Regulation No. 3 (3) of the Companies (Investment in Associated Companies or Associated
Undertakings) Regulations, 2017 under SRO 1240(1)/2017 dated 6 December 2017, the directors of the Company
have carried out due diligence for the proposed investment in its associated companies i.e. Ghani Global Glass
Limited and Ghani Chemical Industries Limited, before recommending it for member’s approval.

The following documents shall be available to the members of the company for inspection in the AGM to be held

on October 28, 2022.

1. Recommendations of due diligence report of investing companies.

2. Last three years annual reports of associated companies.
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- SW PAKISTAN
INDEFENDENT ALDITORS REFORT

IO THE MEMBERS OF GHANI GLOBAL HOLDINGS LIMITED
Report on the Audit of the Uneansolldatsd Financial Gtatomants
Cpinian

SHINEWING HAMEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS

Vil Nave sudited the annexad uncansaokdatad fnancal sadements of Ghani Global Holdings Limited (the
Compamy), which comprise (ha unconsolitated stairment of financial pesition as al Jara 30, 2023, and the
uncorsaldabad atatermant of profit ar less and other comorehansive istome, (e unconsalidated statemant
ol changes i aguily, the uncensolidated statement of cash flows for the year then endad, Brd notes ta @e
uicensilklatad financial statoments, incleding a summary of significard asscunbieg polices and alher
eaplanaiony mlormation, arnd wa state thal wa nava obtained all the infarmation and exdlanalicns whizh. io
ire baal of our knowiadge and baled, were necessary for the purposes of the audii

In our opinion and fo the beat af sur information and according to 1M explanations gwen bo us. e
uncensclidated siatemart of Bnancal position, unconsobdated statemant of prof or boss and ol
compraheasive imcome, the unconsolidaind stabament af changes in equily and e unconcsolidased
statemen of cash fiows togaiher with the nales forming part thereal confam with #he accounling and
fapariing standards a5 applcable m Pakstan and give (he informaion required by the Gompanies Act
2T (M of 2047}, 1 tha manner 30 required and respeciively Gee 8 Iue and Tar waw of Be stabe of e
Company's afigirs a5 a1 June 30, 2022 ard of (he prafd and athar comprehensive inoome. he changes in
aquity and |is cash flows for the year then arded

Baszis for Opinlan

W conductsd our audil in accordance with Intermalional Slandards on Audiling (1545} a5 appicabls in
Pakistan Quf responsibiities unoer thoae standards ere furihes describad in the Audiors’ Responaiiilfas
Ier thes Aud® of tha Uncensoidated Financial Stalements saction af cur repart. We ars independant of the
Compary in acoordance with tha intemational Ethecs Standards Bosrd for Accounianis’ Code of Ethics for
Professonal Acoourfianis &8 acapbed by e instiute of Chaterad Accoumants of Pakastan (the Cooe) and
wa have fuifiied our siher efhical respansibiities in accordence with the Code. We beliewe that the audil
nnmanch wa fave abtained 1s suficient and apprograle 1o provide 8 Basis for our opinisn

Way Audit Matters

ey audit matars are thase matiers hat in our professional judgmenl, wens of most sgnificance in ow
aisdit of e unconsolidaled financial slatamants of the surenl year. These matiens were addressed in tha
comieat of our audil of Ihe uncorsokdaled financial slatements as a whole, ard @ forming owr operian
ihssracn, mni we oo nol piovide 8 segarasn opinion on thess malieds.

Follgwang is the key awdil matber

audiy matier How the matier was addressod in our audid
Valuatian of Investmonis Cur procedures i resalion o exsassment af samyung

valies of Invesiments in subsidiery and assccabed
compardas included e inliowng

The Gompany has made  significa
Fuestmants 0 subaldlay and assooaled

WAW GG, oM
as inbarmabicnal

compariies  having  camping  values|-
aggregating Fe3.581 bilkan at Be reporing
date.  Investments  in subediary  and
aasoCiEled companies e meesuned al oo

in the separale finencial stalemer s &nd

suberguent reportng daies. B racowarable
amounrts are pstimebed 1o determeng B
ackent of imparmsanrd less, if any, and camying

Agsassed lhe appropralencss of managemants
accounting  for  iveatents  in subeidiary  and
assorialed companies

- Urdanieod management's process for wemfying tha

axsbenca of immaimmenl  indicaiors in respect af
imaasiments in subsiciary and asscciated sompanios,

amourts ©f nuestments & acjusied). Evaluied e rrﬁnﬂgllﬂjmt'u perspnned
aseordingly compelenca, capabiilies and objecihy.
Principal Office:

HM House

T-Bank Squaare, Lahnem
Tal +42 42 372306407
Emaid e emm

Crihar
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3 1 SHINEWING HAMEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS
Key audil matier [ How the matter was addrossed (n our audi_ |
In assaesing whether hene s any - ABsEssod Mo valuation melhodology weed by lha

of ihe carryng velue af irvestimeris in|  managamaent
subdidiary and essvQEled  companes,
management  detarmings the macoverabiel- Checked the reaschablenses of inpul data used by
amaunts based on higher of i vae in use|  the management in support of evidancs.

&nd [bs fair value loss sead o asll

The estimaion of the recowerable amound- Assessed he adeguacy of  disclosuras o
mvalvies  significant  judgmend,  meclding|  unecnsobdated fnancial statements in accordence
asaumpbons argund the current and fullens| wth the applicabie financial reporting Tramewoek
marke: conditions, forscast cash Rows and
diacoua rales, aic

In wienw of significant managamsnd judgmeant
mvalved in the estimaiien af valua in usa, we
Consigar Bis a5 & Key audi matier

Infarmation Other than the Unconselidated Financial Stetements and Audifors’ Report Thereon

Managemeani is responsible for the other imormation. Tha ather infermation comprises the infarmaticn
inctudad in the Annusl Reporl bul doss ngd insuse the wconsalidates fimancial siotomonts amd aus
audiicn’ repon theraon

Cur apirion an the unconsalidated financsl statamanis does nat cover the other informaton and wa do nat
auprags any form af assurance conclusan hansan

in conmection with our audit of the unconsslidated financial elxlemanis, our esponsibilily & o ead the
olner infarmation and. in doing 50, consider whather ihe ather infarmaton |5 malerally incansizstent with the
unconacidated fNinancial slatements of our kncwiadge obtained in the sudd or obherwisa appearn to be
materally misslated I bassd an the werk we have performad, we conclude thal there B & malemal
missipternent of ks cilvar information, we ane required b rapar that fact We hase nothing b repoet in this

regard

Responsibiliies of Management and Board of Directors for the Unconsolidated Financiad
Statarnarts

Managemant I8 rasponsibie for the preparston and far presentation of the unconsolidaled finaneial
statermenis in accordance with the scoounting and reparing standands as applicable in Pakisian and he
regurements of Companies Act, 2007 (XIX of 3M7) and lor such mtamal gentrod 38 management
defBrmines s necessary it anable the preparstion of unconsolitated finencisl slatemants that are fras frem
el missioienent, whather disa b fraud or efmor

in prepadng the unconsolidaied fnencisd statements. managemend (8 responsble for assessing e
Compary's abllity t continue as & gomng concem, disclesing, as appliceble, matiers related io gomg
CONCRM Bnd using he gang conoem bass o ACCHUNENG unkess managemant aithar imends ie ligedato tho
Coepany of ip cease cperations. or has ne reakslic sfermalive bt 1o do so

Board of divactars 18 responsile Tor ovarsaeing the Comgany's finanoial reporing procest

Auditors’ Responaililiiies for the Audit of the Unconsolidated Financial Statemonts

Our oojeciives are b ollain reascnablé assurance ahoul whather the unconscldesed finandial siglamernts
a5 a wiole are frea from materisl misslatement, whelber due Bo fraud OF oo, and o jssue 8n auibons
report that includes our opmicn. Reascnebie assurance is a nigh hava] of aesurancs, bul & not a guarantae
ihat an audil sonducied In Qooordance wilh SAs as apphcabls in Pakisian wil abeays doboot n malenal
misstmsemant when i Bxisls. Misstatements can anse fram fraud or emor and are considered matenal if,
indhidually o in the aggregae. they could masanably be expected to imfluence e aconomis decisions of
weers takan on the basis of these unconsoldated inancial statements.

o» Catalyst for success
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1525'1 S SHINEWING HAMEED CHAUDHRI! & CO.

. PAKISTAN CHARTERED ACCOUNTANTS

A5 pan of 3n awdil in accondance with 13As a8 applicable in Pakistan, we sxercse orodessional judgment
and marian professanal skapbcism throughout the audil. We also

* identfy and aseass tha risks of materal misstatemend of the urconsaolidaiea financal stasemens,
whelfiee due 10 Treud o error, design and perfarm audll procedures responsiea B3 thoss fsks, and
obtain sudil avidency thal & sufficient and appropriade |o pravide # kasis for our opinion. The rigk of
ol defectng & materal misstaiement resuling from fraud @ highar fan for one resulting from eron
83 Faud may invobea collusion, fargarny. interticnal oMBBNNS, MEsrepresenialons, o Me ovemos o
intarnal eoniral.

«  Oblmn 8 usderstanding of intermal contrel relevant o the awdit in arder ko design audil procedses
that are apgropriale @ the cecumstanoes, but nol for the pupose of eepredsing an opinian an tha
efiscliveness of iha Compary = inlesnal conirol

» Evaluate the spproprialeness of accounfng polices used and the rasomablensss of accounting
asfimates and related disclosures made by manageamsant.

s Conclsde on e appropratenass of marapemenis use of e going concern bass of apcounting
and, basod an tha audit avidence ohiained, whether & maierial unceranty eaials ralated 10 ovents or
canditions el mey cest sighificant doubd on the Company's shilty 1o coninus as a geing sancsm. H
we poniclude Tal 8 matenal unceniainty sxsts, wa arg required 1o drew gtanBon m our aussbans’ Fepoen
fo fhe relsled disclosures i the unconsalideted financial stadements or, f such disclogures ars
madequale, b moddy our opnion. O conclusions ang based an the gudit evidenon cblansd upte
the date of our suddare’ repan. However fulufe svants or conitions may eause the Company 10
cease io canlinue &5 & QONg comoerm.

s Ewaluaie the peorall presentabion, stnsciurs and cantant of 1he unconsobdated inancial siaiements.

inclisding whe disdosures, and wheihar [ha uncansolidsted finencial slalements reprasenl e
undariyng Ansaclione 30 evanis n a manner el scheyes falr presentabion.

@ commaunicais wmih e baard of direciors reganding, amang oiher malters, tha planned scope and Bming
of he sudt and significant audit Bndings. inchiding any significant deficencies in inbemnal conkol thad we
identify dusing our wadl

We also provide e board of deesiors with & stalemenl tat we have complied with relevant ethical
renuirements regarding independencs, and 6 communcale with them sl reGlionshps antf albar snatless
that may reseonably ba thought to bear on our independence. and where applicaole. relaled safeguarnds.

From fne mafers commurncaied wilh (e board of direclors, we deteemine osé mattars el were of most
significsnce in fhe suddl of the unconsalidaied financial statements of the currant year and ae therafars the

kay audit matierz We describe these matters in our audioes’ repor wnless law o reguistion preciudes
punls disclesura aboul 1ha mater or whan, £ exiremaly rane OrCUMSiEnces, we oeleming hal a maibsr

sheaild not be communicaled In our repor becausa tha pdvenss BongeUances of doing &0 would
reasansbly be axpecied b outwegh the putlic interest benefis of sugh communication,

Repart oi Dthor Logal and Regulatory Requirsments
Basasd on our audd, we further repod Shal in our cpinion

&) proper bocks of aoceurd haes besn kesl by the Company 88 requred by the Companias Act, 2017
(% af 201 7).

bj the imconsoleated statemenl of fnancial pesiton, the wacenaolidabed stalemant of profit or ioes and

ofhar comprehensive Income, the unconsclidated slatement of changes in equity and ihe
unconsolidated ststement of cash flows togathar with the nales thorson have teen drawn up in

condormity with the Companies Act, 2017 (XX of 2017) and are in agreement with the bocks af
accourd and raluEme;

} Catalyst for success
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50 SW oanisras SHINEWING HAMEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS

g} irwestments rads, expandiure nowred 8nd guaranioes exiended Suring tho year wee far he
purpose of the Company's business: and

d) no zakat was deductible at source undar the Fakcat and Uishr Ordinanca, 1880 0WI0of 1980]
The sngegemani pariner ea the sudil resdbng m e irdessadard auddnre’ repnrt ie Maleae 4 dn

I edNiNmaonmes)] Orauddod & o

LAHORE; OCTOBER 08, 3022 gHI NG HAMEED CHAUDHRY & CO.,
LN ARIOIID18SySmanG B CHARTERED ACCOUNTANTS

:n Catalyst for success
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GHANI GLOBAL HOLDINGS LIMITED

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2022

2022 2021
ASSETS Note Rupees in thousand
Non-current assets
Intangible assets 5 70 70
Long term investments 6 3,581,141 3,481,141
3,581,211 3,481,211
Current assets
Stock-in-trade 7 136,094 98,115
Trade debts 8 40,195 8,158
Advances and other receivables 9 11,807 8,084
Trade deposits and prepayments 10 509 0
Sales tax refundable 14,100 21,775
Advance income tax 3,969 7,460
Cash and bank balances 11 3,469 151,663
210,143 295,255
Total Assets 3,791,354 3,776,466
EQUITY AND LIABILITIES
Share capital and reserves
Authorised capital
400,000,000 (2021: 300,000,000)
ordinary shares of Rs.10 each 12 4,000,000 3,000,000
Issued, subscribed and paid up share capital 13 3,219,270 2,799,365
Capital reserve - share premium 14 0 267,649
Revenue reserve - unappropriated profit 551,431 693,211
LIABILITIES 3,770,701 3,760,225
Current liabilities
Trade and other payables 15 6,195 8,691
Book overdraft 16 9,742 0
Unclaimed dividend 844 844
T axation 17 3,872 6,706
Total liabilities 20,653 16,241
Contingencies and commitments 18
Total Equity and Liabilities 3,791,354 3,776,466

The annexed notes form an integral part of these unconsolidated financial statements.

"< e S T

Atique Ahmad Khan Hafiz Farooq Ahmad Asim Mahmud
Chief Executive Officer Director Chief Financial Officer
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GHANI GLOBAL HOLDINGS LIMITED

UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME FOR THE YEAR ENDED JUNE 30, 2022

Note

Gross sales
Less: sales tax

Net sales

Direct cost

Gross profit

Administrative expenses 19
Other expenses 20

Other income 21

Profit / (loss) before taxation

Taxation 17

Profit / (loss) after taxation

Other comprehensive income

Total comprehensive income / (loss)

Earnings / (loss) per share 22

2022 2021
Rupees in thousand
107,743 8,158

(15,905) (1,185)

91,838 6,973

(70,930) (6,366)

20,908 607

(11,616) (33,136)

(2,042) (3,117)
7,563 10,607
(6,095) (25,646)
14,813 (25,039)
(4,337) (6,706)
10,476 (31,745)

0 0
10,476 (31,745)
----- Rupee ----
Restated
0.033 (0.118)

The annexed notes form an integral part of these unconsolidated financial statements.

2 < P

Atique Ahmad Khan Hafiz Farooq Ahmad
Chief Executive Officer Director

pp oo/ Y

Asim Mahmud

Chief Financial Officer
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GHANI GLOBAL HOLDINGS LIMITED
UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

. Revenue
Capital
reserve -
Share reserve -
. Unappr- Total
capital Share .
remium opriated
P profit

Balance as at June 30, 2020 1,533,059 522,137 724,956 2,780,152
Bonus shares issued during the year 254,488 (254,488) 0 0

Proceeds from right shares issued
during the year 1,011,818 0 0 1,011,818

Total comprehensive loss for the

year ended June 30, 2021 0 0 (31,745) (31,745)
Balance as at June 30, 2021 2,799,365 267,649 693,211 3,760,225
Bonus shares issued during the year 419,905 (267,649) (152,256) 0

Total comprehensive income for the
year ended June 30, 2022 0 0 10,476 10,476

Balance as at June 30, 2022 3,219,270 0 551,431 3,770,701

The annexed notes form an integral part of these unconsolidated financial statements.

\/< ey YT o

Atique Ahmad Khan Hafiz Farooq Ahmad Asim Mahmud
Chief Executive Officer Director Chief Financial Officer
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GHANI GLOBAL HOLDINGS LIMITED
UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / (loss) for the year - before taxation

Effect on cash flows due to working capital changes
(Increase) / decrease in current assets:
Stock-in-trade

Trade debts
Advances and other receivables

Trade deposits and prepayments
Sales tax refundable
Increase in current liabilities:

Trade and other payables
Book overdraft

Cash used in operations

Income tax paid

Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Long term investments made

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of right shares

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

2022

2021

Rupees in thousand

14,813 (25,039)
(37,979) (98,115)
(32,037) (8,158)

(3,723) (6,764)

(509) 0
7,675 (21,658)
(2,496) 6,865
9,742 0
(59,327)  (127,830)
(44,514) (152,869

(3,680) (7,460)

(48,194)  (160,329)
(100,000)  (701,874)
(148,194)  (862,203)

0 1,011,818
(148,194) 149,615
151,663 2,048
3,469 151,663

The annexed notes form an integral part of these unconsolidated financial statements.

\/< pipy Y w

Asim Mahmud
Chief Financial Officer

Atique Ahmad Khan Hafiz Farooq Ahmad
Chief Executive Officer Director

Ghani Global Holdings Limited ‘ 53 ‘ Annual Report 2022




GHANI GLOBAL HOLDINGS LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1.

2.2

23

24

LEGAL STATUS AND OPERATIONS

Ghani Gases (Private) Limited (GGL) was incorporated in Pakistan on November 19, 2007
as a company limited by shares under the Companies Ordinance, 1984 and was converted
into a public company on February 12, 2008. GGL was listed on Pakistan Stock Exchange
on January 05, 2010; GGL's name has been changed to Ghani Global Holdings Ltd. (the
Company) under the provisions of section 13 of the Companies Act, 2017 on August 28,
2019. The registered office of the Company is situated at 10-N Model Town Extension,
Lahore. The principal activity of the Company, subsequent to the separation of
manufacturing undertaking, is to manage investments in its Subsidiary and Associated
Companies and trading activities.

During the financial year ended June 30, 2020, under a Scheme of Compromises,
Arrangement and Reconstruction as sanctioned by the Lahore High Court, Lahore on
February 06, 2019, the Company transferred its manufacturing undertaking to Ghani
Chemical Industries Ltd. (Subsidiary Company) on July 08, 2019.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRSs, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

Accounting convention

These financial statements have been prepared under the historical cost convention, except
where otherwise specifically stated.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary
economic environment in which the Company operates. These financial statements are
presented in Pak Rupees, which is the Company’s functional currency. All financial
information has been rounded off to the nearest thousand of Rupees unless otherwise
stated.

Critical accounting estimates, assumptions and judgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of the Company’s accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
estimates are recognised prospectively.

The areas where various assumptions and estimates are significant to the Company’s
financial statements or where judgment was exercised in application of accounting policies
are as follows:
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31

3.2

41

4.2

- Provision for impairment of inventories.
- Allowance for expected credit loss.
- Impairment loss of non-financial assets other than inventories.
- Estimation of provisions.
- Estimation of contingent liabilities.
- Current income tax expense and provision for current tax.
The revisions to accounting estimates, if any, are recognised in the period in which the

estimate is revised if the revision affects only that period or in the period of the revision and
future periods if the revision affects both current and future periods.

INITIAL APPLICATION OF STANDARDS, AMENDMENTS OR INTERPRETATIONS TO
EXISTING STANDARDS

The following amendments to existing standards have been published that are applicable to
the Company’s financial statements covering annual periods, beginning on or after the
following dates:

Standards, amendments to published standards and interpretations that are effective
in the current year

There are certain amendments and interpretations to published accounting and reporting
standards that are applicable for the financial year beginning on July 01, 2021 but do not
have any significant impact on the Company's unconsolidated financial statements and
therefore, have not been disclosed in these financial statements.

Standards, amendments and interpretations to existing standards that are not yet
effective and have not been early adopted by the Company

There are standards and certain amendments to accounting and reporting standards that
are not yet effective and have not been early adopted by the Company for the financial year
beginning on July 01, 2021. The standards and amendments are not expected to have any
material impact on the Company's unconsolidated financials reporting and, therefore, have
not been disclosed in these financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these unconsolidated
financial statements are the same as those applied in the preparation of the unconsolidated
financials reporting of the Company for the year ended June 30, 2021.

Intangible assets
Goodwill

Goodwill represents the difference between cost of the acquisition (fair value of
consideration paid) and the fair value of the net identifiable assets acquired. Goodwill is
stated at cost less any identified impairment loss.

Investments in subsidiaries

Investments in subsidiaries are measured at cost. As per the requirements of IAS 27
(Separate financial statements) in separate financial statements at subsequent reporting
dates, the recoverable amounts are estimated to determine the extent of impairment loss, if
any, and carrying amounts of investments are adjusted accordingly. Impairment losses are
recognised as an expense in the unconsolidated statement of profit or loss. Where
impairment losses subsequently reverse, the carrying amounts of the investments are
increased to the revised recoverable amounts but limited to the extent of initial cost of
investments. A reversal of impairment loss is recognised in the unconsolidated statement of
profit or loss.
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4.3

4.4

4.5

4.6

4.7

4.8

4.9

(a)

Profit or loss of the subsidiaries is carried forward in respective financial statements and not
dealt within the unconsolidated financial statements except to the extent of dividend
declared by the subsidiary, which is recognised in other income. Gain and loss on disposal
of such investment is included in other income. When the disposal of investment in
subsidiary resulted in loss of control such that it becomes an associate, the retained
investment is carried at cost.

Stock-in-trade

Finished goods purchased inventory is stated at the lower of cost and net realisable value.
Trade debts

Trade debts are stated initially at fair value and subsequently measured at amortised cost.
Allowance is made on the basis of lifetime expected credit losses that result from all
possible default events over the expected life of the trade debts. Bad debts are written-off
when considered irrecoverable.

Loans, advances and other receivables

These are initially recognised at cost, which is the fair value of consideration given. The
Company assesses at each reporting date whether there is any indication that assets
excluding inventory may be impaired. If such indication exists, the carrying amounts of such
assets are reviewed to assess whether they are recorded in excess of their recoverable
amount. Where carrying value exceeds recoverable amount, assets are written down to the
recoverable amount and the difference is charged to unconsolidated statement of profit or
loss.

Cash and cash equivalents

Cash and cash equivalents are carried in the unconsolidated statement of financial position
at cost. For the purpose of unconsolidated cash flow statement, cash and cash equivalents
comprise of cash-in-hand and cash at banks, which are subject to an insignificant risk of
change in value.

Trade and other payables

Trade and other payables are initially measured at cost, which is the fair value of the
consideration to be paid in future for goods and services, whether or not billed to the
Company.
Taxation

Provision for current taxation is based on taxable income at the current rates of taxation
after taking into account tax credits and rebates available, if any. The charge for current
year includes adjustments where necessary relating to prior years which arise from
assessments framed / finalised during the year.

Financial instruments

Financial assets and financial liabilities are recognised in the unconsolidated statement of
financial position when the Company becomes a party to the contractual provisions of the
instrument. All the financial assets are derecognised at the time when the Company looses
control of the contractual rights that comprise the financial assets. All financial liabilities are
derecognised at the time when they are extinguished that is, when the obligation specified in
the contract is discharged, cancelled, or expired. Any gains or losses on de-recognition of
the financial assets and financial liabilities are taken to the unconsolidated statement of
profit or loss.

Financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

i) amortised cost where the effective interest rate method is applied;
ii) fair value through profit or loss; and

iii) fair value through other comprehensive income.
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The classification depends on the Company’s business model for managing the financial
assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses are either recorded in unconsolidated
statement of profit or loss or unconsolidated other comprehensive income (OCI).

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date
on which the Company commits to purchase or sell the asset. Further, financial assets are
derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all the risks and
rewards of ownership.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss (FVTPL), transaction costs
that are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assets carried at FVTPL are expensed in unconsolidated statement of profit or
Definition of default
The Company considers the following as constituting an event of default for internal credit
risk management purposes as historical experience indicates that receivables that meet
either of the following criteria are generally not recoverable.
- when there is a breach of financial covenants by the counterparty; or
- information developed internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the Company, in full (without
taking into account any collaterals held by the Company).
Impairment of financial assets
The Company assesses on a historical as well as forward-looking basis, the expected credit
loss (ECL) as associated with its trade debts. The impairment methodology applied depends
on whether there has been a significant increase in credit risk.
Following are financial instruments that are subject to the ECL model:
- Trade debts
- Bank balances
Simplified approach for trade debts
The Company recognises life time ECL on trade debts, using the simplified approach. The
measurement of ECL reflects:
- an unbiased and probability-weighted amount that is determined by evaluating a
range of possible outcomes;
- reasonable and supportable information that is available at the reporting date
about past events, current conditions and forecasts of future economic
Recognition of loss allowance
The Company recognises an impairment gain or loss in the unconsolidated statement of
profit or loss for all financial instruments with a corresponding adjustment to their carrying
amount through a loss allowance account.
Write-off
The Company writes-off financial assets, in whole or in part, when it has exhausted all
practical recovery efforts and has concluded there is no reasonable expectation of recovery.
The assessment of no reasonable expectation of recovery is based on unavailability of
debtor's sources of income or assets to generate sufficient future cash flows to repay the
amount.

The Company may write-off financial assets that are still subject to enforcement activity.
Subsequent recoveries of amounts previously written-off result in impairment gains.
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4.11

Financial Liabilities
Classification, initial recognition and subsequent measurement
Financial liabilities are classified in the following categories:

i) fair value through profit or loss; and

ii) other financial liabilities.
The Company determines the classification of its financial liabilities at initial recognition. All
financial liabilities are recognised initially at fair value and, in case of other financial liabilities
also include directly attributable transaction costs. The subsequent measurement of
financial liabilities depends on their classification, as follows:
Fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held-for
trading and financial liabilities designated upon initial recognition as being at fair value
through profit or loss. The Company has not designated any financial liability upon
recognition as being at fair value through profit or loss.
Other financial liabilities
After initial recognition, other financial liabilities which are interest bearing subsequently
measured at amortised cost, using the effective interest rate method. Gains and losses are
recognised in the unconsolidated statement of profit or loss for the year, when the liabilities
are derecognised as well as through effective interest rate amortisation process.
Derecognition of financial liabilities
The Company derecognises financial liabilities when and only when the Company’s
obligations are discharged, cancelled or expired.
Offsetting of financial assets and financial liabilities
Financial assets and liabilities are offset and the net amount presented in the
unconsolidated statement of financial position when there is a legally enforceable right to
offset the recognised amount and there is an intention to settle on a net basis, or realise the
asset and settle the liability simultaneously.
Impairment of non-financial assets
An impairment loss is recognised if the carrying amount of an asset exceeds its estimated
recoverable amount. The impairment loss is recognised in the unconsolidated statement of
profit or loss.

Revenue recognition
Revenue is recognised when performance obligations are satisfied by transferring control of
a promised service to a customer at a point in time. Revenue is measured at fair value of
the consideration received or receivable, excluding discounts, rebates and government
levies. The details are as follows:
- dividend income is recognised when the Company's right to receive dividend is
established, i.e. on the date of book closure of the investee company declaring
the dividend;

- gains and losses arising on disposal of investments are included in income in the
year in which these are disposed-off;

- return on bank deposits is recognised on time proportion using the effective rate
of return;

- commission income on corporate guarantees is recognised on accrual basis as
per agreement terms; and

- miscellaneous income is recognised on receipt basis.
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4.16

417

5.1

Foreign currency transactions

Foreign currency transactions are recorded in Pak Rupees using the exchange rates
prevailing at the date of transactions. Monetary assets and liabilities in foreign currencies
are translated in Pak Rupees at the rates of exchange prevailing at the reporting date.
Exchange gains and losses are taken to unconsolidated statement of profit or loss.

Earnings per share

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the year.

Related party transactions

Transactions and contracts with related parties are based on the policy that all transactions
between the Company and related parties are carried-out at an arm’s length.

Provisions

Provisions are recognised when the Company has a present obligation, legal or
constructive, as a result of a past event, it is probable that the Company will be required to
settle the obligation, and a reliable estimate can be made of the amount of obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of reporting period, taking into account the risks and
uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of receivable can be measured reliably.

As the actual outflows can differ from estimates made for provisions due to changes in laws,
regulations, public expectations, prices and conditions, and can take place many years in
future, the carrying amounts of provisions are reviewed at each reporting date and adjusted
to take account of such changes. Any adjustment to the amount of previously recognised
provision is recognised in the unconsolidated statement of profit or loss unless the provision
was originally recognised as part of cost of an asset.

Contingent liabilities
A contingent liability is disclosed when the Company

- has a possible obligation as a result of past events, whose existence will be
confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Company; or

- has a present legal or constructive obligation that arises from past events, but it is
not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, or the amount of obligation cannot be measured
with sufficient reliability.

Dividend and appropriation to reserves
Dividend distribution to the Company's shareholders and appropriation to reserves are
recognised in the period in which these are approved.

INTANGIBLE ASSETS 2022 2021
Note Rupees in thousand

Goodwill 5.1 70 70

Goodwill represents the difference between the cost of acquisition (fair value of the
consideration paid) and the fair value of net identifiable assets acquired at the time of
merger of Ghani Southern Gases (Pvt.) Ltd. with the Company.
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LONG TERM INVESTMENTS - At Cost
Note

Subsidiary Companies
Quoted
Ghani Global Glass Ltd. (GGGL)
120,235,680 (2021: 120,235,680) ordinary shares

of Rs.10 each 6.1

Shareholding held: 50.10% (2021: 50.10%)
- Market value Rs.1,327.401 million

(2021: Rs.3,253.577 million)

- Value of investments based on net assets
shown in the audited financial statements

for the year ended June 30, 2022

Rs. 1,163.204 million (2021: Rs.1,064.085 million)

Unquoted
Ghani Chemical Industries Ltd. (GCIL)

251,459,985 (2021: 114,300,000) ordinary
shares of Rs.10 each 6.2(a)

Shareholding held: 69.90% (2021: 74.45%)

- Value of investments based on net assets
shown in the audited financial statements

for the year ended June 30, 2022

Rs. 3,812.519 million (2021: Rs.2,168.271 million)
Kilowatt Labs Technologies Ltd. (KLTL)

49,996 (2021:49,996) ordinary shares 6.3
of Rs.10 each

Shareholding held: 99.99% (2021: 99.99%)

- Value of investments based on net assets
shown in the audited financial statements
for the year ended June 30, 2022

Rs. nil (2021: Rs.0.401 million)

Associated Company
Quoted

G3 Technologies Ltd. (GTECH)
(formerly Service Fabrics Ltd.)

10,000,000 ordinary shares of Rs.10 each 6.4
Shareholding held 4%
- Market value Rs.84.600 million

- Value of investments based on net assets
shown in the audited financial statements
for the year ended June 30, 2022 Rs. 86.015 million

2022 2021
Rupees in thousand

1,423,690 1,423,690
2,056,951 2,056,951
500 500
100,000 0
3,581,141 3,481,141
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6.1(a)

(b)

(c)

6.2(a)

(b)

6.3

6.4

6.5

GGGL was incorporated in Pakistan under the Companies Act, 2017 (then the Companies
Ordinance, 1984) as a private limited company on October 04, 2007 as Ghani Tableware
(Pvt.) Ltd. Its status was changed to public unlisted company, consequently its name was
changed to Ghani Tableware Ltd. as on July 24, 2008. Name of Ghani T ableware Ltd. was
further changed to Ghani Global Glass Ltd. on January 14, 2009. GGGL became listed on
Pakistan Stock Exchange on December 12, 2014 upon merger of Libas Textiles Ltd. with
and into GGGL. GGGL is principally engaged in manufacturing and sale of glass tubes,
glass-ware, vials, ampules and chemicals. GGGL commenced its commercial operations
with effect from April 01, 2016. GGGL's registered office is situated at 10-N, Model Town
Extension, Lahore and its manufacturing units are situated at 52-K.M. Lahore Multan Road,
Phool Nagar, District Kasur.

The Company's shareholders in the extraordinary general meeting held on September 05,
2020 have accorded their approval under section 199 of the Companies Act, 2017 for
aggregate investments upto Rs.950 million in GGGL out of which Rs.700 million will be
invested in the form of equity investment in any further increase in share capital of GGGL
and upto Rs.250 million in the form of equity investment through market purchase of shares.

The Company has issued guarantees to the banks of GGGL in the shape of pledge of
50,098,200 ordinary shares of GGGL held by the Company for a maximum period of three
years.

GCIL was incorporated in Pakistan as a private limited company on November 23, 2015
under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017) and was
converted into a public limited company on April 20, 2017. GCIL is principally engaged in
manufacturing, sale and trading of medical & industrial gases and chemicals. The registered
office and head office of GCIL are situated at 10-N, Model T own Extension, Lahore whereas
production facilities are situated at Phool Nagar, District Kasur and Industrial Zone, Port
Qasim, Karachi. GCIL's liaison office is situated in Sangjani, District Rawalpindi.

As per the Scheme of Compromises, Arrangement and Reconstruction, as sanctioned by
the Lahore High Court, Lahore on February 06, 2019, the Holding Company had transferred
its manufacturing undertaking to GCIL on July 08, 2019 after the effective date.

GCIL, during the current financial year, has made bonus issue at the rate of 120%;
accordingly, the Company has received 137,159,985 bonus shares.

KLTL was incorporated in Pakistan as a company limited by shares on March 22, 2021
under the Companies Act, 2017. The principal activity of KLTL will be to manufacture,
produce, acquire, convert, distribute, buy, sell, import, export or otherwise deal in all types of
super capacitors, long term energy solutions for electric vehicles, Solar and UPS Battery
solutions.

The Company's shareholders, in their extra ordinary general meeting held on August 28,
2021 through a special resolution, have accorded their approval in terms of section 199 of
the Companies Act, 2017 for aggregate investment upto Rs.250 million in Service Fabrics
Ltd (SERF - an Associated Company). The investment is in the form of equity investment in
the share capital of SERF. The Company, during the year, has made investment of Rs.100
million under this head.
The name of SERF has been changed to G3 Technologies Ltd. (GTECH) vide SECP's
certificate No.B048334 dated November 17, 2021. GTECH will be engaged in the business
of trading, production, marketing of various chemicals and investment in technology
company.
The Company has assessed and evaluated the recoverable amounts of investments in the
Subsidiary Companies and an Associated Company at the reporting date. Based on these
assessments, no material adjustment is required to the carrying values stated in these
unconsolidated financial statements.
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8.1

8.2

10.

1.

1.1

12

STOCK-IN-TRADE

Finished goods - batteries, transformers & UPS

Stock-in-transit

TRADE DEBTS- Considered good

Unsecured - local
Balance as at June 30,

Note

8.1

2022 2021
Rupees in thousand

115,204 98,115
20,890 0
136,094 98,115
40,195 8,158

Y ear-end balance includes due from Ghani Chemical Industries Ltd. (GCIL- a Subsidiary

Company) amounting Rs.32,465 thousand (2021: Rs. nil).

Maximum amount due from GCIL at the end of any month during the year

was Rs. 32,465 thousand (2021: Rs. nil).

No amount was past due at the reporting date.

ADVANCES AND OTHER RECEIVABLES
Advances to suppliers - considered good
Advance customs duty

Letters of credit margins

TRADE DEPOSITS AND PREPAYMENTS

Security deposits

Prepaid insurance

CASH AND BANK BALANCES
Cash-in-hand
Cash at banks on:

- current accounts

- saving accounts

1.1

844 800
10,963 63
0 7,221
11,807 8,084
420
89
509 0
50 0
912 1,808
2,507 149,855
3,469 151,663

These carry profit at the rates ranging from 2.75% to 7.5% (2021: 3.75% to 7.25%) per

annum.

AUTHORISED CAPITAL

The Company, during the year, has increased its authorised capital from Rs.3,000,000,000
divided into 300,000,000 ordinary shares of Rs.10 each to Rs.4,000,000,000 divided into
400,000,000 ordinary shares of Rs.10 each. This increase has been made to cater for future

increase in paid-up share capital.
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13.

13.1

13.2

13.3

13.4(a)

(b)

14.

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2022 2021 2022 2021
---- Number---- --- Rupees in thousand ---
224,138,555 224,138,555  Ordinary shares of Rs.10
each fully paid in cash (note 13.1) 2,241,386 2,241,386
13,000 13,000 Ordinary shares of Rs.10 each issued

for consideration other than cash under
the Scheme of Arrangement for
Amalgamation (note 13.2) 130 130

14,424,253 14,424,253  Ordinary shares of Rs. 10 each issued
for consideration other than cash under
the  Scheme of  Compromises,
Arrangement and Reconstruction (note
13.3) 144,243 144,243

83,351,092 41,360,627 Ordinary shares of Rs. 10 each
issued as fully paid bonus shares
(note 13.4) 833,512 413,606

321,926,900 279,936,435 3,219,270 2,799,365

The Company, during the preceding financial year, made a right issue of shares which was
approved by the Board of Directors in its meeting held on October 27, 2020 at the rate of
Rs.10 per share in the ratio of 66 right shares for every 100 ordinary shares held. The total
size of the issue was Rs.1,011,818 thousand and the shares were issued during the
preceding financial year. The new shares rank pari passu with the existing shares of the
Company in all aspects.

These shares were issued during the process of amalgamation of Ghani Southern Gases
(Pvt.) Ltd. with and into the Company as on May 15, 2012.

These shares were issued, during the financial year ended June 30, 2020, to the sponsor
shareholders of Ghani Global Glass Ltd. under the Scheme of Compromises, Arrangement
and Reconstruction amongst the shareholders of Ghani Gases Ltd., Ghani Global Glass Ltd.
and Ghani Chemical Industries Ltd.

The Board of Directors of the Company in its meeting held on December 26, 2020 has
approved issuance of 10% bonus shares by capitalising Rs.254,487 thousand out of share
premium account. Shares were allotted during the preceding financial year.

The Company, during the year by capitalising out of capital (share premium) and revenue
reserves, has allotted 41,990,465 ordinary shares of Rs.10 each as fully paid bonus shares
in the proportion of fifteen (15) ordinary shares for every hundred (100) ordinary shares held
by the members of the Company at the closure of the business on October 14, 2021. This
bonus issue rank pari passu in all respects with the existing ordinary shares of the

2022 2021
SHARE PREMIUM Note Rupees in thousand
Opening balance 267,649 522,137
15% (2021: 10%) Bonus shares issued
during the year 13.4 267,649 254,488
0 267,649
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15.

16.
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18.
18.1

18.2

18.3

This included balance amount of share premium received by the Company on 2,500,000
ordinary shares at the rate of Rs.5 per share, share premium on 7,000,000 ordinary shares
issued at Rs.2.50 each, share premium on 43,019,834 ordinary shares at the rate of Rs.10
each and share premium of Rs.128.073 million on issue of 14,424,253 shares to the
sponsors of Ghani Global Glass Ltd. under the Scheme.

Share premium may be utilised by the Company only for the purposes specified in section
81 of the Companies Act, 2017.

TRADE AND OTHER PAYABLES 2022 2021
Rupees in thousand
Trade creditors 4,762 2,559
Accrued liabilities 952 2,051
Withholding tax payable 152 54
Advances from customers - contract liabilities 329 4,027
6,195 8,691
BOOK OVERDRAFT

This book overdraft has arisen due to issuance cheques for amounts in excess of balance in
a bank account.

TAXATION - Net

Opening balance 6,706 0

Add: provision made during the year:
current 3,872 6,706
prior year 465 0
4,337 6,706

Less: adjustment made against

completed assessment 7,171 0
3,872 6,706

Provision for the current year represents tax payable under section 148 (Minimum tax on
imports) of the Income Tax Ordinance, 2001.

CONTINGENCIES AND COMMITMENTS
Contingencies

The Company has provided corporate guarantees aggregating Rs.1,048,900 thousand
(2021: Rs.1,194,900 thousand) to the banks against finance facilities availed by its
Subsidiary Companies.

Commitments

No commitments were outstanding as at June 30, 2022; (2021 : commitments against
irrevocable letters of credit for import of finished good stocks aggregated Rs.32.927

Facilities available for opening letters of credit aggregate Rs.250 million, which remained
unutilised at the year-end.
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20.

21.

22,

ADMINISTRATION EXPENSES

Salaries and other benefits
Printing and stationary
Fees and subscription
Entertainment

Travelling and conveyance
Postage

Professional tax
Advertisement

Repair and maintenance
Underwriting commission
Insurance

Others

OTHER EXPENSES

Legal and professional (other than Auditors)
Auditors' remuneration:

- statutory audit

- half yearly review and other certifications

- fee for consolidated financial statements

Others

OTHER INCOME

Profit on bank saving accounts
Commission on corporate guarantees
Payable balance written-back

EARNINGS / (LOSS) PER SHARE
There is no dilutive effect on earnings / (loss)

per share of the Company, which is based on:

Profit / (loss) after taxation attributable to
ordinary shareholders

Weighted average number of ordinary shares

in issue during the year

Earnings / (loss) per share - basic
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2022 2021
Rupees in thousand
1,392 0
441 725
7,912 22,721
0 37
52 22
137 337
100 0
504 1,363
6 9
117 7,449
31 0
924 473
11,616 33,136
813 2,003
704 600
241 225
184 150
1,129 975
100 139
2,042 3,117
3,273 5,025
4,119 5,582
171 0
7,563 10,607
10,476 (31,745)
(Number of shares)
Restated
321,926,900 269,972,552
---------- Rupee ----------
0.033 (0.118)
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23.2

23.3
24,

RELATED PARTIES

Related parties comprise of Subsidiary and Associated Companies, directors of the
Company, Companies in which directors also hold directorships and key management
personnel. The Company in the normal course of business carries out transactions with
various related parties. Detail of related parties (with whom the Company has transacted)
along with relationship and transactions with related parties, other than those which have
been disclosed elsewhere in these unconsolidated financial statements, are detailed in note
23.2.

Name of Subsidiary Companies

Ghani Global Glass Ltd. - 50.10% shares held by the Company.

Ghani Chemical Industries Ltd. - 69.90% (2021: 74.45%) shares held by the Company.
Kilowatt Labs Technologies Ltd. - 99.99% shares held by the Company.

Transactions with Related Parties 2022 2021
Rupees in thousand

Investments made: in

- G3 Technologies Ltd. 100,000 0
- Kilowatt Labs Technologies Ltd. 0 500
- Ghani Global Glass Ltd. 0 701,374
Guarantees' commission 4,120 5,582
Sales 54,926 0
Mark-up paid 387 0

Transactions with related parties are carried out on commercial terms and conditions.

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
Financial instruments by category
Financial assets 2022 2021

Rupees in thousand
At amortised cost

Trade debts 40,195 8,158
Security deposits 420 0
Bank balances 3,419 151,663

44,034 159,821

Financial liabilities
At amortised cost

Trade and other payables 5,866 4,610
Book overdraft 9,742 0
Unclaimed dividend 844 844

16,452 5,454

Financial Risk Factors

The Company's activities expose it to a variety of financial risks: market risk (including
currency risk), credit risk and liquidity risk. The Company's overall risk management focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effects
on the Company's financial performance.
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Risk management is carried-out by the Company's finance department under policies
approved by the board of directors. The Company's finance department evaluates financial
risks based on principles for overall risk management as well as policies covering specific
areas, such as foreign exchange risk, credit risk and investment of excess liquidity, provided
by the board of directors.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises of three types of risks:
currency risk, interest rate risk and price risk.

Currency risk

Foreign currency risk arises mainly where receivables and payables exist due to
transactions entered into in foreign currencies. The Company is exposed to currency risk on
import of finished goods stock mainly denominated in U.S. $. The Company is not exposed
to foreign currency risk as at June 30, 2022 and June 30, 2021 as it has no foreign
currency financial instrument at the respective reporting dates.

Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of change in market profit rates. At the reporting date, the profit rate
profile of the Company's profit bearing financial instruments is as follows:

2022 2022 2021
Effective rates Carrying amount
Fixed rate instruments per annum Rupees in thousand
Cash at banks on
saving accounts 2.75% to 7.5% 2,507 149,855

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value
through profit or loss. Therefore, a change in profit rate at the reporting date would not
affect profit or loss of the Company.

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market prices whether those changes are caused by
factors specific to the individual financial instruments or its issuer or factors affecting all
similar financial instruments traded in the market. The Company is not exposed to any
significant price risk.

Credit risk exposure and concentration of credit risk

Credit risk represents the risk of a loss if the counter party fails to discharge its obligation
and cause the other party to incur a financial loss. The Company attempts to control credit
risk by monitoring credit exposures, limiting transactions with specific counterparties and
continually assessing the credit worthiness of counterparties.

Concentration of credit risk arises when a number of counterparties are engaged in similar
business activities or have similar economic features that would cause their abilities to meet
contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentration of credit risk indicates the relative sensitivity of the Company's
performance to developments affecting a particular industry.

Credit risk primarily arises from trade debts and balances with banks. To manage exposure
to credit risk in respect of trade debts, management performs credit reviews taking into
account the customer's financial position, past experience and other relevant factors. Where
considered necessary, advance payments are obtained from certain parties. Credit risk on
bank balances is limited as the counter parties are banks with reasonably high credit
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Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2022 along with comparative is
tabulated below:

2022 2021

Rupees in thousand
Trade debts 40,195 8,158
Bank balances 3,419 151,663
43,614 159,821

Credit risk is concentrated in trade debts and balances with banks.

Trade debts are mainly due from local customers against sale of batteries, transformers and
UPS. Sales to the Company’s customers are made on specific terms and conditions.
Customers' credit risk is managed by the Company’s established policy, procedures and
controls relating to customers' credit risk management. Credit limits have been established
for all customers based on internal rating criteria. Credit quality of the customers is also
assessed based on an extensive credit rating. Outstanding customer receivables are
regularly monitored.

Trade debts of the Company are not exposed to significant credit risk as the Company
trades with credit worthy customers.

Credit risk on bank balances is limited as the counter parties are banks with reasonably high
credit ratings. Credit quality of the Company's bank balances can be assessed with
reference to external credit ratings as follows:

Bank name Rating Agency Shortterm | 5ng 2022 2021
term Rupees in thousand
Faysal Bank Ltd. JCR-VIS A1+ AA 912 1,808
Askari Bank Ltd. PACRA A1+ AA+ 262 11
Al-Baraka Bank
(Pakistan) Ltd. JCR-VIS A-1 A+ 0 63,892
Bank Alfalah Ltd. JCR-VIS A-1+ AA- 1,582 1
Habib Metropolitan
Bank Ltd. PACRA A1+ AA+ 477 82,726
The Bank of
Punjab PACRA A1+ AA+ 85 3,225
Habib Bank Ltd JCR-VIS A-1+  AAA 101 0
3,419 151,663
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as
they fall due. The Company's approach is to ensure, as far as possible, to always have
sufficient liquidity to meet its liabilities when due. Prudent liquidity risk management implies
maintaining sufficient cash and marketable securities and ensuring the availability of
adequate credit facilities. The Company's treasury department aims at maintaining flexibility
in funding by keeping committed credit lines available.
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25.

26.

27.

28.

Financial liabilities in accordance with their contractual maturities are presented below:

Carrying Contractual Less than
amount cash flows 1 year
--------------- Rupees in thousand ------———ceeuu-

Particulars

Year ended June 30, 2022

Trade and other payables 5,866 5,866 5,866
Bank overdraft 9,742 9,742 9,742
Unclaimed dividend 844 844 844

16,452 16,452 16,452

Y ear ended June 30, 2021

Trade and other payables 4,610 4,610 4,610
Unclaimed dividend 844 844 844
5,454 5,454 5,454

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

No remuneration was paid to chief executive, directors and executives during the current
and preceding financial years. Further, no meeting fee was paid to directors for attending
the board meetings.

NUMBER OF EMPLOYEES

The Company has 2 (2021: nil) permanent employees as at June 30, 2022.
CORRESPONDING FIGURES

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the

purposes of comparison; however, no significant re-classifications / re-statements have
been made to these unconsolidated financial statements.

DATE OF AUTHORISATION FOR ISSUE

These unconsolidated financial statements were approved and authorised for issue in Board
of Directors meeting held on 04 October 2022.

"L H e VE E‘ﬁ”}

Atique Ahmad Khan Hafiz Farooq Ahmad Asim Mahmud
Chief Executive Officer Director Chief Financial Officer
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R SV sasisra SHINEWING HAMEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS

Dpinien

We have gudited the snreced sonssliidabsd Brancial stalemeste of GHANI GLOBAL HOLDINGS
LIMITED and ks Subsicanes (tha Group), which comprise the conaslidated statemant af finansial pasdtan
as &l June 30, 2022, consplidated siaternent of profd or bosa, consolidated siatement of other
comprehansive incoms, conscidated stalemenl of changes = equily, consoidaled sfatement ol eash
Tiows for ihe year then ended. and noles o 1he congoldated financial stalements, including 8 summarny af
sgnificant accounbng palicies and other explanatary informatian,

in gur opirion, conscldated financial siatemenis give a irve and fair view of the consoidated fnancial
peskian of the Group &8 8t Jume 30, 2022, and of %8 coneoldaled fnencal perfomance and it
consolidated cash flows for e gear than ended in accordanss wih Tha accounding Bnd reporbng
siongards sx applicable in Pekisian

Basis for Opinlon

We conductes our sudi in accordance wih Infemational Sandards on Addiling (15A8) 85 sppldcabe In
Pakiatan, Our respenalblitias under those standards are furtber desoribed in the Audilons’ Respansiilities
for the Audit of the Coneolidated Financal Statemenis sacfion of aur repod. W are ndependant of the
Group in ecoordance with the Irtemational Ethics Standands Board lor Accouriants Gede of Elnics for
Prafessional Accountants as adopted by the Institute of Chanersd Accoumants of Pakistan (the Code)
and we have {ulflilad cur other elhical meponsibiiies in accordance wih tha Code We believe that the
audil avidence we have oiotained (& sufficient and sppropriale o provide a basis Tor cur opimian.

Hay Audit Matters

Key sudil mabers ane hoss matlers hat. m our professonal judgement. were of moeet sgniicanca in ow
audit al e conzalkdatad financial staiements of the current year Thase mattars wene addrassed in the
coniead of our sudll of e consolidaled financal sElemens a8 & whole, and in fooming our opinian
fhereon, &hd we @0 nol provide B separabe apanien an ihess maibars,

Falowmg are tha kay audil makers:

5N, ey audil matters How the matter was a0Gressed |n our audi_|
1. |Capital work-in-progress Procenures performed by vs and audilor of the
subsidiary compary, amonget sthare, nchades

thee figlicaing

A disclosed in note T of the consolidaledl- obtened an underetanding of the Group's
fnancial slabements, the Group nas cortinued ta|  processes and related inlemal controds. for
maks capdsl  mvestmeEnls amowning o) additons 0 capied work in progress and, an
R8s 1,747.380 millian during the yaar that relates) sampee basie. tested the affectivenese of thoge
ta e Group’s plant & machinery and the| gonireis  apecifically | relaion @ e
cansirustion af buildings. guthorisation of capial expanditure and
accuracy of its recardng in e sysEm

The signiicant level of capital expendiure
requiras evaualion of the nature of cosisl. performed  substantive  audi | procedices
incurred o ansure at capitabsation of propey | |krough inspection af relatad documents |
plant and equgment mesets tha meoogréion| poobracls suppeting varisus components of he
criteria as specified by 1AS 16 'Property, planll capitalsed coat

and equipment’

. pngurad that the bosowing cosl relabed o the
capital wark-m-progiess  only  has  Doeen
capitalsed,

Priscipal Offica:

Hid House

T-Bank Sguare, Lalbore:

T «+02 2 AT TIS084-47 Dihar OMces: ™ =1
::’lﬂfll':‘ﬂ-l'f;"'.l:ll:ﬂ::r Email ‘i'r.uﬁln,q'\k AT Haradhil, WEmanesd & WS = {";ﬂ;lﬁrﬂ o Succass
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SHINEWING HAMEED CHAUDHRI & CO,

CHARTERED ACCOUNTANTS

. |Waluation af Investments

. |Stack-in-rade

Ky audit matters

mater #nce Fase ropresent
adoifians during the yaar

sagnificand

Tria Group hes made significant imsesbmants in
BN BEEOCEbAN Company heving GarmRg value
amouning Red02 743 millian at ihe reporiing
date. Pnwestmanis in e aseacialed company
are maaewed under aquity medhad n ke
consalidated  financial  statements and &t
subsaguant reparting deles, the recoverabla
Emaunta ara estimatad o datamirs the axtent|
of mmpairmenl loss, Il any. and carying amounia
of irvestiranls are adjusled Boeardingy

I sesassing whethar thare |8 any impatment of]
ihe sarying walue of [mvestirents 0 essoctated
lcompany,  maragemant  datarmings  thal
recoverabie amount based on highar of its walue
in use @nd s fair value less cosl 1o Rl

The estmation of the recowerable amouni
invalves  significant  judgmant,  Including
lassurnplicne around 1he cument and fulure
markei condilens, forecast cash fiows and
loizcount makes, Blc

In view of significant management |ucgmen|
involved m the esiimalon of value B use we
cofigader this s 8 key Budil matter

fx disclegad in note 13 of the consclidaled
financial chatemenis, which reflecie Group's
sipck i frade sands &l Re 702256 milkon
which has increased by 9% dunng e year
ended June 30, 2027 g5 compared (o last yesr

W-l have manfihd this anrea a8 & key audil- asoertained whether the Bems cosl captalisad

How the matier was addressed in our audit

meel the mcogriion crierds of an assal o
Botordance  with  |he appliceble  financial
repoeting standards

reviewed and asssssed fhe sdequacy of
related eeclhgured made in the  financal
Blatemanls in accordance with the Intesratonal
Fingnctal Reporng  Standarde  and  the
Campaniaa Acd, 2017,

Our procedures in relation o assessmepl of
Garmng valuas of Mmvestments in an assccaled
comparny included the folewng

ASSEssEd Ine APFrOpElEn Ess al
mManagemenl's acoouring lor VesImens i an
assosiated company,

understood  manmagement's.  process for
igartifying the exisierce of impairment

indicgiors in respect of investments in am
aspocialed company

evalugied i manegement's  personned
competance, capabibias and shiectnity

assessed the valuption melhodology veed by
the managemsanl

checked the reasonableness of npul cata used
by the managamant i suppan of esadence

assessed (he asequacy of disclesuras in
constidatad fnancal  alalemanis n
accordance  weh e applicable  finencie
repaing framawo

Procedures perfomed by U and sudRars of
the =subsidiary company, amongsl olbes
inclwded the foBowimg:

meuired  ano gesessed  (he  design &nd
opecating affectivansss of Group's Internal
pomtral over siock-m-rade,
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SHINEWING HAMEED CHAUDHRI & CO,

CHARTERED ACCOUNTANTS

Hay audil matters

Wa hawe igentifed this area as @ key augit
matler becawse theng was significant incrasse in
stoch-in=frape  and it recuires manapemenl
judgmant in determinng &n agpraphate coshng

Hiow tha matter was addressed In our audit
obperved phyeical mvanieny caunt procedures
A% Al the year end and compared physically
counted stocks with closing valustion shests
provided by tha managamant,

baasis and assessing ils valuation as at the year
fend

- performed substinbwve ausk procedures on
purchases of raw materals made during the)
year o ensure ifEl e mavemenl n slocks
approphalely reflects ihe additon ol raw
rabarials.

~ chacked ard svallaisd the Eocursgy o]
vaupiion of closng shock

- gompared the ned realisable value. on a sample
basis, o the cosl of finshed goods fo assess
whethar any adjysimenis are reguined o vake
flocks i @acordance  wilh applicabin
acsouning end reparing stendards

- revigwsd and  assessed e sdequacy of
relabed discloswes made in the consclidatad
financial stalemenis in accardance with the
interrational  Financied Repording  Sandarcs
and the Companies Adt, 2017,

Information Other than the Consolidated Financial Statements and Auditors” Report Thereon

Management s responsibie for the ofher information. The siher sksrmalion ssmprsas ke Infarrmation
mcluded i the Annual Report, but does nof inckide the consolidated financial statemants and aur
auditors” report thareon.

{ur cpinan on e consoldated financial stabements does nat covar the ather infarmation and we do nal
capraas any form of assurance conglusion tharean.

in connecton with cwr audd of the consobdated fnancal statements. aur responsiBiliy is 16 resd ke ofher
mlarmalion and, @ S0ing S0, consider whethar the olhes infermasen = metenaly inconsislent with the
consoldated financial siatemants of ous knowiedge obiained in the audit or ofhersise appears io be
majenaly misstated. f, basad on he work wa have performed. we canclude that thare = & mataral
mizetatement of the ofthar information, we are reguired o repor thed facd, YWe hove notfeng 1o repart in
thi= regand

Responsibilitios of Management and Board of Directors for the Consolidated Financial Statemants

Manugemeni is responsible for the preparation and foir preseniaban of o congolidated finandal
simiemants in accodanss wilk acsounting and reparling slandsrda as applicable n Paokistan ard she

Companiss Act, 2017 (RiX of 20171 and for swch intemal contral as managemant detemiinas &= necessary
io ennble ke preparation of consolidated financial statements thef e free from materal missistlament,

wheiher dus ko fraud oF @ried

In praparing the consolidated financal statemants, management is responsile for assessng the Group's
abilty ta conbnus 85 A going canaern, disclesing, as appicabla, mathers relatad %o gaing Soncern and
uEing e going concem basie of poeounting wiless manapement aither intends (o Sguidate he Group or
o cease aperalions. or has no realstic altematve Bul to do so0.

The Brard of Direcies & rasponsble for evereesing Me Group's financial repaning process

o= Catalyst for success
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CHARTERED ACCOUNTANTS

Auditors” Responsibilities: for the Ausdit of the Consolidated Financial Statemants

Cwr phjectives are 10 obain reasonabés ssswrancs about whether (he consalidated financial statemsnts
a8 8 whifa gre Ires from mabacial mssialement, whalher dues o fEed or aros, and b isgue an audilans’
regert thal includes gur opinion. Reasonable assurance & a8 high level of assuranca, but 5 not a
guarartse that an audd conducted in accondance wih [545 as applicabie o Pakistan will alwvays delecl 8
matarial missisemerd when it exigles. Misslabements fan ariss fram fraud or eror @nd are congideded
mekeried if. individually ar in the aggregade. they could reasonably be sxpecied fo influsnce the soonomic
degisions of users iaken on the basis of these coradlidated finendal statements.

A& part of an audf in accordance wilh [543 as apphcabéa = Pakiatan, we exarciee professional pogmenl
and mairdain professional skepticem throughaul the sudil. We aisa

s |genlify and sseess the risks of matenal misstatament of She comsolidated financial slalements,
whedhar due e frawd or armar, sesign and perfom audd procedunes responsise o thase fisks. and
chigin sudil evidance Ehal is sulfciant and approgriaie w2 pravide 8 bass fior cur opinion. The risk
of not detecling & matesiad misatatement resuling Trom fraud Is higher than for ene resuling from
error, a8 fiaud may irmeooss eollusion, lorgeny, inténienel omissions. misrepresentations, or fhe
avarnide of inlemal conbral

s Qblan an understending of intarnal control relesant o the audil in arder o Jasign AUSE pPOCRdERE
that are approgriate in the circumstances. but nat far the purpese of exprassing an opinian an the
effactivenass of the Groug's inlefma conlrd

s FEvalyatm the appropriatensss af accounting policies wsed and the reasorablaness of accourting
gatimates and related disclosures made by managameant

» Conclude & the sppreprateness of managements use of e going concam bass of accounting
and. based on the audit evidence ootained, whalher 8 meteral uncerainty exsts redabed bo evenls
or conditicns that may cast sigraficent doubt an tha Greup’s abdity to confinue &8 8 Gaing CONCET
If wa conclude that @ malenal unoertainty exishs, we ana raquined to draw afienban in our audiders
report ta the refated disclosures i@ the seascidaind financial statements of, i such Msciosures ane
inagequate, o mady aur opnicn. Our condusions ane based on lhe audit evidence obtained upis
the date of our awditors’ repar. Mowever, Tulure events or conditions may cause the Group o
ceass to conbnue a8 a gaing conchim

» Ewaluake ihe oversll presentation, strusture and content of the consalidated Snanceal slatements,
including the disciosures, ard wheother the consclidated financial statements nepresant e
underying transactions and events in & manner thal achiaves far presantation

¢ Obtain sufficient appropriate sud® evidence regarding the financial informaticn of the anftities or
busiass achviias wihin the Graup 1D §Xpress an opinion on he consclidated financial stalemenls
We ae responsble for the direcSon, supervision and perfarmance of the Graup audil. We remain
saledy responsibla for our audi opinan,

Wi comenunicate wih the Beard of Direciors regarding, among ather matiers. the planned soope gnd
liming of the udit and significant sudi Fndngs. including any significant deficiencies in inlemal condrol
thiad we idunity during aur audn.

Wi also grode the Bosnd of Diractors with @ statemnent that we have comphed wilth melevant ethical
requirsmerts fegarding independence, and jo communcabe wih tham all ralationsheas gnd other mabiers:
that may reasonably be ought te bear on our independence. énd whars applicable. reiated safeguards

o+ Catalyst for success
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From ihe malters communicated with the Board of Direclors, we determine thase mathers that wers of
mel sgnificance in the audd of the consclicated financal ststemants of the cumenl year and are
therelana tha key sudit matters. We descrbe these mabtars in our suditais’ repon unless low ar reguliation
precludes pullic discosure about the matier or when. in extremaly rane circumstances, we determing tat
a matter shoukd not be communicated in our rapart because the adverse consequences of doing so woulkd
reasonatiy be expectad o outweigh the piblic interast benafits of sush samimsication

The engagement pariner on ihe audit resulling in this indegendent audilars report 1s Nelees ud oin.
SHIN HAMEED CHAUOHRI & CO,

LAHORE; OCTOBER 06, 2022 CHARTERED ACCOUNTANTS
UDIN: AR202210195843bglQ2d

:- Catalyst for success
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GHANI GLOBAL HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2022

2022 2021
ASSETS Note Rupees in thousand
Non-current assets
Property, plant and equipment 6 8,349,420 5,885,799
Right of use assets 8 391,504 26,502
Intangible assets 9 351,408 354,370
Investments 10 101,306 0
Long term deposits 1 79,654 72,214
9,273,292 6,338,885
Current assets
Stores, spares and loose tools 12 426,112 376,959
Stock-in-trade 13 702,256 590,830
Trade debts 14 1,204,439 972,258
Loans and advances 15 326,129 177,844
Deposits, prepayments and other receivables 16 426,208 189,539
Tax refunds due from the Government 173,555 171,940
Advance income tax 17 568,656 559,155
Cash and bank balances 18 553,377 382,273
4,380,732 3,420,798
Non-current assets held for sale 19 253,687 0
Total assets 13,907,711 9,759,683
Equity and liabilities
Share capital and reserves
Authorised capital
400,000,000 (2021: 300,000,000)
ordinary shares of Rs.10 each 20 4,000,000 3,000,000
Issued, subscribed and paid up share capital 21 3,219,270 2,799,365
Share premium 22 0 267,649
Loans from directors 23 0 147,770
Revaluation surplus on freehold and leasehold land 929,285 0
Unappropriated profit 1,458,084 950,313
Equity attributable to the equity
holders of the Holding Company 5,606,639 4,165,097
Non-controlling interest 2,770,749 1,627,232
Total equity 8,377,388 5,792,329
Non-current liabilities
Long term finances 24 1,243,430 883,704
Redeemable capital - Sukuk 25 162,500 379,167
Long term security deposits 26 44,666 52,422
Lease liabilities 27 5,739 5,261
Deferred liabilities 28 456,314 333,575
1,912,649 1,654,129
Current liabilities
Trade and other payables 29 853,361 517,061
Unclaimed dividend 844 844
Accrued profit 30 111,761 47,857
Short term borrowings 31 1,908,306 958,009
Current portion of non-current liabilities 32 511,152 618,487
T axation 232,250 170,967
3,617,674 2,313,225
Total liabilities 5,530,323 3,967,354
Contingencies and commitments 33
Total equity and liabilities 13,907,711 9,759,683

The anpexed notes form an integral part of these consolidated financial statements.
L]

"\ i >

Atique Ahmad Khan Hafiz Farooq Ahmad Asim Mahmud
Chief Executive Officer Director Chief Financial Officer
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GHANI GLOBAL HOLDINGS LIMITED

CONSOLIDATEDSTATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2022

Sales
Less: sales tax

Sales - net

Cost of sales

Gross profit

Distribution cost
Administrative expenses
Other expenses

Other income

Profit from operations

Finance cost

Share of profit of an Associated Company
Profit before taxation
Taxation
Profit after taxation
Attributable to:
- Equity holders of the Holding Company

- Non-controlling interest

Combined earnings per share

Note

34
34

35

36

37

38

39

40

10

4

42

2022 2021
Rupees in thousand
6,504,668 5,955,603
(882,242) (761,141)
5,622,426 5,194,462
(3,434,875) (3,112,522)
2,187,551 2,081,940
(325,063) (337,379)
(269,450) (301,985)
(116,346) (99,594)
216,281 61,900
(494,578) (677,058)
1,692,973 1,404,882
(299,182) (307,219)
1,393,791 1,097,663
4,150 0
1,397,941 1,097,663
(394,607) (305,237)
1,003,334 792,426
660,027 549,410
343,307 243,016
1,003,334 792,426
------- Rupees -------
Restated
2.05 2.04

The annexed notes form an integral part of these consolidated financial statements.

Asim Mahmud
Chief Financial Officer

Hafiz Farooq Ahmad

Chief Executive Officer

Director
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GHANI GLOBAL HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees in thousand
Profit after taxation 1,003,334 792,426
Other comprehensive income
Surplus arisen upon revaluation of freehold land 6.2 955,997 0
Surplus arisen upon revaluation of leasehold land 8.1 373,498 0
1,329,495 0
Total comprehensive income 2,332,829 792,426
Attributable to:
- Equity holders of the Holding Company 1,589,312 549,410
- Non-controlling interest 743,517 243,016
2,332,829 792,426

The annexed notes form an integral part of these consolidated financial statements.

Hafiz Farooq Ahmad
Chief Executive Officer Director

Asim Mahmud

Chief Financial Officer
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GHANI GLOBAL HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2022

Capital reserve

------ Attributable to the equity holders of the Holding Company -----

Revenue
Share Revaluation Loans |reserve - Non -
capital Shar surplus on from unappr- Total Controlling Total
P rer:i:m freehold and | directors | opriated Interest
P leasehold profit
land
Rupees in thousand
Balance as at June 30, 2020 1,533,059 522,137 0 1,044,141 400,903 3,500,240 300,366 3,800,606
Transactions with owners:

Changes in directors’ loans - net 0 0 0 (896,371) 0 (896,371) 0 (896,371)
Bonus shares issued 254,488 (254,488) 0 0 0 0 0 0
Proceeds from right shares issue 1,011,818 0 0 0 0 1,011,818 0 1,011,818
Non controlling interest in right issues

made by Subsidiary Companies 0 0 0 0 0 0 1,083,850 1,083,850
Income attributable to

non-controlling interest 0 0 0 0 0 0 243,016 243,016
Income attributable to equity

holders of the Holding Company 0 0 0 0 549,410 549,410 0 549,410
Balance as at June 30, 2021 2,799,365 267,649 0 147,770 950,313 4,165,097 1,627,232 5,792,329
Transactions with owners:

Changes in directors' loans - net 0 0 0 (147,770) 0 (147,770) 0 (147,770)
Bonus shares issued 419,905 (267,649) 0 0 (152,256) 0 0 0
Effect of 10 million ordinary shares of

Rs. 10 each including premium of

Rs. 30 per share issued by

Ghani Chemical Industries Ltd. 0 0 0 0 0 0 400,000 400,000
Income attributable to

non-controlling interest 0 0 (400,210) 0 0 (400,210) 400,210 0
Income attributable to equity

holders of the Holding Company 0 0 1,329,495 0 660,027 1,989,522 343,307 2,332,829
Balance as at June 30, 2022 3,219,270 0 929,285 0 1,458,084 5,606,639 2,770,749 8,377,388
The annexed notes form an integral part of these consolidated financial statements.

L]
.. W %
P
Atiqgue Ahmad Khan Hafiz Farooq Ahmad Asim Mahmud

Chief Executive Officer

Ghani Global Holdings Limited

Director
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GHANI GLOBAL HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES (Rupees in thousand)
Profit for the year - before taxation 1,397,941 1,097,663
Adjustments for non-cash charges and other items:
Finance cost 299,182 307,219
Depreciation 220,720 219,497
Amortisation of right-of-use assets 8,779 665
Amortisation of intangible assets 2,962 2,961
Gain on disposal of operating fixed assets (134,455) (24,369)
Exchange fluctuation loss - net (2,558) 515
Gas Infrastructure Development Cess - amortised 1,480 (3,540)
Credit balances written back (28,273) 0
Share of profit of an Associated Company (4,150) 0
Debit balances written off 0 1,505
Allowance for expected credit loss - net (11,465) 12,654
Amortisation of deferred income (1,738) (5,708)
Profit before working capital changes 1,748,425 1,609,062
Effect on cash flows due to working capital changes
Increase in current assets:
Stores, spares and loose tools (49,153) (170,689)
Stock-in-trade (111,426) (259,103)
Trade debts (232,181) (235,263)
Loans and advances (148,285) (62,273)
Deposits, prepayments and other receivables (236,669) (104,794)
T ax refunds due from the Government (1,615) (30,067)
Increase in current liabilities:
Trade and other payables 379,318 25,617

(400,011) (836,572)
Cash generated from operations 1,348,414 772,490
Income tax paid - net (216,130) (148,178)
Net cash generated from operating activities 1,132,284 624,312
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (1,931,488) (684,934)
Proceeds from sale of operating fixed assets 285,349 36,527
Long term investment - made (501,637) 0
Long term investment - sold 200,200 0
Long term deposits (7,440) (3,274)
Net cash used in investing activities (1,955,016) (651,681)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of right shares 400,000 2,095,668
Loans from directors - net (147,770) (896,371)
Long term finances 250,532 281,187
Redeemable capital - Sukuk (redeemed) (216,667) (54,166)
Lease finances 478 2,807
Long term security deposits - net (7,756) 9,450
Short term borrowings 950,297 (828,142)
Finance cost paid (235,278) (352,973)
Net cash generated from financing activities 993,836 257,460
Net increase in cash and cash equivalents 171,104 230,091
Cash and cash equivalents at beginning of the year 382,273 152,182
Cash and cash equivalents at end of the year 553,377 382,273

The annexed notes form an integral part of these consolidated financial stateme

P piyfomeny 57 5%

Atique Ahmad Khan Hafiz Farooq Ahmad Asim Mahmud
Chief Executive Officer Director Chief Financial Officer
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GHANI GLOBAL HOLDINGS LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1.
1.1

1.2
(a)

(b)

THE GROUP AND ITS OPERATIONS
Ghani Global Holdings Ltd. (GGHL - the Holding Company)
Legal status and operations

Ghani Gases (Private) Ltd. (GGL) was incorporated in Pakistan on November 19, 2007 as a
company limited by shares under the Companies Ordinance, 1984 and was converted into a
public company on February 12, 2008. GGL was listed on Pakistan Stock Exchange on
January 05, 2010; GGL's name has been changed to Ghani Global Holdings Ltd. (GGHL).
under the provisions of section 13 of the Companies Act, 2017 on August 28, 2019. The
registered office of GGHL is situated at 10-N Model Town Extension, Lahore. The principal
activity of the Holding Company, subsequent to the separation of manufacturing
undertaking, is to manage investments in its Subsidiary and Associated Companies and
trading activities.

During the financial year ended June 30, 2020, under a Scheme of Compromises,
Arrangement and Reconstruction as sanctioned by the Lahore High Court, Lahore on
February 06, 2019, the Holding Company transferred its manufacturing undertaking to
Ghani Chemical Industries Ltd. (Subsidiary Company) on July 08, 2019.

Subsidiary Companies
Ghani Global Glass Ltd. (GGGL)

Ghani Global Glass Ltd. (GGGL) was incorporated in Pakistan as a private limited company
on October 04, 2007 as Ghani Tableware (Private) Ltd. under the repealed Companies
Ordinance, 1984 (now the Companies Act, 2017). The status of the GGGL was changed to
public unlisted company and consequently, its name was changed to Ghani T ableware Ltd.
on July 24, 2008. Name of the Company was further changed to Ghani Global Glass Ltd. on
January 14, 2009. GGGL was merged into Libaas Textiles Ltd., a listed company and
GGGL became listed on Pakistan Stock Exchange on December 12, 2014 upon merger.
GGGL commenced its commercial operations with effect from April 01, 2016.

GGGL is principally engaged in manufacturing and sale of glass tubes, glass-ware, vials
and ampules and chemicals. The registered office of GGGL is situated at 10-N, Model Town
Extension, Lahore whereas manufacturing units are located at 52 -K.M. Lahore Multan
Road, Phool Nagar, District Kasur.

GGGL is a subsidiary of GGHL, which holds 120,235,680 (2021: 120,235,680) ordinary
shares of Rs.10 each representing 50.10% (2021: 50.10%) of total shares issued as at the
reporting date.

Ghani Chemical Industries Ltd. (GCIL)

Ghani Chemical Industries Ltd. (GCIL) was incorporated in Pakistan as a private limited
company on November 23, 2015 under the repealed Companies Ordinance, 1984 (now the
Companies Act, 2017) and was converted into a public limited company on April 20, 2017.
GCIL is principally engaged in manufacturing, sale and trading of medical & industrial gases
and chemicals. The registered office and head office of GCIL are situated at 10-N, Model
Town Extension, Lahore whereas production facilities are situated at Phool Nagar, District
Kasur and Industrial Zone, Port Qasim, Karachi. GCIL’s liaison office is situated in Sangjani,
District Rawalpindi.
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(c)

GCIL is a Subsidiary of GGHL, which holds 251,459,985 (2021:114,300,000) ordinary
shares of GCIL representing 69.90% ( 2021: 74.45%) of its paid-up capital as at June 30,
2022.

As per the Scheme of Compromises, Arrangement and Reconstruction (the Scheme), as
sanctioned by the Lahore High Court, Lahore on February 06, 2019, GGHL had transferred
its manufacturing undertaking to GCIL on July 08, 2019 after the effective date.

The Board of Directors (the Board) of G3 Technologies Ltd. (GTECH) in their meeting held
on April 14, 2022 has decided to merge GTECH with and into Ghani Chemical Industries
Ltd. (an Associated Company). The Board has also decided to file a petition before the
Lahore High Court, Lahore for sanctioning the Scheme of Merger after completion of all
related formalities. The Board has also decided to hold Extraordinary General Meeting of
GTECH on May 07, 2022 for approval of disinvestment of 22,000,000 ordinary shares of
Ghani Chemical Industries Ltd.

Kilowatt Labs Technologies Ltd. (KLTL)

KLTL was incorporated on March 22, 2021 as a public limited company under the
Companies Act, 2017. The principal activity of KLTL is to manufacture, produce, acquire,
convert, distribute, buy, sell, import, export or otherwise deal in all types of super capacitors,
long term energy solutions for electric vehicles, Solar and UPS Battery solutions. KLTL is in
setup phase and has yet to commence commercial operations.

The management has signed a strategic Memorandum of Understanding with M/s Kilowatt
Labs Inc. New York, USA for setting up a manufacturing facility and the sale of long-life
super capacitor battery storage units for meeting the emerging demand of extended life and
efficient energy storage solutions to be used for telecom, locomotives, industrial equipment,
green technology energy harvesting, electric vehicles, solar & UPS solutions and micro grid
etc., purposes in Pakistan and for exporting the same to other countries.

The management has further decided to sign a strategic Memorandum of Understanding
with G3 Technologies Ltd. for joint investment in KLTL.

Presently, the joint venture agreement with M/s Kilowatt Labs Inc. New York, USA is in the
process for setting up of the project. The management has made arrangements for import
and sale of finished units in Pakistan from one of Kilowatt Labs Inc.'s manufacturing
facilities in UAE.

KLTL is a wholly owned Subsidiary of GGHL, which holds 49,996 ordinary shares of KLTL
as at June 30, 2022.

The registered office of KLTL is situated at 10-N Model Town Extension, Lahore.
BASIS OF PREPARATION
Statement of Compliance

These consolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan. The accounting and reporting
standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFASs) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRSs, the provisions of and directives issued under the Companies Act, 2017 have been
followed.
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2.2

23

24

Accounting convention

These consolidated financial statements have been prepared under the historical cost
convention, except where otherwise specifically stated.

Functional and presentation currency

Items included in the consolidated financial statements are measured using the currency of
the primary economic environment in which the Group operates. These consolidated
financial statements are presented in Pak Rupees, which is the Group’s functional currency.
All financial information has been rounded-off to the nearest thousand of Rupees unless
otherwise stated.

Critical accounting estimates, assumptions and judgments

In preparing these consolidated financial statements, management has made judgments,
estimates and assumptions that affect the application of the Group’s accounting policies and
the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
estimates are recognised prospectively.

The areas where various assumptions and estimates are significant to the Group’s financial
statements or where judgment was exercised in application of accounting policies are as
follows:

~ Useful lives, residual values and depreciation method of property, plant and equipment.

- Provision for impairment of inventories.

- Allowance for expected credit loss.

- Impairment loss of non-financial assets other than inventories.
- Estimation of provisions.

- Estimation of contingent liabilities.

- Current income tax expense, provision for current tax and recognition of deferred tax
asset (for carried forward tax losses).

The revisions to accounting estimates, if any, are recognised in the year in which the
estimate is revised if the revision affects only that year or in the year of the revision and
future years if the revision affects both current and future years.

PRINCIPLES OF CONSOLIDATION

These consolidated financial statements have been prepared under the historical cost
convention, except where otherwise specifically stated.

These consolidated financial statements include the financial statements of the Holding
Company, financial statements of GGGL, the consolidated financial statements of GCIL and
the financial statements of KLTL as at and for the year ended June 30, 2022. The Holding
Company's direct interest in Subsidiary Companies as at June 30, 2022 was as follows:

2022 2021

% %
- GGGL 50.10 50.10
- GCIL 69.90 74.45
-KLTL 99.99 99.99
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4.1.

4.2.

5.1

Non-controlling interest is calculated on the basis of their proportionate share in the net
assets of the Subsidiary Companies.

Subsidiary is an entity over which the Holding Company has the power to govern the
financial and operating policies generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether the Holding Company
controls another entity. The Holding Company also assesses existence of control where it
does not have more than 50% of the voting power but is able to govern the financial and
operating policies by virtue of de-facto control. De-facto control may arise in circumstances
where the size of the Holding Company’s voting rights relative to the size and dispersion of
holdings of other shareholders give the Holding Company the power to govern the financial
and operating policies, etc.

Subsidiary is fully consolidated from the date on which control is transferred to the Group.
They are deconsolidated from the date that control ceases.

All significant inter-company transactions, balances, income and expenses on transactions
between group companies are eliminated. Profits and losses resulting from inter-company
transactions that are recognized in assets are also eliminated. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Group.

INITIAL APPLICATION OF STANDARDS, AMENDMENTS OR INTERPRETATIONS TO
EXISTING STANDARDS

The following amendments to existing standards have been published that are applicable to
the Group’s financial statements covering annual periods, beginning on or after the
following dates:

Standards, amendments to published standards and interpretations that are effective
during the current year

There are certain amendments and interpretations to published accounting and reporting
standards that are applicable for the financial year beginning on July 01, 2021 but do not
have any significant impact on the Group's financial reporting and therefore, have not been
disclosed in these consolidated financial statements.

Standards, amendments and interpretations to existing standards that are not yet
effective and have not been early adopted by the Group

There are standards and certain amendments to accounting and reporting standards that
are not yet effective and have not been early adopted by the Group for the financial year
beginning on July 01, 2021. The standards and amendments are not expected to have any
material impact on the Group's financial reporting and, therefore, have not been disclosed in
these consolidated financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these consolidated
financial statements are the same as those applied in the preparation of the consolidated
financial statements of the Group for the year ended June 30, 2021.
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5.2
(a)

Property, plant and equipment
GGGL

Measurement

Property, plant and equipment are measured at cost less accumulated depreciation and
identified impairment loss, if any, except freehold land which is stated at cost. Cost of
property, plant and equipment consists of historical cost, borrowing cost pertaining to the
construction and erection period and directly attributable costs of bringing assets to working
condition.

Depreciation

Depreciation is charged so as to write off the cost (other than land) using the reducing
balance method, except for certain plant and machinery on which depreciation is charged
on production hour basis and furnace on which depreciation is charged on straight line
basis, at rates specified below from month of addition to month of disposal:

- Building 10%
- Plant and machinery Machine hours & 5%
- Furnace 5% & 33.33%

- Furniture and fixtures 10%
- Office equipment 10%
- Computers 30%
- Vehicles 15%

The choice of depreciation method and estimates regarding residual value and depreciation
rates of assets are reviewed at least at each reporting date and adjusted if impact on
depreciation is significant.

Disposal

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. The gain or loss arising on derecognition of an item of property, plant and
equipment is determined as the difference between the sale proceeds and the carrying
amounts of the asset and is recognised in statement of profit or loss.

Impairment

GGGL assesses at each reporting date whether there is any indication that property, plant
and equipment is impaired. If such indication exists, the carrying amounts of such assets
are reviewed to assess whether they are recorded in excess of their recoverable amount.
Where carrying amounts exceed the respective recoverable amount, assets are written
down to their recoverable amounts and the resulting impairment loss is recognised in
statement of profit or loss. The recoverable amount is the higher of an asset’s fair value less
cost to sell and value in use. Where an impairment loss is recognised, the depreciation
charge is adjusted in future periods to allocate the asset’s revised carrying amount over its
depreciation rate.
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(b)

Subsequent cost

Maintenance and normal repairs are charged to income as and when incurred.
Capital work-in-progress

Capital work-in-progress is stated at cost less any identified impairment loss.

GCIL

Owned
Measurement

ltems of property, plant and equipment other than freehold and leasehold land are
measured at cost less accumulated depreciation and impairment loss, if any. Freehold and
leasehold land are stated at revalued amounts.

Residual value and the useful life of assets are reviewed at each financial year end and if
expectations differ from previous estimates the change is accounted for as change in
accounting estimate in accordance with IAS 8 - Accounting policies, changes in accounting
estimates and errors.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to GCIL and the cost of the item can be measured reliably. Normal repairs
and maintenance costs are charged to statement of profit or loss as and when incurred.

Revaluation

Increases in the carrying amounts arising on revaluation of freehold and leasehold land are
recognised, in statement of other comprehensive income and accumulated in reserves in
shareholders’ equity. To the extent that the increase reverses a decrease previously
recognised in statement of profit or loss, the increase is first recognised in statement of
profit or loss. Decreases that reverse previous increases of the same asset are first
recognised in statement of other comprehensive income to the extent of the remaining
surplus attributable to the asset; all other decreases are charged to statement of profit or
loss.

Depreciation

Depreciation is charged to statement of profit or loss using the reducing balance method.
Depreciation on additions to property, plant and equipment is charged from the month in
which the asset is acquired or capitalised, while no depreciation is charged for the month in
which the asset is disposed-off.

De-recognition

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss on disposal or
retirement of an asset is represented by the difference between the sale proceeds and the
carrying amount of the asset and is recognised as an income or expense.

Judgment and estimates

The useful lives, residual values and depreciation method are reviewed and adjusted, if
appropriate, at each year-end. The effect of any change in estimates is accounted for on a
prospective basis.

Right of use assets and related liabilities

At the inception of a contract, GCIL assesses whether a contract is, or contains, a lease
based on whether the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideration. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and conditions. The extension and
termination options are incorporated in determination of lease term only when GCIL is
reasonably certain to exercise these options.
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5.3
(a)

(b)

Leases are recognised as right-of-use assets and corresponding liabilities at the date at
which the leased assets are available for use by GCIL.

The lease liabilities are initially measured at the present value of the remaining lease
payments at the commencement date, discounted using the interest rate implicit in the
lease, or if that rate cannot be readily determined, GCIL’s incremental borrowing rate.
Generally, GCIL uses its incremental borrowing rate as the discount rate. At initial
recognition, liabilities have been discounted using GCIL’s incremental borrowing rate of
8.50% ( 2021: 8.85%). Lease payment includes fixed payments with annual increments.
The lease liabilities are subsequently measured at amortised cost using the effective
interest rate.

Right-of-use assets are initially measured based on the initial amount of the lease liabilities
adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred. The right-of-use assets are depreciated on a straight line method over
the lease term as this method most closely reflects the expected pattern of consumption of
future economic benefits. The carrying amount of the right-of-use asset is reduced by
impairment losses, if any.

Capital work-in-progress

Capital work-in-progress represents expenditure on item of property, plant and equipment,
which are in the course of construction, erection or installation.

Capital work-in-progress and stores held for capital expenditure are stated at cost less any
identified impairment loss. All expenditure connected with specific assets incurred during
installation and construction period are carried under capital work-in-progress. Transfers are
made to respective property, plant and equipment category as and when assets are
available for use.

Intangible assets
The Holding Company
Goodwill

Goodwill represents the difference between cost of the acquisition (fair value of
consideration paid) and the fair value of the net identifiable assets acquired. Goodwill is
stated at cost less any identified impairment loss.

GCIL

Software

Software is stated at cost less accumulated amortisation and any identified impairment loss.
An intangible asset is recognised if it is probable that future economic benefits that are
attributable to the asset will flow to the enterprise and that the cost of such asset can also
be measured reliably.

Software is amortised using straight line method at the rate given in note 9 to these
consolidated financial statements. Amortisation is charged to consolidated statement of
profit or loss from the month in which the asset is available for use. Amortisation on
additions is charged on pro-rata basis from the month in which asset is put to use, while for
disposals, amortisation is charged upto the month of disposal.

Subsequent expenditure on intangible assets is capitalised only when it increases the future
economic benefits embodied in the specific asset to which it relates. All expenditure are
charged to income as and when incurred. Gain or loss arising on disposal and retirement of
intangible asset is determined as a difference between the net disposal proceeds and the
carrying amount of the asset and is recognised as income or expense in consolidated
statement of profit or loss immediately.

Ghani Global Holdings Limited ‘ 87 ‘ Annual Report 2022



5.4
(a)

(b)

5.5

(a)

(b)

5.6

5.7

5.8

Stores, spares and loose tools
GGGL

These are valued at lower of moving average cost and net realisable value; whilst the items
considered obsolete are written off. Cost of items in transit comprises invoice value plus
incidental charges paid thereon.

GCIL

These are stated at lower of cost or net realisable value. Cost is determined by using the
weighted average method. ltems in transit are valued at cost comprising invoice value, plus
other charges paid thereon. Provision is also made for slow moving and obsolete items.

Stock-in-trade
The Holding Company

Finished goods purchased inventory is stated at the lower of cost and net realisable value.

GGGL and GCIL

These are stated at the lower of cost and net realisable value. The cost is determined as
follows:

- Raw and packing materials At weighted average cost.

- Work-in-process At weighted average manufacturing cost.

- Finished goods At weighted average manufacturing cost.

- ltems in transit Cost comprise invoice values plus other charges

incurred thereon.

Net realisable value signifies the estimated selling price in the ordinary course of business
less estimated costs of completion and selling expenses.

Trade debts and other receivables

Trade debts and other receivables are stated initially at fair value and subsequently
measured at amortised cost. Allowance is made on the basis of lifetime expected credit
losses that result from all possible default events over the expected life of the trade debts.
Bad debts are written-off when considered irrecoverable.

Loans, advances, prepayments and trade deposits

These are initially recognised at cost, which is the fair value of consideration given. The
Group assesses at each reporting date whether there is any indication that assets excluding
inventory may be impaired. If such indication exists, the carrying amounts of such assets
are reviewed to assess whether they are recorded in excess of their recoverable amount.
Where carrying value exceeds recoverable amount, assets are written down to the
recoverable amount and the difference is charged to consolidated statement of profit or
loss.

Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated statement of financial position at
cost. For the purpose of cash flow statement, cash and cash equivalents comprise of cash-
in-hand and cash at banks, which are subject to an insignificant risk of change in value.
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5.9

5.10

5.11

Trade and other payables

Trade and other payables are initially measured at cost, which is the fair value of the
consideration to be paid in future for goods and services, whether or not billed to the Group.

Borrowings and borrowing costs

Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently measured at amortised cost using the effective interest rate method.

Borrowing costs are recognised as an expense in the period in which these are incurred
except to the extent of borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset. Such borrowing costs, if any, are capitalised
as part of the cost of that asset.

Financial instruments

Financial assets and financial liabilities are recognised in the consolidated statement of
financial position when the Group becomes a party to the contractual provisions of the
instrument. All the financial assets are derecognised at the time when the Group looses
control of the contractual rights that comprise the financial assets. All financial liabilities are
derecognised at the time when they are extinguished that is, when the obligation specified
in the contract is discharged, cancelled, or expired. Any gains or losses on de-recognition of
the financial assets and financial liabilities are taken to the consolidated statement of profit
or loss.

Financial assets

Classification

The Group classifies its financial assets in the following measurement categories:
i) amortised cost where the effective interest rate method is applied;

ii) fair value through profit or loss; and

i) fair value through other comprehensive income.

The classification depends on the Group’s business model for managing the financial
assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses are either recorded in the consolidated
statement of profit or loss or other comprehensive income (OCI).

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date
on which the Group commits to purchase or sell the asset. Further, financial assets are
derecognised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Group has transferred substantially all the risks and
rewards of ownership.

Measurement
At initial recognition, the Group measures a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss (FVTPL), transaction costs that are

directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at FVTPL are expensed in consolidated statement of profit or loss.
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b)

Definition of default

The Group considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that receivables that meet either
of the following criteria are generally not recoverable.

- when there is a breach of financial covenants by the counterparty; or

- information developed internally or obtained from external sources indicates that the
debtor is unlikely to pay its creditors, including the Group, in full (without taking into
account any collaterals held by the Group).

Impairment of financial assets

The Group assesses on a historical as well as forward-looking basis, the expected credit
loss (ECL) as associated with its trade debts. The impairment methodology applied
depends on whether there has been a significant increase in credit risk.

Following are financial instruments that are subject to the ECL model:
- Trade debts

- Bank balances

Simplified approach for trade debts

The Group recognises life time ECL on trade debts, using the simplified approach. The
measurement of ECL reflects:

- an unbiased and probability-weighted amount that is determined by evaluating a range
of possible outcomes;

- reasonable and supportable information that is available at the reporting date about past
events, current conditions and forecasts of future economic conditions.

Recognition of loss allowance

The Group recognises an impairment gain or loss in the consolidated statement of profit or
loss for all financial instruments with a corresponding adjustment to their carrying amount
through a loss allowance account.

Write-off

The Group writes-off financial assets, in whole or in part, when it has exhausted all practical
recovery efforts and has concluded that there is no reasonable expectation of recovery. The
assessment of no reasonable expectation of recovery is based on unavailability of debtor’s
sources of income or assets to generate sufficient future cash flows to repay the amount.

The Group may write-off financial assets that are still subject to enforcement activity.
Subsequent recoveries of amounts previously written-off result in impairment gains.

Financial Liabilities

Classification, initial recognition and subsequent measurement
Financial liabilities are classified in the following categories:

i) fair value through profit or loss; and

ii) other financial liabilities.

The Group determines the classification of its financial liabilities at initial recognition. All
financial liabilities are recognised initially at fair value and, in case of other financial liabilities
also include directly attributable transaction costs. The subsequent measurement of
financial liabilities depends on their classification, as follows:
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5.12

5.13
(a)

Fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held-for
trading and financial liabilities designated upon initial recognition as being at fair value
through profit or loss. The Group has not designated any financial liability upon recognition
as being at fair value through profit or loss.

Other financial liabilities

After initial recognition, other financial liabilities which are interest bearing subsequently
measured at amortised cost, using the effective interest rate method. Gains and losses are
recognised in statement of profit or loss for the year, when the liabilities are derecognised
as well as through effective interest rate amortisation process.

Derecognition of financial liabilities

The Group derecognises financial liabilities when and only when the Group’s obligations are
discharged, cancelled or expired.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount presented in the consolidated
statement of financial position when there is a legally enforceable right to offset the
recognised amount and there is an intention to settle on a net basis, or realise the asset and
settle the liability simultaneously.

Impairment of non-financial assets other than inventories

The assets that are subject to depreciation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. If there is an
indication of possible impairment, the recoverable amount of the asset is estimated and
compared with its carrying amount.

An impairment loss is recognised if the carrying amount of an asset exceeds its estimated
recoverable amount. The impairment loss is recognised in the consolidated statement of
profit or loss.

An impairment loss is reversed only to the extent that the asset carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation, if no
impairment loss had been recognised. The Group recognises the reversal immediately in
the statement of profit or loss.

Revenue recognition

The Holding Company

Revenue is recognised when performance obligations are satisfied by transferring control
of a promised service to a customer at a point in time. Revenue is measured at fair value of

the consideration received or receivable, excluding discounts, rebates and government
levies. The details are as follows:

- dividend income is recognised when the Holding Company's right to receive dividend is
established, i.e. on the date of book closure of the investee company declaring the
dividend;

- gains and losses arising on disposal of investments are included in income in the year in
which these are disposed-off;

- return on bank deposits is recognised on time proportion using the effective rate of
return;

- commission income on corporate guarantees is recognised on accrual basis as per
agreement terms; and

- miscellaneous income is recognised on receipt basis.
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(b)

(c)

GGGL

Revenue is recognised when performance obligation is satisfied by applying following five
steps of revenue recognition:

Identify the contract with a customer
- ldentify the performance obligation in the contract
- Determine the transaction price of the contract

- Allocate the transaction price to each of the separate performance obligations in the
contract

- Recognise the revenue when (or as) the entity satisfies a performance obligation

Revenue is recognised at amounts that reflect the consideration that GGGL expects to be
entitled to in exchange for transferring goods to a customer. Revenue is measured at the
fair value of the consideration received or receivable, and is recognised when:

- Revenue from local sale of goods is recognised when or as performance obligations are
satisfied by transferring control (i.e. at the time of transfer of physical possession) of a
promised good to a customer. Revenue is measured at fair value of the consideration
received or receivable, excluding discounts, rebates and government levies.

- Revenue from export sales is recognised when the invoice is raised and the transfer of
control of goods, which coincides either with the date of bill of lading or upon delivery to
customer or its representative, as per terms of arrangement.

GCIL

Revenue is measured at the fair value of the consideration received or receivable. Revenue
is recognised to the extent it is probable that the economic benefits will flow to GCIL and
the amount of revenue can be measured reliably.

- Revenue from sale of goods or rendering of services is recognised when performance
obligations are satisfied by transferring control (i.e. at the time when deliveries are made
or services are rendered) of a promised good or service to a customer, and control either
transfers over time or at a point in time. Revenue from sale of goods and rendering of
services is measured net of sales tax, returns and trade discounts.

- Dividend income is recognised when the GCIL's right to receive dividend is established,
i.e. on the date of books closure of the investee company declaring the dividend.

- Gains and losses arising on disposal of investments are included in income in the year in
which these are disposed-off.

- Return on bank deposits is recognised on time proportion using the effective rate of
return.

Contract assets
Contract assets arise when GCIL performs its performance obligations by transferring

goods and services to a customer before the customer pays its consideration or before
payment is due.
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5.14

5.15

(a)

(b)

5.16

5.17

5.18

Contract liabilities

Contract liability is the obligation of GCIL to transfer goods and services to a customer for
which GCIL has received consideration from the customer. If a customer pays consideration
before GCIL transfers goods and services, a contract liability is recognised when the
payment is made. Contract liabilities are recognised as revenue when GCIL performs its
performance obligations under the contract.

Foreign currency transactions

Foreign currency transactions are recorded in Pak Rupees using the exchange rates
prevailing at the date of transactions. Monetary assets and liabilities in foreign currencies
are translated in Pak Rupees at the rates of exchange prevailing at the reporting date.
Exchange gains and losses are taken to the consolidated statement of profit or loss.

Taxation
T axation comprises of current tax and deferred tax.

Income tax expense is recognised in the consolidated statement of profit or loss except to
the extent that it relates to items recognised in other comprehensive income or directly in
equity, if any, in which case the tax amounts are recognised directly in consolidated other
comprehensive income or equity.

Current

Provision for current taxation is based on taxable income at the current rates of taxation
after taking into account tax credits and rebates available, if any. The charge for current
year also includes adjustments where necessary, relating to prior years which arise from
assessments framed / finalised during the year.

Deferred

Deferred tax is recognised using the statement of financial position liability method on all
temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts appearing in the consolidated financial statements. Deferred tax liability is
recognised for all taxable temporary differences. Deferred tax asset is recognised for all
deductible temporary differences to the extent that it is probable that temporary differences
will reverse in the future and taxable income will be available against which the temporary
differences can be utilised. Deferred tax is charged or credited to the consolidated
statement of profit or loss.

Deferred tax asset and liability is measured at the tax rate that is expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates that have been
enacted or substantively enacted by the reporting date.

Earnings per share

The Group presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS
is calculated by dividing the profit or loss attributable to ordinary shareholders of the Holding
Company by the weighted average number of ordinary shares outstanding during the year.

Related party transactions

Transactions and contracts with related parties are based on the policy that all transactions
between the Group and related parties are carried-out at an arm’s length.
Provisions
Provisions are recognised when the Group has a present obligation, legal or constructive,
as a result of a past event, it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the amount of obligation.
The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of reporting period, taking into account the risks and
uncertainties surrounding the obligation.
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5.20

5.21
(a)

(b)

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain

that reimbursement will be received and the amount of receivable can be measured reliably.

As the actual outflows can differ from estimates made for provisions due to changes in laws,
regulations, public expectations, prices and conditions, and can take place many years in
future, the carrying amounts of provisions are reviewed at each reporting date and adjusted
to take account of such changes. Any adjustment to the amount of previously recognised
provision is recognised in the consolidated statement of profit or loss unless the provision
was originally recognised as part of cost of an asset.

Contingent liabilities
A contingent liability is disclosed when the Group

- has a possible obligation as a result of past events, whose existence will be confirmed
only by the occurrence or non-occurrence, of one or more uncertain future events not
wholly within the control of the Group; or

- has a present legal or constructive obligation that arises from past events, but it is not
probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, or the amount of obligation cannot be measured with sufficient
reliability.

Employees’ benefits
Defined contribution plan

The Group operates funded employees’ provident fund schemes for its permanent eligible
employees. Equal monthly contributions at the rate of 8.33% of gross pay are made both by
the Group and employees to the funds.

Compensated absences

Compensated absences are accounted for employees of the Group on un-availed balances
of leave in the period in which the absences are earned.

Segment reporting
GGGL

Operating segments are reported in a manner consistent with the internal reporting provided
to the Chief Operating Decision Maker (the Chief Executive Officer of GGGL). Segment
results, assets and liabilities include items directly attributable to a segment. Segment
capital expenditure is the total cost incurred during the year to acquire property, plant and
equipment and intangible assets.

GCIL

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision-maker. The chief operating decision-maker, who is
responsible for allocating resources and assessing performance of the operating segments,
has been identified as the Board of Directors of GCIL that makes strategic decisions.

Segment assets and liabilities include items directly attributable to segment as well as those
that can be allocated on a reasonable basis. Segment assets consist primarily of property,
plant & equipment, stores, spares & loose tools and stock-in-trade. Segment liabilities
comprise of long term finances, lease liabilities, short term borrowings and trade & other
payables.

On the basis of its internal reporting structure, GCIL has two reportable segments i.e.
Industrial & Medical Gases and Industrial Chemicals.
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(a)

5.23

5.24

Balances from contract with customers
GGGL
Contract assets

A contract asset is the right to receive in exchange for goods transferred to the customer
against which no invoice has been raised.

Trade receivables

Trade receivables represent GGGL's right to an amount of consideration that is
unconditional. Trade receivables are carried at original invoice amount less expected credit
loss based on a review of all outstanding amounts at the year end. Bad debts are written off
when identified.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which
GGGL has received consideration from the customer. A contract liability is recognised at
earlier of when the payment is made or the payment is due if a customer pays consideration
before GGGL transfers goods or services to the customer.

Right of return assets

Right of return assets represent GGGL'’s right to recover the goods expected to be returned
by customers. The asset is measured at the former carrying amount of the inventory, less
any expected costs to recover the goods, including any potential decreases in the value of
the returned goods. GGGL updates the measurement of the asset recorded for any
revisions to its expected level of returns, as well as any additional decreases in the value of
the returned products.

Refund liabilities

A refund liability is the obligation to refund some or all of the consideration received (or
receivable) from the customer and is measured at the amount GGGL ultimately expects it
will have to return to the customer. GGGL updates its estimates of refund liabilities (and the
corresponding change in the transaction price) at the end of each reporting period.

Deferred income - Government grant

Government grant is initially measured at fair value; after initial recognition, it is measured at
amortised cost using the effective interest rate method.

Dividend and appropriation to reserves

Dividend distribution to shareholders and appropriation to reserves are recognised in the
period in which these are approved.

PROPERTY, PLANT AND EQUIPMENT

2022 2021

Note Rupees in thousand
Operating fixed assets 6.1 7,265,711 5,351,968
Capital work-in-progress 7 1,083,568 523,775
Advance against purchase of vehicles 141 10,056
8,349,420 5,885,799
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6.1 Operating fixed assets - tangible

Freehold  Leasehold Buldings Plant.and Furmace Furr'1iture and O'fﬂce Computers  Vehics Tt
land [and machinery fitures  equipment
.................................................................... RUPGES iN thOUSANG: ===« xxessemmenssassannenssassannensssssannennss
As at June 30, 2020
Cost 140597 118770 445712 5,204,051 402,202 44 10850 13,265 133,049 6513137
Accumulated depreciation 0 0 205793 708,908 144,487 20,005 313 10308 63,140 1155172
Book value 140597 118770 239,919 4495143 257,115 24,836 1519 2057 69,909 5,357,365
Year ended June 30, 2021
Additions 500 15000 10873 153,021 17,564 2522 1,005 1572 6201 226258
Disposals:
- cost 0 0 0 10,138 0 0 0 0 5031 15215
-accumulated depreciation 0 0 0 (476) 0 0 0 0 (2641) (M)
0 0 0 9,662 0 0 0 0 249 12158
Depreciation charge
for the year 0 U 151,616 23,849 2,608 m 1109 14720 219497
Book value 14,097 133728 226017 4,486,886 251430 24,750 1,751 340 76894 5,351,963
Year ended June 30, 2022
Additions 0 0 141569 1,072,218 0 4299 4931 1,888 156,645 1,381,610
Revaluation adjustments 907,857 48,140 0 0 0 0 0 0 0 955997
Transfer adjustments 29159 (29,159) 0 0 0 0 0 0 0 0
Leasehold land classified
as held-for-sale 0 (52,250) 0 0 0 0 0 0 0 (52,250
Disposals:
- cost 0 36750 0 114490 0 0 0 0 53290 204530
-accumulated depreciation 0 0 0 (32,494) 0 0 0 0 (21142)  (53,636)
0 36750 0 81,996 0 0 0 0 32048 150894
Depreciation charge
for the year 0 0 23989 147,113 21,004 2,762 880 1322 22960 220720
Book value 1078113 63704 343597 5,329,455 230,336 26287 11802 3986 178431 7,265,711
As at June 30, 2021
Cost 141,007 133,770 456,585 5,346,034 419,766 41363 11,65 14837 18,113 6724120
Accumulated depreciation 0 47 230,568 860,048 168,336 2613 3,904 a7 A9 1371215
Book value 14,007 133728 226,017 4,486,886 251,430 2,750 1,751 3420 76804 5351968
As at June 30, 2022
Cost 1078113 63751 598,154 6,304,722 419,766 51662 16,586 16,725 255468 8,804,947
Accumulated depreciation 0 41 254557 975,267 189,430 25,375 4784 12739 TI037 1,539,236
Book value 1078113 63704 343597 5,329,455 230,336 26,207 11802 3986 178431 7,265,711
5%8&
240,000
Depreciation rate (% - per annum) 50400years  10%  Machinghours 5% &33.33% 0% 10% % 15%-20%
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(a)

(b)

6.3

6.4

GCIL, during September, 2021, has carried-out revaluations of its freehold and leasehold
land situated at :

- 52 - Km, Phool Nagar, District Kasur

- Mouza Parna, Phool Nagar, Tehsil Pattoki, District Kasur

- Plot No. 09 to 12, B2 , Zone -B, Hattar

- Sarai Kharbuza, Tarnol, Islamabad

The revaluation exercises have been carried-out by independent Valuers [ Al-Hadi Financial
& Legal Consultants, LG-16, Eden Towers, Main Boulevard, Gulberg Ill, Lahore.]. Freehold
land has been revalued on the basis of present market values whereas leasehold land has
been revalued on the basis of estimated prevailing lease rate. These revaluations have
resulted in revaluation surplus aggregating Rs. 955.997 million as worked-out below:

Freehold land Leasehold land

Rupees in thousand

Cost as at June 30, 2021 132,463 15,610
Revalued amounts as at September 30, 2021 1,040,320 63,750
Revaluation surplus arisen upon revaluation 907,857 48,140

Had there been no revaluations, book value of freehold and leasehold land would have
been Rs.132.463 million and Rs.15.610 million respectively as at June 30, 2022.

Based on the aforementioned revaluation reports, the forced sale values of the revalued
freehold and leasehold land have been assessed at Rs.883.256 million.

GCIL, during the year, has classified its leasehold land located at Hattar, Industrial Land,
Plot No. 7,8, 13 to 18, B3, as held-for-sale under IFRS - 5 (Non-current assets held-for-sale
and discontinued operations). Management intends to sell this land within the next twelve
months.

Particulars of operating fixed assets disposed-off during the year having book value of Rs. 500,000 or more:

Description Cost Accumulated Book Sale Gain Particulars of Purchaser
N value proceeds
depreciation
----------------- Rupees - - --------- Sold through negotiation to:
GCIL:
Leasehold land ( 6.25 Acres) 36,750 0 36,750 125,000 88,250 G3 Technologies Ltd (an Associated Co.)
10-N, Model Town, Extension, Lahore.
Plant & machinery
XI-65 Liquid portable cylinders 864 (71) 793 2,200 1,407 Global Health Services Ltd.
Deutz Gas Generators 2 Mw & 1.4 Mw
and spare parts 111,856 (32,304) 79,552 85,000 5,448 Stameco Energy Services Pvt Ltd., Officers
Officers Colony, Sheikhupura.
Others (having book
value less than Rs. 500,000) 652 (38) 614 1,061 447 Sold to various parties.
GGGL:
Plant and machinery 1,118 (81) 1,037 1,538 501 NBA Glass, third party
114,490 (32,494) 81,996 89,799 7,803
GCIL:
Vehicles
Toyota Grande 2,452 (1,685) 767 3,000 2,233 Rashid Awan Goods Transport
Toyota Land Cruiser 14,995 (8,464) 6,531 30,000 23,469 Mr. Atique Ahmed Khan ( Director )
Honda Civic 6,505 1] 6,505 7,350 845 Malik Basharat
Toyota Camry 5,565 (3,141) 2,424 7,200 4,776 E-Finance Solution,
Chak Shahzad, Islamabad
Toyota Camry 11,727 (179) 11,548 17,500 5,952 Rashid Awan Goods Transport
GGGL:
Vehicles 12,046 (7,673) 4,373 5,500 1,127 Mr. Masroor Ahmed Khan, (CEO)
53,290 (21,142) 32,148 70,550 38,402
Total 2022 204,530 (53,636) 150,894 285,349 134,455
Total 2021 15,275 (3,117) 12,158 36,527 24,369
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6.5

6.6

6.7

6.8

6.9

Particulars of immovable properties in the name of GGGL and GCIL:

| Location | Usage of immovable property | Total Area | Covered Area |
In s, ft

(a) GGGL

- Pattoki, District Kasur MRnowactioringldacility (gases) 108 Kanals 10 Marlas

(b) GCIL

-52 - Km, Phool Nagar, District Kasur Manufacturing facility (gases) 113 Kanals 8 marlas and 90 feet 67,031

-Mouza Parna, Phool Nagar, Tehsil Pattoki, District Kasur ~ Industrial land 83 Kanals and 9 Marfas

- Plot No. 09 to 12, B2, Zone -B, Hattar [ndustrial land 34 Kanals (4.25 Acres)

- Sarai Kharbuza, Tamol, Islamabad Industrial land 7 Kanals

Certain financing by the banks are secured against first pari passu charge on certain
property, plant and equipment of GGGL .

As at June 30, 2022, GCIL plant and machinery include vacuum insulated evaporator tanks
installed at various customers' sites for supply of gas products. These assets are secured
against deposits as disclosed in note 26. Cost and book value of these vacuum insulated
evaporator tanks were as follows:

2022 2021
Rupees in thousand
Cost 200,802 162,395
Book value 156,334 127,912

Depreciation charge for the year on operating fixed assets has been allocated as follows:

Cost of sales 187,791 196,702
Administrative expenses 32,929 22,795
220,720 219,497

GCIL leasehold land rights located at Hattar under KPEZDMC is still under provisional
allotment; therefore, at the reporting date, this has been carried as leasehold land.

2022 2021
Capital work in progress - at cost Note Rupees in thousand
GGGL:
Furnace 71 926,089 313,550
Buildings 7.2 136,812 35,934
GCIL:
Civil works 7.4 0 27,687
Plant and machinery 7.5 20,667 146,604
1,083,568 523,775
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(a)

7.2

7.3

7.4

7.5

7.6

Furnace (GGGL) 2022 2021

Note Rupees in thousand
Opening balance 313,550 0
Additions during the year 612,539 313,550
Closing balance 926,089 313,550

Subsequent to the year end on July 01, 2022, GGGL successfully commenced the
commercial production of glass tubing from this furnace which has a production capacity of
25 TPD (tons per day), and transferred to the operating fixed assets.

This includes profit on ITERF of Rs.17.751 million (2021: Rs.3.087 million) capitalised
during the year.

Buildings (GGGL)

Opening balance 35,934 31,242
Additions during the year 100,878 4,692
Closing balance 136,812 35,934
Civil works (GCIL)

Opening balance 27,687 27,687
Additions during the year 112,481 0
Capitalised during the year (140,168) 0
Closing balance 0 27,687
Plant and machinery (GCIL)

Opening balance 146,604 3,618
Additions during the year 7.5 921,482 269,139
Capitalised during the year 7.6 (1,047,419) (126,153)
Closing balance 20,667 146,604

These include expenditure aggregating Rs.663.361 million relating to installation of new
plant (Gaseous Air Separation Unit) capitalised during the year and Rs.20.667 million
relating to installation of new plant at Hattar, KPK

During the year, borrowing cost at the rate of 5% per annum amounting Rs. 14.682 million (
2021: Rs. nil) has been included in the cost of plant and machinery by GCIL.

RIGHT OF USE ASSETS

Opening balance 31,689 29,083
Revaluation increment 8.1 373,498 0
Revaluation adjustment-cost (5,187) 0
Lease reassessment 283 2,606
400,283 31,689

Amortisation
Opening balance (5,187) (4,522)
Revaluation adjustment-accumulated amortisation 5,187 0
Amortised during the year 8.4 (8,779) (665)
(8,779) (5,187)
Closing balance 391,504 26,502
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8.2

8.3

8.4

9.1

9.2

9.3

GCIL, during September, 2021, has carried-out revaluation of leasehold land situated at Plot
No. A-53, Chemical Area, East Industrial Zone, Port Qasim, Karachi with an area of 40
Kanals having covered area of 17,045 sq. ft. The revaluation exercise has been carried out
by independent Valuers [ Al-Hadi Financial & Legal Consultants, LG-16, Eden T owers, Main
Boulevard, Gulberg lll, Lahore.]. Leasehold land has been revalued on the basis of present
market rate of project land and it has resulted in revaluation surplus of Rs.373.498 million
as worked-out below:

Rs. in thousand

Carrying value of leasehold land as at June 30, 2021 26,502
Revalued amount of leasehold land as at September 14, 2021 400,000
Revaluation surplus arisen upon revaluation 373,498

Had there been no revaluation, book value of leasehold land would have been Rs.26.114
million as at June 30, 2022.

Based on the aforementioned revaluation report dated September 14, 2021, the forced sale
value of the revalued leasehold land has been assessed at Rs. 320 million.

Amortisation charge for the year on right of use assets has been calculated by using straight
line method over the lease terms i.e. ranging from 40 to 50 years and grouped under
administrative expenses.

INTANGIBLE ASSETS 2022 2021
Rupees in thousand

Goodwill :

GGHL 9.1 70 70
Goodwill originated 9.2 328,830 328,830
Transfer upon acquisition of GGGL 9.3 19,794 19,794
Software

GCIL 9.4 2,714 5,676

351,408 354,370

Goodwill represents the difference between the cost of acquisition (fair value of the
consideration paid) and the fair value of net identifiable assets acquired at the time of
merger of Ghani Southern Gases (Pvt.) Ltd. with the Holding Company.

At each reporting date, an assessment is made as to whether there is any indication that
goodwill may be impaired. These tests require the use of estimates to calculate recoverable
amounts. The recoverable amounts of goodwill attributable to cash-generating units is
determined based on value-in-use calculations. These calculations use financial budgets
and plans covering five-year periods unless a longer period can be justified. Key
assumptions used in the financial budgets and plans are revenue growth and margins.
Cash flows beyond these periods are extrapolated using rates of growth and profitability.
The management of the Holding Company has used applicable discount rates and these
discount rates are pre-tax and reflect the specific risks relating to the relevant cash-
generating unit.

Goodwill represents the difference between the cost of the acquisition (fair value of
consideration paid) and the fair value of the net identifiable assets acquired at the time of
merger of Libaas Textile Ltd. with and into GGGL.
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9.5

10.

10.1.

10.2.

GCIL - Software 2022 2021
Rupees in thousand

Cost

Balance at year-end 14,808 14,808

Amortisation

Opening balance 9,132 6,171

Amortised during the year 2,962 2,961
12,094 9,132

Carrying value at year-end 2,714 5,676

Amortisation has been charged at the rate of 20% of cost and has been allocated to
administrative expenses.

INVESTMENT IN ASSOCIATE COMPANY - Quoted

Holding Company

G3 Technologies Ltd. (GTECH)

10,000,000 ordinary shares 0f Rs. 10 each 100,000 0
Shareholding held 4%
- Market value Rs.84.600 million

- Value of investments based on net assets
shown in the audited financial statements
for the year ended June 30,2022 Rs.86.015 million

Share of profit for the year 1,306 0

101,306 0
GCIL

G3 Technologies Ltd.

39,800,000 ordinary shares purchased
during the year at the rate of Rs.10.02 each 398,793 0
Share of profit upto April 09, 2022 2,844 0
Less: shares classified as held-for-sale
as at April 09, 2022 (401,637) 0
0 0
101,306 0

GGHL's shareholders, in their extra ordinary general meeting held on August 28, 2021
through a special resolution, have accorded their approval in terms of section 199 of the
Companies Act, 2017 for aggregate investment upto Rs.250 million in Service Fabrics Ltd.
(SERF - an Associated Company). The investment is in the form of equity investment in the
share capital of SERF. GGHL, during the year, has made investment of Rs.100 million
under this head.

The name of SERF has been changed to G3 Technologies Ltd. (GTECH) vide SECP's
certificate No.B048334 dated November 17, 2021. GTECH will be engaged in the business
of trading, production, marketing of various chemicals and investment in technology
company.
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10.4

10.5

10.6

10.7

10.8

10.9

The summary of financial information of GTECH based on its audited financial statements
for the year ended June 30, 2022 is as follows:

Summarised statement of financial position Rs. in thousand
Non-current assets 313,465
Current assets 1,946,649
2,260,114
Current liabilities 109,732
Net assets 2,150,382

Reconciliation to carrying amount

Opening net assets (234,327)
Profit for the year 43,546
Right shares issued during the year 2,341,163
Closing net assets 2,150,382

GGHL's share percentage 4%

GGHL's share 86,015

GGHL has assessed and evaluated the recoverable amounts of investments in the
Associated Company at the reporting date. Based on these assessments, no material
adjustment is required to the carrying value stated in these consolidated financial
statements.

GCIL's shareholders, in their extra ordinary general meeting held on October 23, 2021
through a special resolution, have accorded their approval in terms of section 199 of the
Companies Act, 2017 for aggregate investment upto Rs. 400 million in Service Fabrics Ltd.
(now GTECH). The investment is in the form of equity investment in the share capital of
GTECH. GCIL, during the year, has made investment of Rs.398.793 million under this head.

G3 Technologies Ltd.(formerly Service Fabrics Ltd.) was incorporated in Pakistan on
December 01, 1987 as a Public Limited Company under the Companies Ordinance, 1984
(repealed with the enactment of the Companies Act, 2017 on May 30, 2017). The shares of
G3 Technologies Ltd. are quoted on Pakistan Stock Exchange Ltd. G3 Technologies Ltd.'s
registered office is situated at 10-N, Model Town Extension, Lahore.

The name of Service Fabrics Ltd. has been changed to G3 T echnologies Ltd. (GTECH) vide
SECP's certificate No.B048334 dated November 17, 2021.

GCIL's shareholders, in their extra ordinary general meeting held on April 09, 2022 through
a special resolution, have authorised the directors in terms of section 199 of the Companies
Act, 2017 to disinvest 39.800 million shares of GTECH at appropriate price not less than
cost of investments.

Accordingly, these investments have been classified as held-for-sale as per the
requirements of IFRS 5 (Non-current assets held-for-sale). Application of equity method has
been discontinued with effect from April 09, 2022. Effective from April 09, 2022, held-for-
sale investments have been stated at lower of carrying value and fair value less cost to sell.
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1.1

12

13.

14.

141

14.2

143

LONG TERM DEPOSITS - Considered good 2022 2021

Security deposits against: Note Rupees in thousand

- Utility bills 111 68,463 68,463

- Rented premises 4,045 3,012

- ljarah finance facilities 6,993 586

- Others 153 153
79,654 72,214

These deposits are being held for an indefinite period with no fixed maturity date; therefore,
have been carried at cost, as amortised cost is impractical to determine.

STORES, SPARES AND LOOSE TOOLS

Stores 76,498 60,929
Spare parts 348,454 315,081
Loose tools 1,160 949
426,112 376,959
STOCK IN TRADE
Raw materials 192,181 121,508
Work in process 7,413 5,165
Finished goods 481,772 442,104
Stock in transit 20,890 22,053
702,256 590,830

TRADE DEBTS
Considered good:

- Local debtors - unsecured 1,210,525 976,906
- Foreign debtors - secured 0 1,971
1,210,525 978,877
Considered doubtful - GCIL 16,027 26,960
1,226,552 1,005,837
Allowance for expected credit loss 141 (22,113) (33,579)
1,204,439 972,258
Allowance for expected credit loss
Opening balance 33,578 20,925
Charge for the year 11,695 14,513
Written off during the year (23,160) (1,859)
Closing balance 22,113 33,579

In case of GCIL, trade debts include aggregate amount of Rs.89.460 million due from G-3
Technologies Ltd. (an Associated Company) against supplies of industrial gases. Maximum
amount due from Associated Company at the end of any month during the year was
Rs.89.460 million.

In case of GCIL, trade debts aggregating Rs.413.365 million ( 2021: Rs. 318.660 million)
were either past due or overdue but not impaired as allowance for expected credit loss.
These balances relate to various customers, primarily Government organisations, with
whom there was no recent history of default. The ageing analysis of these trade debts is as
follows:
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2022 2021

Note Rupees in thousand

Up to 1 month 130,254 171,364
31 to 60 days 44,242 34,891
61 to 90 days 32,119 31,102
91 to 180 days 75,379 22,346
181 to 365 days 43,337 26,447
Above 365 days 88,034 32,510

413,365 318,660

14.4 In case of GCIL, receivables from the government institutions aggregate Rs.413.365 million
as at June 30, 2022 ( 2021: Rs.318.660 million)

15. LOANS AND ADVANCES - Unsecured, considered good
Advances to:

- employees against expenses 3,875 4,978
- employees against salaries 145 170
- suppliers and contractors 235,363 142,280
- Collector of Customs 19,266 3,883
Advance against imports 48,766 14,858
Due from related parties 15.3 5,155 1,480
Letters of credit 15,044 11,680
327,614 179,329
Allowance for impairment (1,485) (1,485)
326,129 177,844

15.1 Due from related parties
Ghani Engineering (Pvt.) Ltd. 806 680
Ghani Products (Pvt.) Ltd. 3,288 243
Ghani Global Foods Ltd. 424 350
Air Ghani (Pvt.) Ltd. 237 207
G3 Technologies Ltd. 400 0
5,155 1,480

15.2 Maximum amounts due from the related parties at the end of any month during the year was
Rs.274.791 million ( 2021: Rs.333.700 million)

15.3 Advances to related parties carry return at the rate of 3 months KIBOR + 85 bps.
16. DEPOSITS, PREPAYMENTS AND

OTHER RECEIVABLES

Trade deposits 142,795 86,619
Prepayments 8,740 9,002
Bank guarantee margins 4,364 10,771
Letters of credit margins 270,250 83,036
Bank profit receivable 59 111

426,208 189,539
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18.

18.1

18.2

19.

19.1

20.

ADVANCE INCOME TAX 2022 2021
Rupees in thousand

Opening balance 559,155 466,799
Paid during the year 290,950 231,759
Refunds received during the year (75,665) (83,581)

774,440 614,977
Adjusted against income tax payable (205,784) (55,822)
Closing balance 568,656 559,155

CASH AND BANK BALANCES

Cash-in-hand 1,196 409
Cash at banks on:

- current accounts 143,027 27,271

- deposit accounts 18.1 409,154 354,593

552,181 381,864

553,377 382,273

These carry profit at the rates ranging from 2.75% to 7.50% ( 2021: 2.75% to 7.25%) per
annum.

GGGL management has earmarked Rs.400,000 (2021: Rs.400,000) from available bank
balances in respect of security deposits received.

ASSETS HELD-FOR-SALE

Leasehold land classified
as held-for-sale 6.3 52,250 0

39,800,000 shares of G3 Technologies Ltd.
classified as held-for-sale

as at April 09, 2022 10. 401,637 0
Less: 20,000,000 shares sold on April 19, 2022 (200,200) 0
201,437 0

253,687 0

The Company subsequent to the reporting date has sold 19,800,000 shares against
consideration of Rs.198.900 million.

AUTHORISED CAPITAL
The Holding Company, during the year, has increased its authorised capital from
Rs.3,000,000,000 divided into 300,000,000 ordinary shares of Rs.10 each to

Rs.4,000,000,000 divided into 400,000,000 ordinary shares of Rs.10 each. This increase
has been made to cater for future increase in paid-up share capital.
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ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2022 2021 2022 2021
-=== Number---- --- Rupees in thousand ---
224,138,555 224,138,555  Ordinary shares of Rs.10
each fully paid in cash (note 21.1) 2,241,386 2,241,386
13,000 13,000 Ordinary shares of Rs.10 each issued

for consideration other than cash under
the Scheme of Arrangement for
Amalgamation (note 21.2) 130 130

14,424,253 14,424,253  Ordinary shares of Rs. 10 each issued
for consideration other than cash under
the  Scheme of  Compromises,
Arrangement and Reconstruction (note
21.3) 144,243 144,243

83,351,092 41,360,627  Ordinary shares of Rs. 10 each issued
as fully paid bonus shares (note 21.4) 833,511 413,606

321,926,900 279,936,435 3,219,270 2,799,365

211

21.2

213

21.4(a)

(b)

22,

The Holding Company, during the year, made a right issue of shares which was approved
by the Board of Directors in its meeting held on October 27, 2020 at the rate of Rs.10 per
share in the ratio of 66 right shares for every 100 ordinary shares held. The total size of the
issue was Rs.1,011,818 thousand and the shares were issued during the preceding year.
The new shares rank pari passu with the existing shares of the Holding Company in all
aspects.

These shares were issued during the process of amalgamation of Ghani Southern Gases
(Pvt.) Ltd. with and into the Holding Company as on May 15, 2012.

These shares were issued, during the financial year ended June 30, 2020, to the sponsor
shareholders of Ghani Global Glass Ltd. under the Scheme of Compromises, Arrangement
and Reconstruction amongst the shareholders of Ghani Gases Ltd., Ghani Global Glass Ltd.
and Ghani Chemical Industries Ltd.

The Board of Directors of the Holding Company in its meeting held on December 26, 2020
has approved issuance of 10% bonus shares by capitalising Rs.254,487 thousand out of
share premium account. Shares have been allotted during the preceding financial year.

The Holding Company, during the year by capitalising out of capital (share premium) and
revenue reserves, has allotted 41,990,465 ordinary shares of Rs.10 each as fully paid
bonus shares in the proportion of fifteen (15) ordinary shares for every hundred (100)
ordinary shares held by the members of the Holding Company at the closure of the
business on October 14, 2021. This bonus issue rank pari passu in all respects with the
existing ordinary shares of the Holding Company.

SHARE PREMIUM

Opening balance 267,649 522,137
15% (2021: 10%) Bonus shares issued

during the year 21.4 267,649 254,488

0 267,649
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This included balance amount of share premium received by the Holding Company on
2,500,000 ordinary shares at the rate of Rs.5 per share, share premium on 7,000,000
ordinary shares issued at Rs.2.50 each, share premium on 43,019,834 ordinary shares at
the rate of Rs.10 each and share premium of Rs.128.073 million on issue of 14,424,253
shares to the sponsors of Ghani Global Glass Ltd. under the Scheme.

Share premium may be utilised by the Holding Company only for the purposes specified in
section 81 of the Companies Act, 2017.Share premium amounting to Rs.66.134 million was
utilised during the financial year ended June 30, 2019 as per the provisions of section 81 of
the Companies Act, 2017.

LOANS FROM SPONERS / DIRECTORS - Unsecured

2022

2021

Note Rupees in thousand
Opening balance 147,770 1,044,141
Loans received during the year 0 146,905
Loans repaid during the year (147,770) (1,043,276)
Closing balance 0 147,770

In case of GGGL, this represents interest free, unsecured loans obtained from sponsors of
the Company to meet the liquidity / working capital requirements. In line with Technical
Release - 32 (TR 32 - Accounting Directors' Loan) issued by the Institute of Chartered
Accountants of Pakistan (ICAP), these loans were shown as part of equity as these loans

were repayable at the discretion of GGGL.

LONG TERM FINANCES
From banking companies - secured

GGGL

Diminishing Musharakah - vehicles 241 51,670 9,099
Diminishing Musharakah - machinery 24.2 57,763 134,400
Diminishing Musharakah - machinery 243 21,089 60,652
Islamic refinance facility - salaries and wages 24.4 17,561 51,759
Syndicate financing - plant 24.5 0 74,582
Islamic Temporary Economic Refinance
Facility (ITERF) 24.6 470,000 202,715
618,083 533,207
GCIL
Diminishing Musharakah 24.7 3,103 5,662
Diminishing Musharakah 24.8 13,014 36,174
Diminishing Musharakah 249 354,525 436,338
Islamic Refinance Facility 24.10 39,186 84,392
Diminishing Musharakah (ITERF) 2411 438,981 115,647
From Islamic Financial Institution - secured
Diminishing Musharakah 24.12 9,504 14,444
Others
From sponsoring directors - unsecured 2413 52,000 52,000
910,313 744,657
1,528,396 1,277,864
Current portion grouped under current liabilities:
GGGL (130,864) (224,043)
GCIL (154,102) (170,117)
(284,966) (394,160)
1,243,430 883,704
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GGGL

GGGL acquired certain vehicles under the diminishing musharakah facility. The term of the
agreement is 3 to 5 years. The loan is repayable in equal monthly instalments payable in
arrears. Profit is charged at 6 months KIBOR plus 1.75% per annum (2021: 6 months
KIBOR plus 1.75% per annum) with 8% floor and 18% Cap (2021: 8% floor and 18% Cap).
It is secured against 10% security deposit and post dated cheques / debit authority for entire
tenure. Also, a hypothecation charge is registered with Securities and Exchange
Commission of Pakistan.

GGGL acquired certain vehicles under the diminishing musharakah facility. The balance is
repayable in 36 equal monthly instalments carrying a profit rate of 3 months KIBOR plus 1%
per annum (2021: 3 months KIBOR plus 1% per annum). It is secured against 10% cash
margin and is registered jointly on bank's name and customer's name.

This includes amount payable in respect of diminishing musharakah finance arrangements
for purchase of vehicles. These finances are repayable in 36 equal monthly instalments. It
carries a profit rate of 6 months KIBOR plus 1% with floor of 7% and ceiling of 20%. It is
secured against 10% to 20% security deposit varying according to the vehicle.

This represents the outstanding balance of diminishing musharakah facility for import of 6
ampule machines. The term of the agreement is 3 years and the balance is repayable in
equal quarterly instalments. It carries a profit rate of 3 months KIBOR plus 1.95% per
annum (2021: 3 months KIBOR plus 1.95% per annum) with 8% floor and 18% Cap (2021:
8% floor and 18% Cap). The facility is secured against exclusive charge over fixed assets
(machinery) amounting to Rs. 240 million inclusive of 20% margin and ranking charge on all
present and future assets of GGGL for Rs. 250 million. Moreover, there may be an increase
in other securities as required by the bank from time to time. The bank shall have a bankers
lien and right of set off on all deposits, accounts and properties of the customers held with
the bank.

This represents the outstanding balance of diminishing musharakah facility availed for
import of machinery. The term of the agreement is 3 years. The balance is repayable in
monthly instalments. It carries profit rate of 1 month KIBOR plus 1.5% per annum (2021: 1
month KIBOR plus 1.5% to 3 months KIBOR plus 1.0% per annum). It is secured against
specific charge on machinery amounting to Rs. 118.625 million.

Islamic refinance facility 2022 2021
Rupees in thousand

Opening balance 51,759 0
Total loan obtained 0 71,546
Less: deferred income - effect of subsidised mark-up (163) (1,901)
Less: repaid during the year (34,035) (17,886)

17,561 51,759
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This represents the remaining balance of diminishing musharakah facility under islamic
refinance scheme for the payment of salaries and wages to workers and employees of
GGGL to dampen the effect of COVID-19 for a period of 2.5 years including 06 months
grace period. The repayment will be made in 8 equal quarterly instalments after grace
period and has started from January, 2021. It carries 3% concessional rate of profit (2021:
3%). The facility is secured against 1st pari passu charge of Rs. 47.010 million over plant
and machinery.

This facility was obtained to establish a tubing glass manufacturing plant which had a credit
limit of Rs.600 million (2021: Rs.600 million), carrying profit rate of 3 months KIBOR plus
1.95% per annum (2021: 3 months KIBOR plus 1.95% per annum) repayable quarterly. It
was secured against first pari passu charge on all present and future fixed assets of GGGL
for Rs.800 million and corporate guarantee of the Holding Company with grace period for
principal repayment of 24 months from the date of first drawdown. The term of the
agreement was six years including grace period and was fully repaid on completion of its
long term.

This represents finance obtained by GGGL under ITERF scheme of State Bank of Pakistan
amounting to Rs.470 million carrying profit rate of 4.5% per annum. This loan has been
utilised to install a new furnace and related equipment for manufacturing of glass tubing and
will be repaid in eight years including 2 years of grace period in quarterly instalments. This
facility is secured against first pari passu charge on all present and future fixed assets of
GGGL with 25% margin registered with SECP and collective personal guarantee of three
sponsoring directors of GGGL.

GCIL

This represents Diminishing Musharakah facility having credit limit of Rs.10 million availed
from a banking company for purchase of vehicles. The agreement tenor is 3 years and the
balance is repayable in 36 instalments ending June, 2022. It carries profit at the rate of 3
months KIBOR + 1% and is secured against ownership of Musharakah assets in favour of
the banking company.

This represents Diminishing Musharakah facilities having credit limit of Rs.5.987 million
(2021: Rs.7.858 million) and Rs.37.711 million ( 2021: Rs.46.325) million availed from a
banking company to finance machinery & equipment. The facilities are available upto July,
2022 and May, 2023 respectively. The facilities carry profit at the rate of 1 year KIBOR +
0.80% and 6 months KIBOR + 0.80% respectively. These facilities are secured against first
pari passu charge of Rs.110 million over fixed assets, first specific charge of Rs.17.500
million over imported assets and equitable mortgage over land and buildings.

This represents Diminishing Musharakah facility having credit limit of Rs.450 million ( 2021:
Rs.450 million) availed from a banking company to finance machinery and equipment; the
facility tenor is 5 years including 1 year grace period. The balance is repayable in 16 equal
quarterly instalments and carries profit at the rate of 3 months KIBOR + 1%. The facility is
secured against pari passu charge with 25% margin aggregating Rs.600 million over all
plant and machinery of GCIL. The banking company has allowed moratorium of one year
under SBP BPRD circular no. 13/2020; accordingly, repayment has commenced from
October, 2021.
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Islamic refinance facility 2022 2021
Rupees in thousand

Opening balance 84,392 22,916
Facility obtained during the year 0 86,038
Payment made during the year (47,059) (21,243)
Deferred income 1,853 (3,319)

39,186 84,392

This represents Diminishing Musharakah facility having credit limit of Rs.110 million under
Islamic Refinance Scheme for the payment of salaries and wages to workers and
employees of GCIL to dampen the effect of Covid-19 for a period of 2.5 years including 06
months grace period. The repayment is to be made in 8 equal quarterly instalments after a
grace period and has commenced from January, 2021. It carries profit at the rate of 3%.
The facility is secured against first pari passu charge of Rs.96 million over plant &
machinery and personal guarantees of three sponsoring Directors of GCIL.

This represents Diminishing Musharakah facility having credit limit of Rs.442 million (2021:
Rs.500 million) under State Bank of Pakistan (SBP) ITERF Scheme to finance capital
expenditure requirements related to procuring Gaseous Air Separation Unit (ASU); draw
down has been allowed in multiple tranches. The facility tenor is 8 years including 2 years
grace period; repayment will be made in quarterly instalments as per payment plan. It
carries profit at SBP rate + 4% per annum.The facility is secured against exclusive charge
over operating fixed assets (excluding land and buildings) of the new unit for Rs.625 million,
first pari passu charge of Rs.625 million over all present and future fixed assets of GCIL,
personal guarantees of sponsoring directors of GCIL and assignment of receivables.

These Islamic finance facilities carry profit at the rates ranging from 6 months KIBOR + 1%
to 3 months KIBOR + 1.25% ( 2021: 3 months KIBOR + 0.95% to 1.25%). These Islamic
finance facilities having credit limit of Rs.51.275 million ( 2021: Rs.78.655 million) are
secured against ownership of Musharakah assets in favour of a financial institution. These
finance facilities are repayable in monthly instalments ending July, 2024. These finance
facilities are secured against ranking charge over plant & machinery, ownership of vehicles
in the name of financial institution and personal guarantees of the Directors of GCIL.

These loans have been provided by sponsoring Directors to meet capital expenditure
requirements of GCIL and are repayable after 5 years at the discretion of the lenders. Profit
rates on these loans range from 1 month KIBOR and profit is payable on monthly basis.

REDEEMABLE CAPITAL - Sukuk 2022 2021
Rupees in thousand
Long term certificates 379,167 595,834
Current portion grouped under current liabilities (216,667) (216,667)
162,500 379,167
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GCIL had issued rated, privately placed and secured long term Islamic Certificates (Sukuk)
as instrument of redeemable capital under section 120 of the Companies Ordinance, 1984
(now the Companies Act, 2017) amounting Rs.1,300 million divided into 13,000 certificates
of Rs.100,000 each for a period of 6 years under an agreement dated November 15,
2016 for swapping of financing facilities and to meet business requirements. These
certificates are redeemable in 24 consecutive quarterly instalments commenced from
February 03, 2017 and ending on February 03, 2024. Rentals are payable on quarterly
basis along with redemption of certificates. These carry profit rate of 3 months KIBOR plus
1%. These certificates are secured against first pari passu charge over present and future
fixed assets of GCIL to the extent of Rs.1,625 million. The banking company had allowed
moratorium of one year; consequently, repayment of instalments for the months of May,
2020 to February, 2021 were deferred for one year.

LONG TERM SECURITY DEPOSITS

These security deposits have been utilised for the purpose of the business in accordance
with written agreements. These represent amounts received from the customers on
installation of certain equipment and may be used in ordinary course of GCIL and GGGL
business under provisions of section 217 of the Companies Act, 2017.

LEASE LIABILITIES 2022 2021
Rupees in thousand
Lease liabilities 6,040 5,548
Less: current portion grouped under current liabilities 301 287
5,739 5,261

Movement of lease liabilities

Balance at beginning of the year 5,548 2,741
Lease reassessment 283 2,607
Interest charge for the year 496 473
Payment made during the year (287) (273)
Balance at end of the year 6,040 5,548

Maturity analysis of undiscounted lease payments

Payable upto one year 301 287
Payable between one to five years 1,745 1,662
Payable after five years 28,526 28,910

30,572 30,859

Amortisation for the year on right of use assets has been calculated by straight line method
over the lease terms i.e. ranging from 40 to 50 years and grouped under administrative
expenses. Right of use assets represent leasehold land, which is located at 53 - A,
Industrial Zone, Bin Qasim, Karachi with an area of 40 kanals having covered area of
217,800 sq. ft.
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2022 2021

DEFERRED LIABILITIES Note Rupees in thousand

Gas infrastructure development cess 28.1 11,846 14,919

Deferred income 28.2 0 883

Deferred taxation 28.5 444,468 317,773
456,314 333,575

Gas Infrastructure Development Cess (GIDC)

Balance at year-end 19,098 22,638
Interest against provision for GIDC 1,480 0
Discounting effect 0 (3,540)
Closing liability based on present value 20,578 19,098
Current portion grouped under current liabilities (8,732) (4,179)

11,846 14,919

The Supreme Court of Pakistan (SCP), during the preceding financial year, decided the
appeal against consumers upholding the vires of Gas Infrastructure Development Cess
(GIDC) Act, 2015 through its judgment dated August 13, 2020. The review petition was filed
against the judgment, wherein the SCP provided some relief by increasing the time period
for recovery of GIDC from 24 instalments to 48 instalments. The review application,
however, was dismissed.

GCIL has filed a constitutional petition before the Lahore High Court (LHC) challenging the
imposition of GIDC amount of Rs.22.638 million. The order of the writ petition was not in
favour of GCIL, which was challenged in ICA before the LHC.

GCIL had recorded provision for GIDC, which was grouped under trade and other payables
during the financial year ended June 30, 2020. This amount was classified as non-current
liability at its value, by discounting future estimated cash flows using risk free rate of return
i.e. 8.60%. This resulted in income of Rs.3.540 million, which was grouped in other income
during the preceding financial year.

Deferred income - Government grant

Balance at beginning of the year 241 4,077 3,832
Income recognised during the year 0 5,953
Amortised during the year (3,591) (5,708)
486 4,077

Current portion grouped under current liabilities (486) (3,194)
0 883
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GGGL has recorded deferred income for government grants in accordance with IAS 20
“Accounting for Government Grants and Disclosure of Government Assistance” for the
treatment of loan received under Refinance Scheme for Payment of Wages and Salaries
that offers interest rate less than the market interest rate. The standard treats any benefit of
a government loan at a below-market rate of interest as a government grant. The loan is
initially recognised and measured in accordance with IFRS 9 Financial Instruments. The
benefit of the below-market rate of interest is measured as the difference between the initial
carrying value of the loan determined in accordance with IFRS 9 and the proceeds received.
GGGL is treating it as per income approach and therefore the grant's benefit shall be
recognized in profit or loss on a systematic basis over the periods in which the entity records
the related expense.

In response to COVID-19, the State Bank of Pakistan (SBP) through Circular No. 6 of 2020,
has introduced a Refinance Scheme for payment of wages and salaries to the workers and
employees of business concerns. The Refinance Scheme has been managed through
Participating Financial Institutions (PFls) and funded by SBP. Borrowers obtained loans
from PFls to ease their cash flow constraints and thereby avoid layoffs. The benefit of a
government loan at a below-market rate of interest has been treated as a government grant.
The loan has been measured in accordance with IFRS 9 (Financial Instruments). The
benefit of the below market rate of interest has been measured as the difference between
the initial carrying value of loan determined in accordance with IFRS 9 and the proceeds
received. The benefit has been accounted for and presented as deferred grant in
accordance with IAS 20. The deferred grant has been amortised at average borrowing cost
rate of GCIL, i.e. 8.50% ( 2021:8.60%) per annum; an amount of Rs.1,853 thousand ( 2021:
Rs.2,990 thousand) has been recognised in the current year statement of profit or loss in
this regard.

Deferred taxation 2022 2021
GCIL Rupees in thousand
This is composed of the following:
T axable temporary differences arising in respect of

accelerated tax depreciation allowances 782,628 706,746
Deductible temporary differences arising

in respect of:

- unused tax losses (135,101) (273,188)
- allowance for expected credit loss (4,648) (7,818)
- alternate corporate tax / minimum tax recoverable
against normal tax charge in future years (198,411) (107,967)
(338,160) (388,973)
444,468 317,773
GGGL
Taxable temporary difference arising in respect of
accelerated tax depreciation allowances 227,021 210,050

Deductible temporary differences arising
in respect of:

Allowance for expected credit loss (1,765) (1,842)
Payable to workers' profit participation fund (1,528) (1,140)
Payable to workers' welfare fund (2,560) (1,112)
Unused tax losses (267,307) (313,872)
Tax credits over normal tax (11,082) (24,790)

(284,242) (342,756)
Deferred tax asset (57,221) (132,706)
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30.

Rs. 132.706 million).
TRADE AND OTHER PAYABLES

Note

Trade creditors

Accrued liabilities

Due to G3 Technologies Ltd.(an Associated Company)
Contract liabilities - advances from customers

Advance against leasehold land at Hattar

Sales tax payable

Workers' (profit) participation fund 29.1
Workers' welfare fund 29.2
Payable to employees' provident fund

Withholding income tax

Workers' (profit) participation fund

Opening payable balance - GGGL
Opening payable /receivable balance - GCIL
Paid during the year

Allocations for the year

Closing payable balance

Workers' welfare fund

Opening balance

Adjusted during the year
Charge for the year
Closing balance
ACCRUED PROFIT

Profit accrued on :

Long term finances
Redeemable capital - Sukuk

Short term borrowings

Ghani Global Holdings Limited 114

2022 2021
Rupees in thousand
116,363 213,492
175,896 165,040
360,900 0
49,491 55,5632
0 15,000
44,161 0
55,651 40,859
45,418 23,619
37 3
5,444 3,516
853,361 517,061
4,095 2,173
36,764 (4,426)
(60,282) (17,149)
75,074 60,261
55,651 40,859
23,619 1,455
(6,730) 0
28,529 22,164
45,418 23,619
38,935 21,978
9,533 8,053
63,293 17,826
111,761 47,857
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SHORT TERM BORROWINGS 2022 2021
Note Rupees in thousand
From banking companies - secured - GGGL 311 534,000 120,992
From banking companies - secured - GCIL 31.2 1,351,927 834,800
Book overdrafts - unsecured 31.3 22,379 2,217
1,908,306 958,009
GGGL

These finances are obtained under profit arrangements and are secured against first pari
passu hypothecation charge / ranking charge on the present and future current assets of the
GGGL; ranking charge on present and future fixed assets of GGGL, corporate guarantee of
Ghani Global Holdings Limited and personal guarantees of sponsoring directors of GGGL.
The rates of profit ranging from relevant KIBOR plus 0.85% to 2.25% (2021: relevant KIBOR
plus 1.25% to 2.25%). These facilities shall expire on various dates by January 21, 2023.
Total funded credit facilities from banks (other than loan from directors) as at the reporting
date were Rs. 585 million (2021: Rs. 200 million).

GCIL

These finances have been obtained under profit arrangements and are secured against
joint pari passu hypothecation charge on present and future current assets, personal
guarantees of sponsoring directors of GCIL and corporate guarantees of the Holding
Company. These form part of total credit funded facilities of Rs.1,815 million ( 2021:
Rs.1,535 million). The rates of profit range from 8.20% to 16.54% ( 2021: 7.70% to 14.91%)
per annum.These facilities are expiring on various dates by January 31, 2023.

These temporary bank overdrafts have arisen due to issuance of cheques for amounts in
excess of balance in bank accounts.

CURRENT PORTION OF NON-CURRENT

LIABILITIES
Long term finances 24 284,966 394,160
Redeemable capital - Sukuk 25 216,667 216,667
Lease liabilities 27 301 287
Gas Infrastructure Development Cess 28.1 8,732 4179
Deferred income 28.2 486 3,194

511,152 618,487
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CONTINGENCIES AND COMMITMENTS
The Holding Company
Contingencies

The Holding Company has provided corporate guarantees aggregating Rs.1,048.900
thousand (2021: Rs.1,194,900 thousand) to banks against finance facilities availed by its
Subsidiary Companies.

Commitments

No commitments were outstanding as at June 30, 2022; (2021 : commitments against
irrevocable letters of credit for import of finished good stocks aggregated Rs. 32.927
million).

Facilities available for opening letters of credit aggregate Rs.250 million, which remained
unutilised at the year-end.

GGGL
Contingencies

Guarantees were issued by banks on behalf of GGGL in the ordinary course of business
amounting to Rs. 56.41 million (2021: Rs. 56.410 million) in the favour of Sui Northern Gas
Pipelines Ltd. against gas connection.

Guarantees issued by banks on behalf of GGGL in the ordinary course of business
amounting to Rs. 14.304 million (2021: Rs. 14.304 million) in favour of Lahore Electric
Supply Company (LESCO) against extension of electricity load.

GGGL has filed a petition under section 33 of EOBI Act, 1976 before the Adjudicating
Authority EOBI, Lahore to contest self assessed and illegal demands amounting to Rs.
7.008 million issued by Regional Office, EOBI. The case is at argument stage and the
management is hopeful, as per advice of the legal counsel, that the case would be decided
in favour of GGGL.

Commitments

Commitments in respect of letter of credit for machinery, raw materials, stores and spares

outstanding as at the reporting date were of Rs. 223.914 million (2021: Rs. 314.149 million).

Commitments for capital expenditure related to building amounted to Rs. 124 million (2021:
Rs. 25 million).

GCIL

GCIL has filed two separate constitutional petitions on February 15, 2009 before the Lahore
High Court (the LHC), Lahore on the ground that the GCIL was not required to pay any
advance tax on electricity bills due to huge carried forward tax losses and available refunds.
The LHC has granted stay orders upon furnishing bank guarantees in favour of LESCO
amounting Rs.3.140 million. The outcome of the cases is pending and the management is
hopeful that matter shall be decided in favour of GCIL.

During the financial year ended June 30, 2020, GCIL has filed a writ petition before the
Sindh High Court, Karachi against Federation of Pakistan owing to dispute between K-
Electric regarding origination bill including amount of Rs.35.858 million in lieu of Industrial
Support Package (ISPA). As per order of the Sindh High Court dated May 05, 2020; GCIL
has submitted post-dated cheques of the involved amount to the Court for further
proceeding of the matter. The management is of the view that the case will be decided in
favour of GCIL.
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The Department has filed references before the Lahore High Court against the orders
passed by the Appellate Tribunal in favour of GCIL for the Tax Years 2011 and 2014.The
references are pending adjudication.

Super tax has been provided for at the rate of 4% of taxable income instead of 10% as
required by section 4C (Super tax on high earning persons) of the Income Tax Ordinance,
2001 as the management has filed a writ petition before the LHC subsequent to the
reporting date. Unprovided for super tax provision amounts to Rs.47.100 million
approximately as at June 30, 2022.

The un-availed funded and unfunded credit facilities from banks (other than loans from
directors) as of reporting date were for Rs.815.440 million ( 2021: Rs.540.846 million).
These limits include credit lines that are interchangeable and may be utilised for either
funded facilities or unfunded facilities.

Bank guarantees aggregating Rs.43.915 million (June 30, 2021: Rs.37.671 million) have
been provided to various customers / institutions against supplies of products.

Commitments

Commitments in respect of letters of credit amounted to Rs.1,535.066 million (June 30,
2021: Rs.159.354 million).

Commitments for construction of buildings as at June 30, 2022 amounted Rs.100 million;
(2021: Rs.22 million).

KLTL
There was no known contingent liability as at June 30, 2022.
No commitments were outstanding as at June 30, 2022.

SALES - Net 2022 2021
Rupees in thousand
Gross sales - local

Supplies 6,453,766 5,848,684
Services 38,009 25,724
6,491,775 5,874,408
Export 12,893 81,195
6,504,668 5,955,603
Sales / service tax (870,239) (749,929)
Trade discounts (12,003) (11,212)
(882,242) (761,141)
5,622,426 5,194,462
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35.

35.1

COST OF SALES

Raw materials consumed
Freight inward

Salaries, wages and other benefits
Fuel and power

Utilities

Packing materials consumed
Consumable stores and spares
Legal and professional

Rent, rates and taxes

Repair and maintenance
Communication

Travelling and vehicles' running
Insurance

Depreciation

Inadmissible sales tax (input), freight

and other overheads

Changes in work in process
Opening
Closing

Cost of goods manufactured
Changes in finishing goods
Opening stock

Purchases

Closing stock

Raw materials consumed
Opening stock

Purchases

Available for use

Closing stock

Materials consumed

Ghani Global Holdings Limited

Note

35.1

35.2

6.8

2022 2021
Rupees in thousand
196,492 255,528
13,742 2,554
216,352 242,540
1,963,527 1,508,877
4,835 4,467
76,044 76,262
292,573 202,346
261 171
11,507 11,926
24133 26,281
880 1,134
12,138 7,656
11,571 11,976
187,791 196,702
69,979 83,810
3,081,825 2,632,230
5,165 4,932
(7,413) (5,165)
(2,248) (233)
3,079,577 2,631,997
343,989 247,428
377,877 577,086
(366,568) (343,989)
355,298 480,525
3,434,875 3,112,522
121,508 79,367
267,165 297,669
388,673 377,036
(192,181) (121,508)
196,492 255,528
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35.2 These include Rs.8.631 million (2021: Rs.7.455 million) in respect of retirement benefits.

36.

36.1
37.

DISTRIBUTION COSTS
Note

Salaries, wages and other benefits 36.1
Freight outward

Transportation charges

Traveling, boarding, lodging and vehicles' running
Communication

Rent, rates and taxes

Loading and unloading

Postage and courier

Repair and maintenance

Office expenses

Commission against exports

Others

2022 2021

Rupees in thousand
74,093 73,338
6,275 12,014
192,405 184,622
10,765 10,200
804 953
5,395 10,136
844 2,076
273 215
2,654 3,841
699 7,669
508 850
30,348 31,465
325,063 337,379

These include Rs.4.998 million (2021: Rs.4.341 million) in respect of retirement benefits.

ADMINISTRATIVE EXPENSES

Salaries and other benefits 371
Communication

Electricity and other utilities

Postage , telegram and telephone

Rent, rates and taxes

Entertainment

Repair and maintenance

Traveling and conveyance

Vehicles' running and maintenance

Printing and stationery

Donations and charity 37.2
Fees and subscription

Advertisement

Insurance

Underwriting commission

Depreciation 6.8
Amortisation of right of use assets 8

Amortisation of intangible assets 9.4
Auditors' remuneration 37.3

Legal and professional (other than Auditors)
Office expenses
Others

109,076 115,829
2,346 2,293
6,772 4,541
137 337
11,102 10,834
0 37
4,159 4,224
814 893
7,231 5,220
4,124 3,065
4,375 9,201
36,033 68,086
2,084 2,195
4,247 2,560
117 7,449
32,929 22795
8,779 665
2,962 2,961
3,672 2,970
9,475 15,330
2,692 574
16,324 19,926

269,450 301,985
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371
37.2
37.3

38.

39.

These include Rs.7.943 million (2021: Rs.2.907 million) in respect of retirement benefits.

The directors and their spouses have no interest in the donees.

Auditors' remuneration:

ShineWing Hameed Chaudhri & Co.

- statutory audits

- half yearly reviews
- other certifications

Crowe Hussain Chaudhury & Co.

- statutory audit

- half yearly review
- other certifications

OTHER EXPENSES
Allowance for expected credit loss

Debit balances written off

Exchange fluctuation loss

Loss on held-for-sale investments

Inadmissible sales tax

Workers' welfare fund
Workers' (profit) participation fund

Others

OTHER INCOME

Profit on bank deposits

Credit balances written back

Advance against leasehold land at Hattar

Return on advances to an Associated Company
Exchange fluctuation gain
Gain on forward exchange contracts

Gas Infrastructure Development
Cess - discounting effect

Amortisation of deferred income

Gain on disposal of operating fixed assets

Indenting commission

Discount received
Miscellaneous

Ghani Global Holdings Limited ‘ 120‘

Note

141

29.2
29.1

28.1

6.4
39.1

2022
Rupees in thousand

2021

1,430 1,300
818 555
359 215

2,607 2,070
835 675
200 175

30 50
1,065 900
3,672 2,970

11,695 14,513
0 1,505

0 1,012

948 0

0 0
28,529 22,164
75,074 60,261
100 139
116,346 99,594
15,660 8,701
28,273 0
15,000 0

5,877 0

2,558 497

7,949 0

0 3,540

1,738 5,708

134,455 24,369
2,950 17,337

0 1,748

1,821 0
216,281 61,900
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39.1

40.

41.

411

41.2

413

414

This represents commission received from Precision Parts UK Ltd., United Kingdom,
against supply of Health Care Business equipment to a hospital in Pakistan..

2022 2021
Note Rupees in thousand
FINANCE COST
Finance cost on:
- long term finances 76,236 99,785
- redeemable capital - Sukuk 49,462 53,572
- short term borrowings 164,317 143,389
- Interest against provision for Gas
Infrastructure and Development Cess 1,480 0
- Mark-up on advances received
from an associated company 906 0
- unwinding of loan 1,738 2,717
- lease liabilities 496 473
Bank charges and commission 4,547 7,283
299,182 307,219
TAXATION
Current
- for the year 271,267 193,029
- prior years (3,355) 810
267,912 193,839
Deferred 28.5 126,695 111,398
394,607 305,237
GGGL

Assessment up to tax year 2021 is finalized (deemed assessment) and the available tax
losses of the Company are Rs. 924.863 million (2021: Rs. 1,131.230 million).

Current tax is charged on the basis of higher of minimum tax on turnover under section 113
and Alternate Corporate Tax (ACT) on accounting profit under section 113-C of Income Tax
Ordinance 2001, whichever is higher. During the year, the Company falls under ACT and
provision on accounting profit has been made after taking into account applicable tax credits
and rebates and unused tax losses.

GCIL

Returns filed by the Company upto the tax year 2021 have been assessed under the self
assessment scheme envisaged in section 120 of the Income Tax Ordinance, 2001 (the
Ordinance).

No numeric tax rate reconciliation is presented in these financial statements as the
Company is mainly liable to pay tax due under sections 113-C of the Ordinance.
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43.

431

43.2

(a)

(b)
(c)

COMBINED EARNINGS PER SHARE
There is no dilutive effect on earnings
per share of the Holding Company, which is based on: 2022 2021
Rupees in thousand
Profit after taxation attributable to
equity holders of the Holding Company 660,027 549,410
(Number of shares)
Weighted average number of shares Restated
outstanding during the year 321,926,900 269,972,552
---------- Rupees ----------
Combined earnings per share - basic 2.05 2.04
REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
The Holding Company
No remuneration was paid to chief executive, directors and executives during the current
and preceding financial years. Further, no meeting fee was paid to directors for attending
the board meetings.
GGGL
Chief Execuive Officer | O CXecue Execuives Tota
Directors
2022 2021 2022 | 2021 2022 2021 2022 2021
Rs. in thousand
Managerial remuneration 16,363 13,090 0 0 19,428 13,269 35,791 26,359
Allowances and perquisites 1,044 836 0 0 1,240 847 2,284 1,683
Meeting fee 0 0 5230 0 0 375 230
Post employment benefits 1,450 1,161 0 0 1,122 1,176 3172 2,331
18,857 15,087 35 230 22,390 15,292 41,622 30,609
Number of persons 1 1 6 4 1 4 14 9
An executive is defined as an employee, other than the chief executive and directors,

whose basic salary exceeds Rs.1.200 million in a financial year.

No remuneration other than meeting fee was paid to any director of GGGL.
In addition to above, chief executive officer, directors, and certain executives have been

provided with free use of GGGL maintained vehicles in accordance with their terms of
employment.
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43.3

(a)

(b)

43.4

44,

44 .1

44.2

GCIL
2022 2091
- : Chief _
. Directors Executives " Directors  Executives
Description Executive Executive

Rupees in thousand

Managerial remuneration 17408 21,008 30889 13926 16926 27,034
Medical 696 1,885 1,236 55 1513 1,081
Provident fund contribution 1450 1,750 2513 1160 1410 2,252

19554 24643 34698 15643 19849 30,367

No. of persons 1 2 10 1 2 10

The chief executive and directors of GCIL have been provided with free use of GCIL
maintained cars in accordance with their entittement. Some of the executives have also
been provided with GCIL maintained cars as per their terms of employment.

No meeting fee was paid to the directors for attending Board meetings during the current
and preceding years.

KLTL

No remuneration was paid to chief executive, directors and executives during the current
year. Further, no meeting fee was paid to directors for attending the board meetings.

TRANSACTIONS WITH RELATED PARTIES
The Holding Company

Related parties comprise of Associated Companies, directors of the Holding Company,
Companies in which directors also hold directorships and key management personnel. The
Holding Company in the normal course of business carries out transactions with various
related parties. The Holding Company has executed no significant transaction with any
related parties during the current and preceding years.

GGGL

Related parties comprise of Associated Companies due to common directorship, directors
of GGGL, key management personnel and staff retirement benefit funds. GGGL in the
normal course of business carries out transactions with various related parties. Detail of
related parties (with whom GGGL has transacted) along with relationship and transactions
with related parties, are as follows:
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443

44.4

Relationship with related party

G3 Technologies Ltd.

Director

CEO

Key management personnel

Sponsors
Director
Others

Employees' Provident

Fund Trust
GCIL

Nature of
transaction

Sales of goods
Receipt against sales

Rent charged
Rent paid

Sale of vehicle
Loan repaid

Loan repaid

Contribution

2022 2021
Rupees in thousand

14,000 0
14,000 0
4,832 4,392
(366) 4,359
5,500 0
(147,720) (633,890)
0 (11,400)
16,707 15,330

Related parties comprise of Associated Companies, directors of GCIL, key management
personnel and staff retirement benefit fund. GCIL in the normal course of business carries
out transactions with various related parties. Details of related parties with whom GCIL has
transacted along with relationship and transactions were as follows:

Relationship with related party

Associated Company

Key management personnel

Others directors

Provident fund trust

KLTL

Nature of
transaction

Return capitalised

Return on advance
given

Sales

Sale of leasehold land

Investments made

Investments sold

Equity
Sale of vehicle
Loan paid - net

Contribution paid

2022 2021
Rupees in thousand

14,029 749
3,915 5,160
142,560 0
125,000 0
398,793 0
200,200 0
30,000 0
0 (262,480)
26,436 24,826

Related parties comprise of Associated Companies due to common directorship, directors
of KLTL and key management personnel. KLTL, in the normal coerce of business, carries-
out transactions with various related parties. Details are as follows:

G3 Technologies Ltd.

Ghani Global Holdings Limited

Nature of
transaction

Advances received
Advances paid

124

2022 2021
Rupees in thousand

2,000 0
2,400 0
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451

45.2

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial instruments by category 2022 2021
Financial assets Rupees in thousand
At amortised cost

Long term deposits 79,654 72,214
Trade debts 1,226,552 1,005,837
Trade deposits and other receivables 147,218 97,501
Bank balances 552,181 381,864

2,005,605 1,557,416

Financial liabilities
At amortised cost

Long term finances 1,528,396 1,277,864
Redeemable capital - Sukuk 379,167 595,834
Long term security deposits 44,666 52,422
Lease liabilities 6,040 5,548
Gas Infrastructure Development Cess 20,578 19,098
Trade and other payables 292,296 378,535
Accrued profit 111,761 47,857
Short term borrowings 1,908,306 958,009

4,291,210 3,335,167

Financial Risk Factors

The Group's activities expose it to a variety of financial risks: market risk (including interest
rate risk and currency risk), credit risk and liquidity risk. The Group's overall risk
management focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group's financial performance.

Risk management is carried-out by the Group's finance departments under policies
approved by the boards of directors. The Group's finance departments evaluate financial
risks based on principles for overall risk management as well as policies covering specific
areas, such as foreign exchange risk, interest rate risk, credit risk and investment of excess
liquidity, provided by the board of directors.

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market prices. Market risk comprises of three types of risks:
currency risk, interest rate risk and price risk.
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(a)

(b)

Currency risk
GGGL

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises mainly from
future commercial transactions or receivables and payables that exist due to transactions in
foreign currencies.

GGGL exposure to currency risk as follows:

2022 2021

Rupees in thousand
Trade and other payables 0 59,087
Trade debts 0 1,971
Letters of credit outstanding 223,914 314,149
223,914 375,207

The following significant exchange rates were applied during the year:

Average rate Reporting date rate
2022 2021 2022 2021
Rupees per
us.$ 181.87 158.09 206.00 157.54

Sensitivity analysis

At June 30, 2022, had Pakistan Rupee weakened / strengthened by 1% against the U.S.$
with all other variables held constant, the impact on profit before taxation for the year would
have been lower / higher by Rs.2.240 million (2021: Rs.3.750 million).

GCIL

Foreign currency risk arises mainly where receivables and payables exist due to
transactions entered into in foreign currencies. GCIL is exposed to currency risk on import
of stores & spares and stock-in-trade mainly denominated in U.S. $. GCIL is not exposed to
foreign currency risk as at June 30, 2022 and June 30, 2021 as it has no funded foreign
currency financial instrument at the respective reporting dates.

Profit rate risk
Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of change in market profit rates. At the reporting date, the profit rate
profile of the Group's profit bearing financial instruments is as follows:
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(c)

45.3

2022 2021 2022 2021
Effective rates per annum Carrying amount
Fixed rate instruments Rupees in thousand

Cash at banks on
deposit accounts 2.75% to 7.50% 2.75% to 4% 409,154 354,593

Variable rate instruments

SBP rate + 3% to SBP rate + 3% to 6

Long term finances 1 year KIBOR + months KIBOR +
1.25% 1.25% 1,528,396 1,277,864
Redeemable capital - Sukuk 3 months KIBOR 3 months KIBOR +
+ 1% 1% 379,167 595,834
Lease liabilities 8.50 to 8.85% 8.85 to 14.63% 6,040 5,548
relevant KIBOR + relevant KIBOR +
Short term borrowings 8.20% to 16.54% 7.70% to 14.91% 1,885,927 955,792

Fair value sensitivity analysis for fixed rate instruments

The Group's does not account for any fixed rate financial assets and liabilities at fair value
through profit or loss. Therefore, a change in profit rate at the reporting date would not affect
profit or loss of the Group.

Cash flow sensitivity analysis for variable rate instruments

At June 30, 2022, if profit rate on variable rate financial liabilities had been 1% higher /
lower with all other variables held constant, profit before taxation for the year would have
been lower / higher by Rs.37.995 million (2021: Rs.28.350 million) mainly as a result of
higher profit rates.

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market prices (other than those arising from interest rate
risk or currency risk) whether those changes are caused by factors specific to the individual
financial instruments or its issuer or factors affecting all similar financial instruments traded
in the market. The Group is not exposed to any significant price risk.

Credit risk exposure and concentration of credit risk

GGGL

Credit risk represents the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. Carrying amounts of financial
assets represent the maximum credit exposure.

Credit risk of GGGL arises from deposits with banks, trade deposits, trade debts, long term
deposits and other receivables. The management assesses the credit quality of the
customers, taking into account their financial position, past experience and other factors.
Individual risk limits are set based on internal or external ratings in accordance with limits
set by the Board. The utilisation of credit limits is regularly monitored. For banks and
financial institutions, only independently rated parties with a strong credit rating are
accepted.

GGGL monitors the credit quality of its financial assets with reference to historical
performance of such assets and available external credit ratings. Carrying values of
financial assets exposed to credit risk and which are neither past due nor impaired are as
under:
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2022 2021
Rs. In thousand

Long term deposits 12,461 11,427
Trade debts 294,877 276,747
Trade deposits and other receivables 6,722 32,991
Balances with banks 49,211 166,488

363,271 487,653

The aging of trade receivables as at the reporting date is as follows:

Not past due 153,775 188,272
Past due 1-90 110,990 57,697
Past due 91-180 13,770 12,411
181 - 365 days 5,591 6,519
More than 365 days 16,836 18,466
300,962 283,365
Allowance for expected credit loss (6,086) (6,618)
294,876 276,747

Concentration of credit risk

Customer credit risk is managed by each business unit subject to GGGL’s established
policy, procedures and control relating to customer credit risk management. Credit quality of
a customer is assessed based on an extensive credit rating scorecard and individual credit
limits are defined in accordance with this assessment. GGGL identifies concentrations of
credit risk by reference to type of counterparty. Maximum exposure to credit risk by type of
counterparty is as follows:

2022 2021
Rs. In thousand
Trade debts 294,877 276,747
Balances with banks 49,211 166,488

Out of the total financial assets, credit risk is concentrated in trade debts and balances with
banks as they constitute 93% (2021: 92%) of the total financial assets. GGGL's exposure to
credit risk in respect of trade debts is influenced mainly by the individual characteristics of
each customer. GGGL establishes an allowance for expected credit loss that represents its
estimate of incurred losses in respect of trade receivables. Age of trade debts at the
reporting date is mentioned above.
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An impairment analysis is performed at each reporting date using a provision matrix to
measure expected credit losses. The provision rates are based on days past due for
groupings of various customer segments with similar loss patterns (i.e., by geographical
region, product type, customer type and rating, and coverage by letters of credit or other
forms of credit insurance). The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information that is available at the
reporting date about past events, current conditions and forecasts of future economic
conditions. GGGL does not hold collateral as security.

The loss allowance for trade debts as at reporting date was determined by using provision
matrix which is as follows:

Expected credit loss Exposure at Expected
rate default credit loss
Ageing Bucket % Rs. In thousand

Current due 0% 158,508 0
1 to 30 Days 0% 53,890 0
31 to 60 Days 0% 35,469 0
61 to 90 Days 0% 21,631 0
91 to 180 Days 0.013% 13,770 2
181 to 365 Days 0.214% 5,591 12
365 to 730 days 4.620% 6,324 292
Greater than 730 days 100% 5,780 5,780
300,963 6,086

GCIL

Credit risk represents the risk of a loss if the counter party fails to discharge its obligation
and cause the other party to incur a financial loss. GCIL attempts to control credit risk by
monitoring credit exposures, limiting transactions with specific counterparties and
continually assessing the credit worthiness of counterparties.

Concentration of credit risk arises when a number of counterparties are engaged in similar
business activities or have similar economic features that would cause their abilities to meet
contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentration of credit risk indicates the relative sensitivity of GCILs
performance to developments affecting a particular industry.

Credit risk primarily arises from trade debts and balances with banks. To manage exposure
to credit risk in respect of trade debts, management performs credit reviews taking into
account the customer's financial position, past experience and other relevant factors. Where
considered necessary, advance payments are obtained from certain parties. The
management has set a maximum credit period of 30 days to reduce the credit risk. Credit
risk on bank balances is limited as the counter parties are banks with reasonably high credit
ratings.

In respect of other counter parties, due to GCIL long standing business relationship with
them, management does not expect non-performance by these counter parties on their
obligations to GCIL.

Ghani Global Holdings Limited ‘ 129‘ Annual Report 2022



Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2022 along with comparative is
tabulated below:

2022 2021
Rupees in thousand

Long term deposits 67,193 67,193
Trade debts 1,054,626 714,313
Trade deposits, bank profit and other receivables 144,276 87,013
Bank balances 499,571 63,288

1,765,666 931,807

Out of the total financial assets of GCIL, credit risk is concentrated in trade debts and
balances with banks as they constitute 88% (2021: 83%) of the total financial assets. GCILs
exposure to credit risk in respect of trade debts other than Government parties is influenced
mainly by the individual characteristics of each customer. GCIL establishes an allowance
for expected credit loss that represents its estimate of incurred losses in respect of trade
debts except for Government parties.

Trade debts are mainly due from local customers against sale of medical & industrial gases
and chemicals. Sales to GCIL customers are made on specific terms and conditions.
Customers' credit risk is managed by each business unit subject to GCIL established
policy, procedures and controls relating to customers' credit risk management. Credit limits
have been established for all customers based on internal rating criteria. Credit quality of
the customers is also assessed based on an extensive credit rating. Outstanding customer
receivables are regularly monitored.

Trade debts of GCIL are not exposed to significant credit risk as GCIL trades with credit
worthy customers. Trade debts except for Government parties aggregating Rs.641.261
million (2021: Rs.395.653 million) are past due of which Rs.16.027 million (2021: Rs.26.960
million) have been impaired. Required allowance as determined by management as per
IFRS 9 - 'Financial instruments - recognition and measurement' has been made in these
consolidated financial statements.

Credit risk on bank balances is limited as the counter parties are banks with reasonably high
credit ratings.

Bank balances

The credit quality of Group's bank balances can be assessed with reference to external
credit ratings assigned to them as follows :
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Rating Rating
Shortterm Longterm agency

Bank Alfalah Ltd. A1+ AA+ PACRA
The Bank of Punjab Al+ AA+ PACRA
Allied Bank Ltd. A1+ AAA PACRA
Askari Bank Ltd. A1+ AA+ PACRA
Banklslami Pakistan Ltd. A1 A+ PACRA
Dubai Islamic Bank

(Pakistan) Ltd. A-1+ AA JCR-VIS
Faysal Bank Ltd. A-1+ AA JCR-VIS
JS Bank Ltd. A1+ AA- PACRA
National Bank of Pakistan Al+ AAA PACRA
Habib Metropolitan Bank Ltd. A1+ AA+ PACRA
Standard Chartered Bank

(Pakistan) Ltd. A1+ AAA PACRA
MCB Bank Ltd. Al+ AAA PACRA
Al-Baraka Bank (Pakistan) Ltd. A-1 A+ JCR-VIS
Habib Bank Ltd. A1+ AAA JCR-VIS
Meezan Bank Ltd. A1+ AAA JCR-VIS
Soneri Bank Ltd. A1+ AA- PACRA
Bank Al Habib Ltd. A1+ AAA PACRA
The Bank of Khyber A1 A PACRA
MCB Islamic Bank Limited A1 A PACRA
Summit Bank Limited
United Bank Limited A1+ AAA VIS

Liquidity risk

2022 2021
Rupees in thousand

6,494 102,479
1,193 3,960
4,072 2,590
91,226 1,137
3,523 16,237
70 1,415
1,352 2,927
108 720
40,075 9,858
274,682 91,527
37 102

65 14
49,734 68,611
52,726 949
18,605 59,123
4,399 3,674
3,575 15,433
93 87

39 39

85 981

28 3
552,181 381,864

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as
they fall due. The Group's approach is to ensure, as far as possible, to always have
sufficient liquidity to meet its liabilities when due. Prudent liquidity risk management implies
maintaining sufficient cash and marketable securities and ensuring the availability of
adequate credit facilities. The Group's treasury departments aim at maintaining flexibility in
funding by keeping committed credit lines available.

Financial liabilities in accordance with their contractual maturities are presented below:

Particulars Carrying | Contractual Less than B(:t::)esen
amount cash flows 1 year
years
--------------- Rupees in thousand ----=--====----
Year ended June 30, 2022
Long term finances 1,528,396 1,560,376 385,191 535,755
Redeemable capital - Sukuk 379,167 438,715 263,395 175,320
Long term security deposits 44,666 44,666 0 44,666
Lease liabilities 6,040 30,572 301 1,745
Gas Infrastructure
Development Cess 20,578 22,638 11,319 11,319
Trade and other payables 292,296 292,296 292,296 0
Accrued profit 111,761 111,761 111,761 0
Short term borrowings 1,885,927 2,070,724 2,070,724 0
Unclaimed dividend 844 844 844 0
4,269,675 4,572,592 3,135,831 768,805
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46.

Particulars Carrying | Contractual Less than B:t::’egn
Amount cash flows 1 year
years
--------------- Rupees in thousand ----=-====-----
Year ended June 30, 2021
Long term finances 1,277,864 1,390,088 434,001 956,087
Redeemable capital - Sukuk 595,834 668,120 258,247 409,873
Long term security deposits 52,422 52,422 0 52,422
Lease liabilities 5,548 30,859 287 1,662
Gas Infrastructure
Development Cess 19,098 22,638 4,179 18,459
Trade and other payables 378,535 378,535 378,535 0
Accrued profit 47,857 47,857 47,857 0
Short term borrowings 958,009 963,919 963,919 0
Unclaimed dividend 844 844 844 0
3,336,011 3,555,282 2,087,869 1,438,503

The contractual cash flows relating to the above financial liabilities have been determined
on the basis of profit rates effective at the respective reporting dates. The rates of profit
have been disclosed in the respective notes to these consolidated financial statements.

CAPITAL RISK MANAGEMENT

The Group's prime objective when managing capital is to safeguard its ability to continue as
a going concern so that it can continue to provide returns for shareholders, benefits for other
stakeholders and to maintain a strong capital base to support the sustained development of
its business.

The Group manages its capital structure by monitoring return on net assets and makes
adjustments to it in the light of changes in economic conditions. In order to maintain or
adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders or issue new shares. The Group also monitors capital using a gearing ratio,
which is net debt comprising of mark-up bearing long term & short term finances and lease
liabilities less cash & bank balances. Capital signifies equity as shown in the consolidated
statement of financial position plus net debt. The gearing ratio as at June 30, 2022 and June
30, 2021 is as follows:

2022 2021

Rupees in thousand
Total debt 3,821,909 2,837,255
Cash and bank balances (553,377) (382,273)
Net debt 3,268,532 2,454,982
Share capital 3,219,270 2,799,365
Share premium 0 267,649
Loans from directors 0 147,770
Revaluation surplus on freehold and leasehold land 929,285
Unappropriated profit 1,458,084 950,313
Equity 5,606,639 4,165,097
Capital 8,875,171 6,620,079
Gearing ratio (Net debt / (Net debt + Equity)) 36.83% 37.08%
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47.
471

47.2

ii)
ii)
iv)

v)

Disclosure Requirements for All Shares Islamic Index
GCIL

Following information has been disclosed as required under Paragraph 10 of Part | of the 4th Schedule to the
Companies Act, 2017 relating to “All Shares Islamic Index”.

2022 2021
Carried under Carried under
Non - Sharia  Sharia arrang- Non - Sharia Sharia arrang-
arrangements ements arrangements ements

Rupees in thousand

Loans and advances obtained
as per islamic mode

Long term financing 0 1,298,836 0 1,346,725
Short term borrowings 0 1,364,564 0 837,017
Bank balances - current and deposits 0 499,496 0 63,213
Profit earned from bank deposits 0 9,362 0 1,199
Revenue earned 0 4,190,726 0 3,837,826
Profit paid 0 221,794 0 203,170

GCIL has banking relationship with Islamic windows of conventional banking system as well as Shariah
compliant banks only.

GGGL

Following information has been disclosed as required under Paragraph 10 of Part | of the 4th Schedule to the
Companies Act, 2017 relating to “All Shares Islamic Index”.

2022 2021
Carried under Carried under
Non - Sharia  Sharia arrang- Non - Sharia Sharia arrang-
arrangements ements arrangements ements

Rupees in thousand

Loans and advances obtained
as per islamic mode

Long term financing 0 618,083 0 533,207
Short term borrowings 0 534,000 0 120,992
Bank balances - current and deposits 0 49,211 0 166,488
Profit earned from bank deposits 0 2,944 0 2,477
Revenue earned 0 1,505,037 0 1,398,168
Profit paid 0 68,221 0 93,575

GGGL has banking relationship with Islamic windows of conventional banking system as well as Shariah
compliant banks only.
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48. SEGMENT REPORTING
48.1 GGGL

GGGL has following two strategic divisions which are its reportable segments. Following

summary describes the operations of each reportable segments:

Glass tubes and glass ware

This segment covers sales of all glass tubes and other glass wares.

Chemicals

This segment covers revenue of ethylene ripener earned during the year.

48.2 Segment results are as follows:

2022 2021
Glass tubes and Chemicals Total Glass tubes and Chemicals Total
Glass ware Glass ware
Rupees in thousand Rupees in thousand

Net sales 1,390,798 114,239 1,505,037 1,205,682 192,487 1,398,169
Cost of sales (996,841) (88,227) (1,085,068) (813,801) (170,214) (984,015)
Gross profit 393,957 26,012 419,969 391,881 22,273 414,154
Administrative expenses (78,966) (4,156) (83,122) (103,986) (5,473) (109,459)
Selling and distribution expenses (20,038) (1,055) (21,093) (22,560) (2,645) (25,205)

(99,004) (5,211) (104,215) (126,546) (8,118) (134,664)
Segment profit carried forward 294,953 20,801 315,754 265,335 14,155 279,490
Segment profit brought forward 294,953 20,801 315,754 265,335 14,155 279,490
Unallocated expenses
Other operating expenses (22,864) (20,683)
Other income 24,664 7,692

317,554 266,498
Finance cost (80,830) (110,444)
Profit before taxation 236,724 156,054
Taxation (38,784) (22,934)
Profit after taxation 197,940 133,120
The segment assets and liabilities as at the reporting date are as follows:
2022 2021
Glass tubes and Chemicals Total Glass tubes and Chemicals Total
Glass ware Glass ware
Rupees in thousand Rupees in thousand
Property, plant and equipment 2,593,562 8,592 2,602,154 1,778,185 8,956 1,787,141
Trade debts 274,094 20,783 294,877 211,650 65,097 276,747
Stock in trade 497,866 16,744 514,610 389,633 1,601 391,234
Stores, spares and loose tools 179,358 - 179,358 148,491 - 148,491
Unallocated Assets - - 495,814 - - 541,293
Total Assets 4,086,813 3,144,906
Contract liabilities - Advances
from customers (Unsecured) 4,692 1,108 5,800 4,908 876 5,784
Unallocated Liabilities - - 1,759,248 - - 868,640
Total Liabilities 1,765,048 874,424
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48.3

b)

48.4

Revenue is disaggregated by primary geographical market, major product lines and timing of revenue recognition.

2022 2021
Glass tubes and H Chemicals Total Glass tubes and H Chemicals || Total
Glass ware Glass ware
Rupees in thousand Rupees in thousand
Geographical
Local 1,377,905 114,239 1,492,144 1,124,486 192,487 1,316,973
Foreign 12,892 - 12,892 81,195 - 81,195
1,505,036 1,398,168

Timing of revenue - All revenue is recognized at Point in time
Contract balances 2022 2021

Trade debts
Contract liabilities - Advance from customers

GCIL

Rupees in thousand

294,876
5,799

276,747
5,783

GCIL has following two strategic divisions which are its reportable segments. Following
summary describes the operations of each reportable segments:

Industrial Chemicals

This segment covers business of trading of chemicals.

Industrial and Medical Gases

This segment covers business with large-scale industrial consumers, typically in the oil,
chemical, food and beverage, metal, glass sectors and medical customers in healthcare
sectors. Gases and services are supplied as part of customer specific solutions and range
from supply by road tankers in liquefied form. Gases for cutting and welding, hospital,
laboratory applications and a variety of medical purposes are also distributed under

pressure in cylinders.

Segment results are as follows:

Year ended
Year ended June 30, 2022 Year ended June 30, 2021
Industrial Industrial Industrial Industrial
and Medical . Total and Medical . Total
Chemicals Chemicals
Gases Gases
Rupees in thousand

Net sales 3,634,674 556,052 4,190,726 3,281,774 556,052 3,837,826

Cost of sales (1,937,847)  (506,207) (2,444,054) (1,674,504)  (506,207)  (2,180,711)

Gross profit / (loss) 1,696,827 49,845 1,746,672 1,607,270 49,845 1,657,115

Distribution cost (294,848) (9,119) (303,967) (293,046) (9,063) (302,109)

Administrative expenses (155,128) (8,165) (163,293) (138,332) (7,281) (145,613)

(449,976) (17,284) (467,260) (431,378) (16,344) (447,722)

Segment profit / (loss) 1,246,851 32,561 1,279,412 1,175,892 33,501 1,209,393
Unallocated corporate expenses

Other expenses (100,632) (89,507)

Other income 211,830 55,092

1,390,610 1,174,978

Finance cost (229,626) (208,265)

Share of profit from Associate 2,844 0

Profit before taxation 1,163,828 966,713

Taxation (351,486) (275,597)

Profit / (loss) after taxation 812,342 691,116
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48.5

48.6

48.7

49.

50.
50.1

The segment assets and liabilities at the reporting date for the year-end were as follows:

As at June 30, 2022 As at June 30, 2021
Industrial and . Industrial and ,
i Industrial ' Industrial
Medical . Total Medical . Total
Chemicals Chemicals
Gases Gases

Rupees in thousand

Segment assets 6,845,084 127,999 6,073,083  4727,014 78,320 4,805,334
Unallocated assets 2,652,742 1,184,827
Total assets T 06585 ~ 590,167
Segment liabilities 2,480,038 4,535 2484573 1,598,850 5911 1,604,761
Unallocated liabilities 1,687,004 1,472,914
Total labilies —AmsT I
All the non-current assets of GCIL at the reporting date were located within Pakistan.

Depreciation expense mainly relates to industrial and medical gases segment.

Transfers between business segments are recorded at cost. There were no inter segment
transfers during the year .

GCIL's customer base is diverse with no single customer accounting for more than 10% of
the net sales.

PROVIDENT FUND RELATED DISCLOSURES

Investments out of provident fund trusts have been made in accordance with the provisions
of section 218 of the Companies Act, 2017 and the rules formulated for the purpose.

PLANT CAPACITY AND ACTUAL PRODUCTION
GGGL

The production capacity and the actual packed production achieved during the year are as
follows:

Capacity of production
2022 2021
Matric Tons

Neutral glass tubing clear and amber 7,300 7,300

Actual production

Netural glass tubing clear and amber 4,194 4,907

The efficiency of 67% (2021: 67%) in neutral glass tubing is under utilised primarily due to
normal repair and maintenance, partly rebuild of furnace, introduction of new technology
and shifting of product line.
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50.2 GCIL

The following normal production capacity has been worked-out on the basis of daily triple
shift basis:

2022 2021
---------- Cubic Meter ----------

Industrial and medical gases
Production at normal capacity - gross 78,897,955 76,860,000
Production at normal capacity - net of normal losses 72,713,628 70,838,710
Actual production - net of normal losses 59,318,060 61,772,453
Efficiency achieved 82% 87%

51. Under-utilisation
Under-utilisation of available capacity is due to unavoidable / abnormal shutdowns and
repair and maintenance of plant & machinery.

2022 2021
(Number)

52. NUMBER OF EMPLOYEES
T otal number of employees at the year-end 632 580
Average number of employees during the year 611 578

53. CORRESPONDING FIGURES
Corresponding figures have been re-arranged and re-classified, wherever necessary, for
the purposes of comparison; however, except for restatement of earnings per share, no
significant re-classifications / re-statements have been made to these consolidated financial
statements .

54. DATE OF AUTHORISATION FOR ISSUE
These consolidated financial statements have been authorised for issue on October 04, 2022
by the board of directors of the Holding Company.

( . . \(('n %
Atique Ahmad Khan Hafiz Farooq Ahmad Asim Mahmud
Chief Executive Officer Director Chief Financial Officer
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GHANI GLOBAL HOLDINGS LIMITED
9 15" Annual General Meeting
Ghani Global Group FORM OF PROXY

I/We

of

being a member of GHANI GLOBAL HOLDINGS LIMITED

hereby appoint

of

failing him

as my/ our Proxy to attend act and vote for me/us on my/our behalf at 15" Annual General Meeting of the members of
the Company to be held at Lahore on Friday, October 28, 2022 at 12:00 PM and at any adjournment(s) thereof.

Signed this —————day of October 2022.
Sign by the said Member

Signed in the presence of:

1. Signature: 2. Signature:
Name: Name:
Address: Address:
CNIC/Passport No. CNIC/Passport No.

For Proxy For alternate

Information required For Member Proxy (*)

Sharehold

(Shareholder) (If member) Affix
Number of shares held Revenue
Folio No. Stamp of
CDC Participant Rs.5/
Account | I.D.
No. Account No.

(*) Upon failing of appointed Proxy.
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Ghani Global Group

Corporate Office:
10-N, Model Town Ext., Lahore 54000, Pakistan. UAN: 111 GHANI 1 (442-641)
Tel: 042 35161424-5, Fax: +92 42 35160393
www.ghaniglobal.com
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