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DIRECTORS’ REPORT

Dear Members
Assalam-o-Alaikum Wa RehmatUllah Wa Barakatoh

' The Directors of your Company are pleased to present the unaudited condensed interim financial statements of the Company
for the first quarter ended September 30, 2016, in compliance with the requirements of Companies Ordinance, 1984,

OVERVIEW OF THE ECONOMY

For almost five years, the predicament was described by the State Bank as 'low-growth, high-inflation’ equilibrinm, Along
with this was a severe power crisis, brought on in large part by a severely constrained fiscal situation and low foreign
exchange reserves. But in 2015, the tide began to change. Reserves reached historic highs, even i’ on the back of borrowed
money. And inflation fell rapidly throughout the year, picking up slightly only in the closing days. As the tide turms, a
window of opportunity opens up for the government in the year 2016, the first of its last two full years in power. The biggzest
stroke of luck came in the form of sharply dropping oil prices, which stabilized the current account even as exports and FDI

fell. Tt also contributed in no small measure to the drop in inflation,

But the slide also brought in its wake unanticipated consequences that the government struggled to contain. More pointedly,
the fiscal consequences of the slide in oil prices began to bite immediately following the first pass-throughs of the lower price,
necessitating resort to extraordinary revenue measures such as a sharp hike in the GST rate and an assortment of miscellaneous
surcharges, to offset the negative revenue impact of lower oil prices. So long as they were for the short term and meant to
contain the immediate impact of a rapidly changing situation, these measures were fine.

Power-sector reforms do not appear to be advancing, and privatization appears to be stuck in limbo. Realizing the promise
offered by improving macroeconomic fundamentals is the big opportunity offered by 2016, But the year will reveal whether
that promise lives up to its transformative potential, or becomes just another shori-term burst of unsustamable growlh triggered
by fortuitous, external developments of the sort that we have seen on many occasions in the past. The China Pak Economic
Corridor (CPEC) is opening attractive avenues for investment emerging from economic cooperation between the two rising
powers of Asia. With extensive roads, railways and energy infrastructure being laid down businessmen all around Pakistan are
finding new opportunities that are worth their money and time.

FINANCIAL PERFORMANCE:

Your Company's sales during the period under review has decreased to Rs. 352,44 million against Rs. 376.99 million as
compared with the same period of last year depicting decrease of 6.51% mainly due to slow activity in the other segments
whereas there is increase in core business of the company i.e. industrial and liquid gases. Gross profit has increased in
| from Rs. 123.36 to Rs. 140.30 million if compared with the same period of last year and in terms of percentage there is

improvement in gross profit rate to from 37.07% to 45.01%, There is increase in distribution cost and small increase in
administrative expenses. Operating profit of your company has increased from Rs. 64.68 million to Rs.74.19 millicn as
compared to last period. This period profit before taxation has decreased to Rs. 59,75 millien against profit of Rs. 96.29 millicn
B compared to the same period of last year (last period profit amount included the gain on sale of investments in shares of
Haoi Global Glass Litd., as associated company of Ghani Gases Ltd). The period under review profit after taxation is amounted
13.89 million and eamings per share (EPS) Rs. 0.11 against the profit of Rs. 67.69 million and EPS of Rs. 0L87 if

i with the same period of last year.
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A comparison of the key financial results of your Company for the period ended September 30, 20
period last year is as under:

cul temb !
S G .. : 20 01
| Sales - 3441
Net Sales R :
Gross Profit 40,300 23,362
- As %age of net sales e AR 0195 : ErEna e e
Distribution cost 39043} 33948 5095 15.01
- As %age of net sales LEe TR - 10.20% - {
Administrative expenses = 23,‘_’.@!5L . 22,664 oeatt o 2E3
- As%age of net sales e S 7.48%. 0 0 L BEl e Lt R
Operating Profit ) A 74,190 e R : 4.70
Prafit before taxation ‘ ; i R o . (36,535) | 37.54
Net Profit i 67,686  (53,796) | = 7948
Earnings per share AR T iy R _ -87.36 |

FUTURE PROSPECTS

ALHAMDULILLAH management of your company is seeing a continued recovery in core business in south and west
region. To capture the projected increase in demand of industrial and medical gases in southern market, your company
has decided to setup another 110 tons per day ASU plant at Port Qasim, Karachi. by way of expansion plan. In addition
to above company has also decided to setup a calcium carbide manufacturing plant under the umbrella of subsidiary of
company. We are proving to be most reliable supplier in the market without compromising on quality and safety. The
management of your company has continuously focused on BMR based on its experience, research and updating of
technology. Further being the energy is the only raw material of the manufacturing of industrial and medical gases,
the management of the company has been looking for different means for un-interrupted and cheap energy solutions.

Work on setup of another ASU plant at Port Qasim is in progress in accordance with the planned targets. On the other
hand, subsidiary of your company (Ghani Chemical Industries (Pvt) Limited) is setting up cal¢cium carbide manufacturing
plant. For this purpose, land has been acquired and prerequisites for setup of a chemical project are under process. After
completion of these ventures sales as well as profitability of your company are expected to be improve.

ACKNOWLEDGEMENT

The board of directors wishes to express their gratitude to valued shareholders, banks/financizl Institutions, customers
and suppliers for their continuous support, cooperation and patronage. We also wish to place on record the dedication,
hard work and diligence of executives, staff and workers of the company. Needless to mention, all growth in the business
of the company is not possible without will and blessings of ALMIGHTY ALLAH.

For and on behalf of the Board of Directors

\ &

Lahore Atigue Ahmad Khan
October 31, 2016 Chief Executive officer
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CONDENSED INTERIM BALANCE SHEET
AS AT 30 SEPTEMBER 2016

ASSETS

Mon-cmrrent asieds

Praperty, plest and equipment
Operaling fled assel:

Asacts subject to farah finoncing

Capital wiek m progress

Intangible assets
Lang teminyeament
Long temsdeposiis and prepiy ments

Lureent assets

Stares, spare pans and bozg ek

Stock in Lrade

Trade dubrz

Loans and advances

Trade depasics and shar lemn prepayments
Balanpes witk ststutony sulhontic:

iher receivablis

Advance t&x

Cash and bank balimees

TOTAL ASSETS

FOUTTY AND LIARTLITIES
Share capital snd reseres
Aurhorized shane capizal

125,000,000 (June 20146 125,000,0000 erdinary shares of Bs. L each

Essued, subserived and peid up sham cpital
Cajrital reserve - Shan prensiam

Unapprapriated profit

Loae from sponsces

Tatal eipity

MNm-curveit labilities

Lang teem feascing

Liakdities apamst essets subject to sk flnencing
Lang tem sequrity depasits

Delizreed tzsation

Ciarvent Lnbilities

Trade and other payvihles

Agerued peafiz on fnancing

Sham temmborreTgs

Cument partion of kang erm liabiliies
Provwian for tuabion

Tual liakslicles
TOUTAL EQUITY AND LIARILITIES
CONTRNGENCIES AND COMMITMENTS

AHMAD KHAN
UTIVE OFFICER)

Ghani Gases Limited

L4 ALTHTED

ALTITED
30 SEPTEMBER 30 June
S e 2016
(Rupeizt "000}
3 EISNTE ZITASS
151280 152851
90,548 T4
2,776,501 2761715
i 0 0
47,500 S0
) 3,908
14%5,740 283,154
£4211 113,532
LT 25252
iaed end 405307
L MET 150286
i 25547 4E53
24,580 245076
: 56 1,750
185,572 0,593
43,150 1R 54
| 1,700.851 LOTLAT
4594521 4,501 82}
L-AUDITED AUBITED
30 SEFTEMBER 30 June
= et L6
~(Rupees 000y
1,250,000 1,250,000
1247513 117313
. 535pET 435057
443,223 421333
466300 5.3
2,692 304 2715413
457,751 T
31,294 40,554
19,500 19,50
229054 194,227
o TeRaTE 653,588
156,650 16,50
o man 275
C o EilgHL 431054
7asE 34807
- 1,158 4704
1,133,539 1,534,471
1m0z siE 215,410
45421 4,201,525

The annexed notes from | to 15 form an

integral part of these condensed interim financial information.

-
ppey V2
HAFIZ FARDOO AHMAD

(DIRECTOR)




CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2016

 FOR THE PERIOD ENDED

30 SEPTEMBER 30 SEPTEMBER
2016 2015
Note {Rupees '000)
Gross Sales - Local 352,441 376,990
Less:
Sales tax : 40,698 44,207
Net sales 311,743 332,789
Cost of sales 9 171,443 209,427
Gross Profit 140,300 123,362
Distribution cost ; 39,043 33,048
Administrative expenses 23,305 22,604
Other operating expenses 3,762 2,069
66,1110 58,681
74,190 i, 681
Other income 7,024 60,919
: 81,214 125,600
Finance cost 21,459 29,310
Profit before taxation 59,755 26,2910
Taxation 45,865 28,604
Profit afler taxation : 13,390 67,680
Earnings per share :
- basic and diluted 10 i Rs.0.11 Rs. 0L87
The annexéd notes"from 1 to 15 form an integral part of these condensed interim financial informgtion.
.\:’ /‘]‘? ¥ g
ATIOUE AHMAD KHAN HAFIZ FARDOQ AHMAD
(GHIEF EXECUTIVE OFFICER} (DIRECTOR)
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2016
30 SEPTEMBER 30 SEPTEMBER
2016 2015
Note (Rupees '000)
CASH FLOWS FROM/(USED IN) OPERATING ACTIVITIES : :
Cash generated (used in) operations L {122,878) (34,801)
Finance cost paid (19,871 (27,843)
Income tax paid ; [9,803) (23371}
(29.674) (51,216)
Met cash fromAusedin) operating activities ? {152 352} (80,017
CASH FLOWS FROM{USED IN) INVESTING ACTIVITIES
Property, plant and equipment purchased : (36940 {43,673)
Proceeds from dipoesal of operating assets 1,800 -
Long term investments _ {47,000) 45,133
Long term deposits {360 -
Met cash used in investing activities {32,500 1,44
CASH FLOWS FROM{USED IN) FINANCING ACTIVITIES
Long teom financing - net 1':)].2?’? 76,261
Loan fom sponsors - net (35,0000 4,003
Short term bomowings - net {219,_5‘93:'] 39,636
Dividend paid (513 (24,879)
Long temm security deposits payable - {1,500
Liabilities against assets subject to fjarah financing - net (8,062 (122907
Net cash from/(used in) financing activities : (161,429) £1.233
Met inereasef{decrease) in cash and cash equivalents : (390,481) {3,324)
Cash and cash equivalents at the beginning of the period : 1,089,640 226,738
Cagh and cash equivalents at the end of the period 693,159 223,414
tes from | Q{lj form an integral part of these condensed interim financial &.fbmmtjuw’g) 2 ’/WW
AHMAD KHAN HAFIZ FARDOO AHMAD
EBUTIVE OFFICER) (OIRECTOR)

Ghani Gases Limited




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (U
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2016

. TORTHEPERIOD ENDED

- 30 SEPTEMBER 30 SEPTEMBER
2016 - 2015
: ﬂ}upees RITITI]
et Profit for the Period S ey 13890 67,686
Other comprehensive income / (loss) ; : - -
Total camprehensive income for the Period : 13,8090 67,686

The annexed nates fram 1 to 15 farman integral part of these condensed interim financial information.

n 7 i
\r rd fﬂ’*’W
\/ “°
ATIOUE AHMAD KHAN HAFIZ FARQOQO AHMAD
(CHIEF EXECUTIVE OFFICER) (DIRECTOR)

15t Quarter September 2016 o7




CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2016

Balance as at 01 July 2005 - {audited)

Loan receivesd during the period

et profil for the penod

Other camprehensive mesme for the penod
Total Comprehensive mcomse

Balance as at 30 September 2015 - (Un-audited)

Balance a5 2t 01 July 2016 - {Audited)

Loan received ¢ (Paid) during the period

Het profit for the year period
Crher comprehensive income for the period

Total corprehensive income

Balance as ot 30 September 2016 « (Un-audited )

; . Un-npgropriated Laan fram ;
Share capital Share premium T “-J'::‘MF: A Tatal
(Rupees "000)
TAL TG 0,000 341,627 1,027 560 2142342
3 4,005 4,005
- - 67 685 - GT 685
- 675686 - a7.686
T42.745 30,000 409313 1031574 2,214,033
1,247,813 535,067 420 333 501,200 2713413
. {35,000} {35,000
" . 13,390 13,890
3 z 13,860 13,890
1,247,813 535,067 443273 456,200 _ 2692303

Ehe annexed notes frore 1 to 15 formen integeal part of these condensed interim Anancial mformation.

pgp ey ¢
HAFIZ FARDOG AHMAD

HAF|Z FARQBR, AHMAD
(DIRECTOR)
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2.1

2.2

2.3

1.4

SELECTED NOTES TO THE CONDENSED INTER

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2016

THE COMPANY AND ITS OPERATIONS

The Company was incorporated in Pakistan as a private limited company under the Companies Ordinance, 198
MNovember 19, 2007, converted into public limited company on February 12, 2008 and hecame listed on Pakist
Stock Exchange on January 05, 2010, The registered office of the company is situated at L0-M Model Town Extension,
Lahore. The Company is engaged in the manufacturing, sale and trading of medical & industrial gases and chemicals,

BASIS OF PREPERATION

Statement of compliance

The condensed interim financial information has been prepared in accordance with the International Accounting
Standard (IAS) - 34 “Interim Financial Reporting” as applicable in Pakistan and notified by the Securities and
Exchange Commission of Pakistan (SECP) and provisions of and directives issued under the Companies Ordinance,
1984, In case where requirements differ, the provisions of or directives issued under the Ordinance have been

followed,

This condensed interim financial information do not include the information reported for annual financial statements
and should be read in conjunction with the audited annual published financial statements for the year ended 30 June

2016,

Functional and presentation currency

These financial statements are presented in Pak Rupees which is the functional and presentation currency for the
Company,

Changes in standards, interpretations and amendments to published approved accounting standards and [FRS

There are certain new standards, amendments and Tnternational Financial Reporting Interpretations Commitlee
{IFRIC) interpretations that became ellective during the period and are mandatory for accounting periods beginning
on or after 01 July 2016 but are considered not to be relevant or have any significant effect on the company's
operations and are, therefore, not disclosed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards and IFRS that are not
ver effective

There are other amendments to the standards and new interpretations that are mandatory for accounting periods
beginning on or after 01 July 2016 but are considered not to be relevant or do not have any significant effect
on company's operations and are, therefore, not detailed in this condensed interim financial information.

ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation of this condensed interim
financial information are the same as applied in the preparation of the preceding audited annual published
financial statements of the Company for the year ended 30 June 2016,

CRITICALACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in conformity with the approved accounting
standards require the use of certain critical accounting estimates. It also requires the management to exercise
its judgement in the process of applying the Company's accounting policies. Estimates and judgments are .

1st Quarter September 2016 oo




continually evaluated and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.
During preparation of this condensed snterim financial information, the significant judgements made by the management
. in applying the Company’s accounting policies and the key sources of estimation and uncertainty were the same as thase
that applied in the preceding audited annual financial statements of the Company for the year ended 30 June 2016.
 Un-audited Audited
30 SEPTEMBER 30 June
26 2016
i _ (Rupees "000)
5 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assels
Opening book value 2,529,455 2293857
Additions & transfer during the period/year 51 25,8355 306,717
Deletions during the period/year 52 B (1.962) {4,1500
T 2,553,348 2,596,404
Less: 2
Depreciation charged for the period/year : 18,272 66,949
2535076 2.529.455
5.1 Additions during the period/year
Land - Freehold S 2,200
Buikling an freehold land : : 16 6,909
Plant and machmery 23,250 283,440
Fumiture and fisdures _- 1,052 2,740
Office equipments smt e 34 1,331
Computers e “1,503 1,862
Vehicles e i 8,235
25,855 306717
5.2 Deletions during the periodyear
Yehicles 15962 4,150
1.962 4,150

._Ghani Gases Limited
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8.1

8.2

8.2.1

5.2.2

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

 Un-audited Audited
30 SEPTEMBER 30 June
2016 2016
(NUMBER OF SHARES)
122,956,711 122,956,711 Ordinary shares of Rupees 10
each fully paid in cash
13,0000 13,000 Ordinary shares of Rupees 10
each issued for consideration
other than cash
1,811,575 1,811,575 Ordinary shares of Rs. 10 each
P e —  issued as fully paid bonus
124,781,286 124,781,286

LONG TERM FINANCING

Opening balance
Add: Addition/{Payments) during period / year

Closing balance

Less: Current portion shown under current liabilities

CONTINGENCIES AND COMMITMENTS

Contingencies

Un-audited

30 SEPTEMBER
2016

{Rupees "000)

30 Ju
2016

1,229,567 1,229,567
130 130
18,116 18,116
1,247,813 1,247,813
1,095,717 641,713
101,277 454,002
1,196,994 1,095,717
709,243 696,309
487,751 399,408

There are no material changes in contingencies as disclosed in the note to the financial statements for the year ended

30 June, 2016,

Commitments

Commitment in respect of letter of credit amounted to Rupees 68.17 million (June 2016: Rupees 140.97 million).

Commitment for construction of building as at balance sheet date amounted to Rupees 7.6 million (June 2016

Rupees & million)

1st Quarter September 2016 11




9 COST OF SALES

{(Un-Audited)

: Quarter ended
30 SEPTEMBER || 30 SEPTEMBER

2016 2015

- (Rupees "000)
Stores and spare parts consumed e 3146 4,282
Fuel and power : 98,652 89,502
Salaries, wages and other bencfits 13,127 15,970
Comnunication 150 213
Repair and maintenance 17,724 5,440
Travelling, vehicle running and maintenance 2,055 RET
Insurancs ; 1,058 1,075
Depreciation 16,267 14,249
i Staff welfare 2281 1,654
Transporation 1,638 625
Other factory overbeads 5467 12,082
Cost of goods manufactured : - 168,565 146,020

Finished goods: = .

Opening stock i 26,282 36,206
Purchases ; 900 104,905
Closing stock : . (BB,396) (77.704)
2,878 63,407
171,443 9,427

10 EARNING PER SITARE - BASIC AND DILUTED

There is no dilutive effet on the basic eamings per share,

{Un-Audited)
Quarter ended
30 SEPTEMBER | | 30 SEFTEMBER
2016 2015
{Rupees "000)
11 CASH GENERATED FROM/! (USED IN) OPERATIONS
Profit before taxation 50,755 05, 25
Adjustments to reconcile profit to net cash provided by operating iz
activities il
Depreciation 19,793 18,444
Finance cost i 21439 25,310
(Ciain) / Loss on disposal of assets e -
Woarking capital changes (Note 11.1) (224,047) (178,845)
(122,878) (34,801)

Ghani Gases Ijm_ited




11.1

12

Working capital changes

Cash flows generated from/(used in) working capital changes
{Increase) { decrease in current assets:

Stores, spare parts and loose wols

Stock in trade

Trade debts

Loans and advances

Trade deposits and short term prepayments

Ralance with statutory authoritics

Other receivables

Increased{decrease) in current liabilities
Trade and other payables

RELATED PARTY TRANSACTIONS

Transaction with related parties and associated undertakings are as follows:

MName Nature of transaction

Associated companies / undertakings

Associated Companies Supplies
Dizposal of investment
Guarantee Charges
Services

Subsidiary Company Investment

Staff Provident fund Contribution

Sponsors Loan received / (repaid)

(Un-A

Quarter e

|30 SEPTEMBER

2016

30

(Rupees "000)

19,321 (7.6400
(62,114) (41,498)
53,733 (12,663)
(95,500) (90,717)
19,406 6,115
(504) (1,461)
1,703 |
(63,955) {147,865)
(160,092) (30,9800
(224,04T) {178,845)
(Un-Audited)
Quarter ended
30 SEPTEMBER | 30 SEPTEMBER
2016 2015
(Rupees "000)
16,505 1,082
g {45,133)
650 G50
3,000 -
47,500 -
3,187 3,457
(35,000) 4,005

1st Quarter September 2016 13
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15.1

152

SEGEMENT INFORMATION

Szpmens results are as follows:

FOR THE FERIOD ENDED
M SEFTEMBER 2014 30 SEFTEMBER 2015
Induserisl and Induscrial and Medical b Total
f I Other Sepments Tatal S, rher Sepments [+
———— - : Fupscs "0

Mt Sales TR s 311,743 270303 2,435 332789

Cost of Sxles {l'fu';??S] 4y fj"rl;-dds-: (163, 150 (46,277) {208.427)

(ROBS PROFTT T i4|;_|_,1_1_|5 S t 127 140300 107,153 16,206 123,362

Disteibautions Cost sy ae| ag,ﬂfﬂj‘ (33,617} (331] 33,44

Administrative Bpenses {22,140 (1,165 (23.305) (2, 30 (283 (22,664)

LA a2m) . (6234E) (55,0 [614) (36,617

Sepment Profic COTROIE . {104 7852 51,138 15,555 66,750
Unnlleeated carpambs expenses

Other Operting Expenses L @TeT) (21069

Other Incoen: 3 i 724 919

81214 125600

Fimarse Cost : {::1.45._9_1 (9300}

PROFIT DEFORE TANATION I ©EaTEs 96,2590

Tesation ) (28,604)

PROFIT AFTER TAXATION ¥ 130 67,685

DATEOF AUTHORIZATION FOR ISSUE

This eondensed interim finanzial information was approved by the Board of Directors af the Company and authonzed e gsue on 31 Cetaber 2006,

GENERAL
Figuses have boen roonded off to the nearest thouzand of mpees.

In arder to comply with the regquirements of Intemmational Accounting Standard 34 - Interdm Financial Repoming, comesponding fgures in the condensed interim balance
sheet comprise of balances as per the annual sudited financial statements of the Company for the yeorsnded 30 June 2014 and the comesponding figures i the condensed
interim profit and loss account, condensed Rterim cash flow statement, candensed mterim staterment of other conprehensive meoms and cendemzed interm statenent of
changes o equity carmrse of balances of coarparable perod as per the condensed merim fnancial informarion of the Conpany for the first quarer ended 30 Seprember
2015,

Comespanding Bzures have been reamanged ar reclassiGed, whenever necessary, B the purpose of comparison.

Hipf oy SE
AHMAD KHAN HAFIZ FAROOQ AHMAD
TIVE OFFICER) (DIRECTOR)
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
AS AT 30 SEPTEMBER 2016

UN-AUDITED. AUDITED
30 SEPTEMBER 30 June
006 2016
ASSETS Note {Rupees "000)
Nion-current assed !
Praperty, plant and equipment 3
Operating fived assets 5 | 2,580,190 2529455
Assels subject to jjarsh financing 151,280 152,851
Capital work in progress Q0,545 79409
L LBIIOLS 2,761,715
Intangible assets Aol 70 T
Long term deposits and prepmyments Coeeed || 0 62909
T 7,801,354 2,530,694
Current assets g
Saores, spare parts and looss tools 84,211 103,532
Stock in trade ; 88306 26,282
Trade debis 352,664 406,397
Loans and advances L 245,796 150,295
Trade deposits and short term prepayments S 28647 43,053
Talances with statutory anthorities e 24,580 24,076
Cther receivables + 56 1,759
Advance tax 185270 120,593
Cash and hank balances 693,519 1090018
CLT03,130 2071006
TOTAL ASSETS i ! 4,504,483 4,901,700
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital :
125 00,000 (Jure 2006: 125,000,000} ardmary shares of e .-. IJSU,{IU(‘- 1,250,000
Rs, 10 cach 2 F 2
fssued, subsoribed and paid up share capital [ o 1,247,813 1,247,813
Capital regerve - Share premium 3 | 535,067 535,067
Unapproprized peofit 443,064 420,180
Loan from sponsars 466,200 301,200
Total equlty 2,692,144 2713260
Non-corrent Habilities : :
Laong term finaneing 7 487,751 390,408
Linbilities against assets subject to ijarzh financing S P E 40,554
Long term security deposits S 1] 19,304
Deferred taxation L 239934 194,227
TEETTY 653,080
Current liabllities i
Trade and other payables - 136,712 296,833
Acerued profit on financing S e | 24733
Short term borrowings 211,441 451,034
Current partion of Tony term lisbilities 748939 734,807
Provision for taxation - 10,57 47024
L3350 1,534 451
Tutal liabilities : 19023459 2188420
TOTAL EQUITY AND LIABILITIES ] 4504493 4.501,700
CONTING ENCIES AND COMMITMENTS B B R .

il . ! . e :
The :LTd wites from 1 to 15 form an integral part of these condensed interim fipangial-intormation.
i b,

% A e

ATIGUE ARMAD KHAR HAFIZ FARDOD AKMAD
[CHEF EXECLTIVE OFFICER) \DIRECTOR)

Ghani Gases Limitad 16




CONDENSED CONSOLID

Gross Sales - Local
Less:

Sales tax

MNet saks

Cost of sales
Gross Profit

Distribution cost

Administrative expenses
Other operating expenses

Other income

Finance cost
Profit before taxation

Taxation
Profit after taxation

Earnings per share
- basic and diluted

FOR THE F

ATED INTERIM PROFIT AND LOSS ACCOUN
IRST QUARTER ENDED 30 SEPTEMBER 2016

Note

10

FOR THE PERIOD ENDED
30 SEPTEMEER 30 SEPTEMBER

2016 2015
- (Rupees '000)

352,441 376,996
40,698 44,207
311,743 332,789
171,443 209,427
140,300 123,362
339_,043 33,948
23,312 22,664
3,762 2,069
66,117 58,681
74,183 64,681
7,024 60,919
81,207 125,600
21,459 29,310
50,748 96,290
45,864 28,604
13,884 67.686
~ Rs.0.11 Rs0.87

The annexed mte&ﬁﬁm | to 15 form an integral part of these condensed interim financial information.
pi o 5T

HAFIZ FARDOQ AHMAD

i,
o
N

ATIOUE AHMAD KHAN

{CHIEF EXECUTIVE OFFICER)

(DIRECTOR)
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT{(UN-AUDITED)
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2016
30 SEPTEMBER 30 SEPTEMBER
2016 2015
MNote (Rupees "000)
CASH FLOWS FROM/(USED IN) OPERATING ACTIVITIES
Cash generated (used in) operations 11 (122,883) (34,801)
Finance cost paid - (19.871) (27,845)
Income tax paid (11,702) {23,371)
(31,573) {51,216}
Net cash fromf(used in) operating activities (154,456) {86,017)
| CASH FLOWS FROM/AUSED IN) INVESTING ACTIVITIES
Property, plant and equipment purchased : (82,053) (43,673)
Proceeds from disposal of operating assets ; 1,800 -
Long term mvestrments - 45,133
Long term deposits - (360) -
Met cash used in investing activities (80,613) 1,460
CASH FLOWS FROM/AUSED IN) FINANCING ACTIVITIES
Long term financing - net 101,277 76,261
Loan from sponsors - net (35,000 4,005
Short term borrowings - net {219,593) 39,636
Dividend paid (51) (24,879)
Long term security deposits payable - (1,500}
Liahilitizs agamnst assets subject to fjarah financing - net (8,062} (12,290)
Met cash from/(used in) financing activities (161,429 81,233
Net increase/{decrease) in cash and cash equivalents -~ [396,498) (3.324)
Cash and cash equivalents at the beginning of the period .l,ﬂ'.?[i,'ﬂl'.? 226,738
= : Cash and cash equivalents at the end of the period : (693,519 223414

annexed notes W’l"lﬂ 15 form an integral part of these condensed interim financial information.
Ilr- -

W i F
0 ¥ L ‘M’W

AHMAD KHAN HAFIZ FAROOQ AHMAD
ELUTIVE OFFICER) (DIRECTOR)




CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE

FOR THE FIRST QUARTER EN

et Profit for the Period

Orther comprehensive income / (loss)

Total comprehensive income for the Period

DED 30 SEPTEMBER 2016 (UN-AUDITED)

FOR THE PERIOD ENDED

30 SEPTEMBER 30 SEPTEMBER
2016 2015
{Rupees "000)
13,884 67,686
13,884 67,686

The annexed notes from 1 to 15 form an integral part of these condensed interim financial infarmation.

‘__,.H-’
/_,-'
af
N
sl
ATIQUE AHMAD KHAN
{CHIEF EXECUTIVE OFFICER)

H ey ¥E

HAFIZ FARDOQ AHMAD

(DIRECTOR)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2016 (UN-AUDITED)

Share tee Loan from
Share capital : appropriated “ Taotal
premium SPOnSOrs
profit
{Rupees "000)

Balance as at 01 Juby 2015 - (audied) T42,746 30,000 341,627 1,027,969 2,142,342
Loan received during the period - - - 4,005 4,005
Met profit for the period - - 67,686 - 67,680
Orther comprehensive Beome for the period 2
Total Comprehensive income 8 - 67,686 - 67,686
Baknce as at 30 September 20015 - (Un-awdied) 742 746 30,000 409,313 1,031,974 2,214,033
Balance azs at 01 Juby 2016 - (Audiled) 1,247,813 335,067 429,180 S001,200 2,713,260
Loan received / (Paid) during the period - - {35,000} (35,000)
MNet profi for the period - - 13,884 13,884
Oiher comprehensive meome for the period -
Total comprehensive income - - 13,884 13,884
Balance as at 30 September 2016 - (Un-audited) 1247813 535067 443,064 4602000 2,692,144

The annexed notes feom 1 to-15 form an itegral part of these condensed nferim financial mbmmation.

¢ wrsn) Y
F e e
\’/_ \ A7
i E AHMAD KHAN HAFIZ FARDOQ AHMAD
WECUTIVE OFFICER) {DIRECTOR)
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2

SELECTED NOTES TO THE CONDENSED CONSOLI

INTERIM FINANCIAL INFORMATION (UN-AUDIT
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2016

THE GROUPAND ITS OPERATIONS
The group consists of;

Holding Company

Ghani Gases Lied.

Subsidiary Company

Ghani Chemical Industries (Private) Limited
Ghani Gases Limited

The Company was incorporated in Pakistan as a private limited company under the Companies Ordinance, 1984 on
MNovember 19, 2007, converted into public limited company on February 12, 2008 and became listed on Pakistan Stock
Exchange on January 05, 2010. The registered office of the company is situated at 10-N Model Town Extension,
Lahore. The Company is engaged in the manufacturing, sale and trading of medical & industrial gases and chemicals,

Ghani Chemical Industries {Private) Limited

Ghani Chemical Industries {Private) Limited, wholly owned subsidiary of Ghani Gases Limited. is a private limited
company incorporated in Pakistan under the Companies Ordinance, 1984 on 23 November 2015. The registered office
of Ghani Chemical Industries (Private) Limited is situated at 10-M, Model Town Extension, Lahore. The principal
activity of the Company is trading and manufacturing of chemical porducts and industrial raw materials.

BASIS OF PREPERATION

2.1 Starement of compliance

2.2

2.3

The condensed interim financial information has been prepared in accordance with the International Accounting
Standard (IAS) - 34 “Interim Financial Reporting” as applicable in Pakistan and notified by the Securities and
Exchanze Commission of Pakistan (SECP) and provisions of and directives issued under the Companies Ordinance,
1984, In case where requirements dilfer, the provisions of or directives issued under the Ordinance have been
followed,

This condensed interim financial information do not include the information reported for annual financial statements
and should be read in conjunction with the audited annual published financial statements for the year ended 30 June
2018,

Functional and presentation currency

These financial statements are presented in Pak Rupees which is the functional and presentation currency for Group,

Changes in standards, interpretitions and amendments to published approved acconnting standardy and IFRS

There are cerlain new standards, amendments and International Financial Reporting Interpretations Committee
{IFRIC) interpretations that became effective during the period and are mandatory for accounting periods beginning
on or after 01 July 2016 but are considered not to be relevant or have any significant effect on the Group's
aperations and are, therefore, not disclosed in this condensed interim financial information.
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2.4 Standards, inferpretations and amendments to published approved accounting standards and TFRS that are not
ver effective
There are other amendments to the standards and new interpretations that are mandatory for accounting periods

beginning on or after 01 July 2016 but are considered not to be relevant or do not have any significant effiect
on Group's operations and are, therefore, not detailed in this condensed interim financial information.

3 ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation of this condensed interim
financial information are the same as applied in the preparation of the preceding audited annual published
financial statements of the Group for the year ended 30 June 2016.

4 CRITICALACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in conformity with the approved accounting
standards require the use of certain critical accounting estimates. It also requires the management o exercise
its judgement in the process of applying the Group's accounting policies. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

During preparation of this condensed interim financial information, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources of estimation and uncertainty were the same as those
that applied in the preceding audited annual financial statements of the Group for the year ended 30 June 2016

Uneandited  Andited
30 SEPTEMBER 30 June
-2-12_!1'5 2016
(Rupees '000)
5 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets
Opening book valus 2,529,455 2,203 837
Additions & transfer during the period/years.1 70,969 306,717
Deletions during the periodiyear 5.2 (1,962} {4,1500
2,598,462 2,506,404
Less: e
Depreciation charged for the period/year 18,272 0, G4
2,580,190 2,529,455
5.1  Additions during the periodiyear
Land - Freehold 45,114 2,200
Building on frechold land e 909
Plamt and machinery 23,250 283,440
Furniture and fixtures 1,052 2,740
Office equipments M 1,331
Computers 1,503 1,862
Yehicles - 235
70,969 306,717

Deletions during the perind‘year

1,962 4,150

1.962 4,150

Ghani Gases Limited




[ ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

Un-audited Audited Un-audited
30 SEPTEMBER 30 June 30 SEPTEMBER
2016 2016 2016
(NUMBER OF SHARES) (Rupees '000)
122,956,711 122,956,711 Ordinary shares of Rupees e 1,229,567 1,229,567
each fully paid in cash
13,000 13,000 Ordinary shares of Rupees 10 130 130
each issued for consideration
other than cash
1,811,575 1,811,575 Ordinary shares of Rs. 10 each 18,116 18,116
Ea e e D —  issued as fully paid bonus :
124,781,286 124,781,286 1,247,813 1,247 813
7 LONG TERM FINANCING
Opening balance 1,095,717 641,715
Add: Addition/(Payments) during period / year 101,277 454,002
Closing balance 1,196,994 1,095,717
Less: Current portion shown under current liabilities ; 709,243 696,309
487,751 399,408
B, CONTINGENCIES AND COMMITMENTS
8.1 Contingencies

There are no material changes in contingencies as disclosed in the note to the financial statements for the year ended
30 June, 2016.

8.2 Commitments

821 Commitment in respect of letter of credit amounted to Rupees 68.17 million (June 2016: Rupees 140.97 million).

817 Commitment for construction of building as at balance sheet date amounted to Rupees 7.6 million (June 2016
Rupess § million)
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COST OF SALES

Stores and spase pans corsumed
Fuel ard power
Salaries, wages and other henefils
Commuoscation
Repair and mamlenance
Travelling, velicle nrnng and rrainterance
e
Dreprecition
Staffwelfre
Transportation
Oither factory overheads
Cost of goods manuéctured
Fished poods:

Opening stock

Purclases

Closmg stock

EARNING PER SHARE - BASIC AND DILUTED

There & no dhutive effsct on the basic eammgs per share,

CASH GENERATED FROM/ (USED IN) OPERATIONS

Profit before taxation

Adjustments to reconcile profit to net cash provided by operating activities

Deprectition

Fremes cost

(Gair) / Loss en disposal of assets
Working capital changes (Mo 111}

“Ghani Gases Limited

{Un-Audited)
Quarter ended
30 SEFTEMEBER 30 SEPTEMBER
2016 s
{Rupees "000)
8,145 4282
08,652 89,502
15,127 15,970
150 213
17,724 5,440
2,055 Z8E
1,058 1.075
16,267 14,249
2.2%1 1,694
1,633 625
5,467 12,082
168,565 146,020
26,282 36,206
64,992 104,905
{88356} (77.704)
2878 63,407
171,443 209,427
(LUn-Audited)
:  Quarter ended
30 SEPFTEMBER || 30 SEFTEMBER
2016 2015
; (Rupees "0}
59,748 96,250
19,793 15,444
21,459 26310
152 1
(224,045) {178,845)
{122,883) (34,801
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Working capital changes

{ash flows generated fromf{used in) working capital changes
(Increase) £ decrease i curment asseis:

Stores, spare parts and loose tooks

Stock i trade

Trade dabts

Loans and advances

Trade deposits and short term prepayments

Balance with statutory autharities

Oither recehables

Increaseddeerease) m current labiiies
Trade and other payables

RELATED PARTY TRANSACTIONS
Transaction wih related parties and associted wdertakings are a3 follows:

Mame MNature of transaction
Associated companics /undertakngs
Assncated Companies Supplics
Drsposal of frvestment
Guarantee Charges
Services
Furchase of lund
Staff Provident fimd Conlribution

(Un-Andited)

Coarter ended ;
30 SEPTEMBER 30 SEPTEM
: 2016 2015
(Rupees "000)
19,321 (7.640)
(62,114) {41,498)
53,733 {12,665)
{93,500) (90,717
15,406 6115
{504 (14613
1,703 1
(63,933} {147,8563)
{160,090) (30,980
(224,045) (175,845}
{Un-.Audi:edj
Duarterended
30 SEFTEMBER | 30 SEPTEMBER
2016 2018
(Rupees '000)
16,505 1,082
5 {45,133
630 630
3,000
42,560
3187 3457
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13 SEGEMENT INFORMATION
Segrment results are as follows:
FOR THE PERIOD ENDED
30 SEPFTEMBER 2014 3 SEPTEMBER 2015
- 3 e Rupees "000
Met Sakes 311,153 591 311,743 270,303 62,455 33TEY
Cost of Sales s ﬂ'mt}i;;s;’: e (-164} . {1?_1;5531 {163,150) {46277) (209427}
GROSS PROFIT _;. 14!}.175- L 17 : ‘.1-.;1;:;,.?900 107,154 16209 123362
Ditrdutions Cost = mms-m {36) (;9.04'3} (33617) (331 [33,94%)
Administrative Fxpenses : _(2z.146))] (L1ssy|| 233 {22 380) {283 (226641
(61,153 (1,202) (62,355) [55,598) (GE4) (56,512)
Segment Prafit ; .T‘).DZI'-' " (1.075) 7345 51,155 15,595 &6, 750
Unallocared corporate expenses ..
CHher Operating Expenses {3_-;.1'62} (20658}
Cytheer Incoeme 7024 60919
'-s:,zn; 125,600
Finance Cost {21,459) {29310
PROFIT BEFORE TAXATION '5.9,T43 96,200
Taxation (45.864) [28504)
PROFIT AFTER TAXATION _—m 57535
14 DATE OF AUTHORIZATION FOR ISSUE
Thiz condensed interim financial infarmation was approved by the Board of Directors of the Company and authorized for Bsue an 31 October 2016
15 GENERAL
15.1 Figures have been rounded off to the nearest thousand of rupees.
15.2 In order (o comply with the requirerrenss of International Accounting Standard 34 - 'Tnterim Fiouncial Reporting, correspending figures in the condensed

firancizl infarmition of the Group for the first quarter ended 30 September 2005,

cspupdﬁg figu=ds have been regrranged or rechssified, wharever necessary, fir the purpose of compirson,

i

HAFIZ FARODD AHMAD

|DIRECTOR)

w3

inlerim baknce sheet comprise of balances as per the annual audiled fnancial statements of the Group for the vear ended 30 June 2016 and the
corresponding figures in the condensed inferim prof and kess account, condensed fiterim cash flow statement, condensed mterin staternent of other

comprehensive income and condensed interim stalement of changes in equity comprise of babnces of comparable period as per the condensed interim
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